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The Spring Meeting 


HE spring meeting of the 
Executive Council of the 
American Bankers Associa- 
tion held at Pinehurst, 

North Carolina, the week of April 
20, will go down as one of the most 
businesslike and most constructive 
meetings ever held by this body. To 
a most unusual extent the Council 
discussed and took definite action 
on subjects of national importance, 
handling each subject presented 
with a thoroughness and clarity of 
vision rarely seen in gatherings of 
business men. 

President Hawes, in summing up 
the results’ of the meeting at the 
close of the final session, congratu- 
lated the members on the work ac- 
complished as having justified fully 
his opening admonition that they 
constituted the financial congress of 
America. As such, Mr. Hawes de- 
clared the Council had acquitted it- 
self in a manner which would be a 
credit to the American Bankers 
Association as well as to the Amer- 
ican people. 

The accomplishments of the 
spring meeting are best described 
by reference to the resolutions 
adopted. There were some impor- 
tant matters, however, not covered 
in the resolutions, such as the ap- 
pointment of a committee of three 
to investigate the subject of gold 
production and report its findings, 
as soon as possible, to the Adminis- 
trative Committee with power to 
act. This committee consists of 
Charles A. Hinsch, president Fifth- 
Third National Bank, Cincinnati, 
Ohio, chairman; A. Barton Hep- 
burn, chairman of Advisory Board, 
Chase National Bank, New York, 


N. Y.; Lawrence E. Sands, presi- 
dent First National Bank, Pitts- 
burgh, Pa. 

There was also appointed a com- 
mittee to confer with the Federal 
Reserve Board on some method of 
orderly deflation of credits. This 
committee is composed of James 
B. Forgan, Chairman of Board, 
First National Bank, Chicago, II1., 
Chairman; J. H. Puelicher, presi- 
dent Marshall and IIsley Bank, 
Milwaukee, Wis.; F. O. Watts, 
president First National Bank in 
St. Louis, St. Louis, Mo.; Seward 
Prosser, president Bankers Trust 
Company, New York, N. Y.; E. W. 
Decker, president Northwestern 
National Bank, Minneapolis, Minn. 

A Committee on Americanization 
and Thrift was appointed, consist- 
ing of S. Fred Strong, treasurer 
Connecticut Savings Bank, New 
Haven, Conn., chairman; Thomas 
B. McAdams, vice-president Mer- 
chants National Bank, Richmond, 
Va.; J. A. House, president Guard- 
ian Savings and Trust Company, 
Cleveland, Ohio; John J. Pulleyn, 
president Emigrant Industrial Sav- 
ings Bank, New York; William E. 
Knox, vice-president Bowery Sav- 
ings Bank, New York; Oliver J. 
Sands, president American National 
Bank, Richmond, Va.; R..S. Hecht, 
president Hibernia Bank and Trust 
Company, New Orleans, La.; 
Francis H. Sisson, vice-president 
Guaranty Trust Company, New 
York. 

A Committee consisting of John 
McHugh, vice-president Mechanics 
and Metals National Bank, New 
York, chairman; John S. Drum, 
president Savings Union Bank and 
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Trust Company, San Francisco, 
Cal.; Charles H. Sabin, president 
Guaranty Trust Company, New 
York, was appointed to cooperate 
with similar committees from the 
Chamber of Commerce of the 
United States and the National 
Foreign Trade Council in securing 
action on what has been, by com- 
mon consent, denominated the 
“McHugh Plan” for foreign trade 
financing. Incidentally, it is worth 
recording that in this particular 
subject of international importance, 
as a result of the work of the Com- 
mittee on Commerce and Marine, 
the American Bankers Association 
has established itself as a leader 
rather than as a cooperator. The 
Committee on Commerce and Ma- 
rine received the thanks of the 
Executive Council for its splendid 
work. 

A feature of the sessions was the 
appointment of a Resolutions Com- 
mittee to which were referred all 
resolutions offered. This resulted 
in a centralization and coherence 
of thought impossible of attainment 
in any other way. 

Following is the text of the reso- 
lutions adopted by the Executive 
Council : 


Resolutions 


Believing that present conditions, 
especially in view of individual and 
national extravagance and of the cur- 
tailment, on many sides, of essential 
production, call for forceful action on 
the part of all intelligently interested 
in the country’s welfare, the Execu- 
tive Council of the American Bankers 
Association, at its Spring Meeting, at 
Pinehurst, North Carolina, declares: 
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Peace Treaty 


Thet the future well-being of the 
United States, and, indeed, the wel- 
fare of the world, depends upon the 
resumption, with all possible speed, of 
peace-time conditions. This cannot be 
accomplished until terms of a peace 
treaty have been agreed upon. To 
delay for reasons distinctly individual 
or merely political is, in effect, a 
crime against civilization, and such 
fact cannot be too strongly impressed 
on those in authority. 


Labor 


The workings of selfish minorities 
to disorganize the industrial structure 
of our country should be thoroughly 
understood and judged at the bar of 
public opinion. Labor is entitled to 
fair return for services rendered, and 
its rightful demands should be con- 
sidered with sympathy and under- 
standing. But the interests of society 
as a whole are threatened by tactics 
resulting in attempts to paralyze 
business, with accompanying restric- 
tion of production and distribution. 
By such tactics labor, in effect, is 
striking at itself and not at capital. 
Congress should at an early moment 
enact such legislation as will prevent 
a well-organized minority from inter- 
fering with the rights and privileges 
of the great majority of our people. 
On the other hand, profiteering just as 
much represents the attempts of self- 
ish minorities to gain their own ends, 
and must be just as sternly checked. 
Whatever else is done to reduce the 
cost of living, it is evident that to 
bring about this reduction every pos- 
sible step must be taken to attain 
and maintain the maximum of produc- 
tion of essential commodities, along 
with the checking of profiteering. 


Extravagance 


As bankers whose prime duty it is 
not only to aid materially in conserv- 
ing the nation’s resources, but also to 
exercise every possible effort to see 
that they are increased and put to the 
best use, we urge insistently upon in- 
dividuals the absolute necessity of 
thrift. We are in an orgy of extrava- 
gance, and, if this be not checked, 
most serious results impend. This 
warning cannot be too incisive. Econ- 
omy is just as incumbent on the well- 
to-do as on those with relatively 
smaller possessions. Earning and sav- 
ing must replace idling and spending. 
The loser today is the spender. Today 
the dollar is worth fifty cents to 
spend; it is worth one hundred 
cents to save. 

There is equal necessity for all pos- 
sible economy in government expendi- 
tures, and extravagance incidental to 
the war should be terminated without 
further delay. Speedy adoption of an 
intelligently devised budget system is 
absolutely requisite to the business- 
like administration of government 
finances. 


Soldier Bonuses 


In line with required economy in 
government expenditures, the most 
careful attention should be given to 
proposals for blanket bonuses to be 
paid American participants in the re- 
cent war. There is reason for the ut- 
most gratitude to every man who 
risked his life at a time of supreme 
national sacrifice, and it is a matter 
of universal reproach that there 
should have been any delay in the 
offering of governmental aid to those 
who suffered injury or loss of health 
in their country’s service, or to the 
families of those whose death re- 
sulted from such service. However, 
to impose a tremendous burden of 
taxation on the country at this time 
for the sake of paying a bonus to 
practically every American partici- 
pant in the war is an entirely different 
matter, and the effect of the added 
taxation inevitably involved is most 
seriously to be considered. While un- 
alterably opposed to the payment of 
a bonus, should there be a general 
awarding of bonuses, it would be only 
common business foresight to arrange 
that such bonuses be paid recipients 
in instalments running over a period 
of from two to ten years. This plan 
would be a relief to the government, 
and would distribute over a period of 
years this large amount that must be 
raised by taxation. We unalterably 
oppose any attempt to raise money 
for bonuses by the imposition of a 
retroactive tax. Such a tax would be 
as unjust as it would be economically 
unsound. 


Excess Profits 


The excess profits tax certainly op- 
erates to impose an increasingly in- 
iquitous burden on the consumer. A 
fairly devised sales tax, to be paid by 
the purchaser, could be substituted 
therefor, or some other equitable plan 
adop 

Conditions of inflation, in them- 
selves a grave menace, must be reme- 
died by wise measures, which, on the 
one hand, should avoid dislocation of 
finance and industry, and, on the 
other, should surely be so directed as 
to provide real remedies and not mere 
palliatives. 


Rationing of Credit 


Owing to the tremendous demand 
on the banks for credit, there must be 
a well-considered and effective ration- 
ing of credit, progressively applied 
from the Federal reserve banks 
through the financial and commercial 
structure. In this it is obvious that 
care must be taken not unduly to re- 
strict credit with respect to essentials, 
but there certainly should be restric- 
tions with respect to funds advanced 
for recognizably speculative purposes. 

The banks of the nation responded 
to the patriotic call for service during 
the war, and, to stimulate the sale of 
bonds to provide the sinews of. war, 


urged their patrons to subscribe for 
such bonds, agreeing to carry them 
through the medium of loans. The 
statements of the Federal reserve 
banks evidence the fact that almost 
half of the rediscounts of member 
banks of about three billion dollars 
are secured by government obliga- 
tions. These bonds, in the final anal- 
ysis, should find lodgment in the 
safe-deposit boxes of investors. When 
this shall have been accomplished, 
commercial banks will be in a better 
position to respond to the insistent 
demands for credit facilities that now 
are taxing their resources. Banks 
should enlist the cooperation of their 
sv gy in bringing about this desired 
result. 


The Railroads 


Representing as we do twenty mil- 
lions of people in all stations of life 
who as depositors are interested in 
several billions of railroad securities, 
we recognize that whatever tends to 
stabilize our railroad securities must 
have a_ beneficial effect upon all 
classes of investment securities. We 
therefore extend to Congress our ap- 
preciation of the passage of the Esch- 
Cummins railroad bill, which safe- 
guards the billions of securities held 
by banks, insurance companies and in- 
dividuals. This measure is calculated 
to restore the credit of these arteries 
of commerce, thus making possible 
the rehabilitation and extension of 
these properties. Without adequate 
transportation facilities we cannot en- 
joy prosperous conditions. The addi- 
tional members of the Interstate 
Commerce Commission should be ap- 
pointed at once, so that the Commis- 
sion may proceed without delay in 
putting into effect the relief provided 
by law. It is imperative that men be 
appointed of capacity, broad vision 
and a thorough knowledge of the 
problems involved from an operative 
as well as a financial standpoint. 


Foreign Trade 


The maintenance and development 
of America’s foreign trade is essential 
to the country’s continued prosperity. 
The proper financing of our foreign 
trade is a matter for constructive ac- 
tion. As bankers we stand ready to 
cooperate in this by all feasible 
means, and in particular we call at- 
tention to the proposal endorsed by 
the Council making for uniform effert 
on the part of bankers, manufactur- 
ers, exporters and others of this coun- 
try in providing adequate foreign 
trade financing machinery on a na- 
tion-wide basis. 


Foreign Trade Financing 


WHEREAS, The Executive Council 
of the American Bankers Association 
has accepted and approved the report 
on foreign trade financing made by 
the Association’s Commerce and Ma- 
rine Committee; and 
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WHEREAS, In that report the con- 
structive idea is advanced of the or- 
ganization of a foreign trade financing 
corporation through the united effort 
of the bankers, manufacturers, ex- 
porters and others of this country; 
and 

WHEREAS, united effort 
would evidently expedite, to a marked 
degree, the formation of a_nation- 
wide corporation, as outlined in the 
report, sufficiently resourceful to enter 
uper so vast an undertaking and with 
a personnel as representative as it 
should be efficient; therefore, be it 

RESOLVED, That the President of 
the American Bankers Association be 
requested to appoint at his discretion 
a committee of three from the mem- 
bership of the Association to empha- 
size by all practicable means the opin- 
ion of the Executive Council of the 
Association on this matter; and this 
committee shall be empowered to con- 
fer with any like committees which 
may be appointed by other responsible 
national organizations, with a view to 
enlisting united effort in the forma- 
tion of a nation-wide foreign trade 
financing corporation; and be it fur- 
ther 

RESOLVED, That such special 
committee be urged to devote atten- 
tion as promptly as possible to this 
matter so essential to our continued 
prosperity, with the object of evolving 
a safe, consistent and practicable plan 
for the financing of our foreign trade. 


Sale of Government-Owned 
Ships 


WHEREAS, The interests of Amer- 
ica’s Overseas commerce increasingly 
necessitate the carrying of American 
products in vessels American owned 
and operated, financed by America 
and employed on routes of direct serv- 
ice to American trade; and 

WHEREAS, The stand of the Amer- 
ican Bankers Association on these 
matters, previously emphasized, is 
especially pertinent at this time when 
shipping legislation is being shaped, 
therefore be it 

RESOLVED, That the Executive 
Council of the American Bankers As- 
sociation urges the sale of govern- 
ment-owned merchant’ vessels. to 
American persons or corporations, 
that such sales be at prices fairly cor- 
responding to the value of such ves- 
sels in the markets of the world and 
on terms which would require only a 
small initial payment by the purchas- 
ers, the balance being carried by the 
government over a period of years, 
that such vessels be employed as soon 
as possible on routes considered most 
advantageous to American commerce, 
and that, pending such sale, arrange- 
ments be made, also as quickly as pos- 
sible, with the object of having no 
ships remain idle which could be ad- 
vantageously so employed; and be it 
further 


RESOLVED, That copies of these 
reesolutions be forwarded to the Pres- 


ident of the United States; to the 
Committee on Commerce of _ the 
United States Senate; to the Commit- 
tee on Merchant Marine and Fisheries 
of the House of Representatives, and 
to the United States Shipping Board. 


Food Drafts 


WHEREAS, More than four thou- 
sand member banks of the American 
Bankers Association are furthering, 
on humanitarian grounds, the sale of 
American Relief Administration food 
drafts, this action following the Asso- 
ciation’s endorsement of the American 
Relief Administration’s food draft 
plan, therefore, be it 

RESOLVED, That the Executive 
Council of the American Bankers As- 
sociation takes this opportunity of 
voicing its appreciation of this splen- 
did assistance in a thoroughly prac- 
tical plan of giving aid to needy Eu- 
ropean peoples, and hereby records 
the hearty support of its members for 
the food draft system as carried on by 
the American Relief Administration 
with the cooperation of the American 
Bankers Association. 


Thanks 


It is with special pleasure that the 
Committee on Resolutions desires to 
record what it feels is the unanimous 
opinion of the members of the Ex- 
ecutive Council of the American 
Bankers Association as to the entire 
success of this Spring Meeting at 
Pinehurst. In particular, we wish to 
voice our most sincere appreciation of 
the gracious hospitality extended to 
members of the Council, their families 
and friends on their way to Pinehurst 
by Mr. and Mrs. Robert F. Maddox at 
their beautiful home in Atlanta, Ga. 
It was a real Southern welcome, amid 
delightful surroundings, that was 
given by the former President of the 
Association and his wife at the Wood- 
haven reception. The stay in Atlanta 
was made notable as well by the en- 
joyable luncheon tendered at _ the 
Druid Hill Country Club by the At- 
lanta Clearing House. 
rangements at Pinehurst have been 
excellently made for comfort and 
pleasure, and, too, for the convenient 
transaction of the Council’s important 
business under the expeditious and 
skilful direction of the President of 
the Association and the new General 
Secretary. The Council’s “family 
dinner,” with its witty and inspiring 
speeches, long will remain a happy 
memory. The Council desires to ex- 
tend cordial thanks to the manage- 
ment of the Hotel Carolina for the 
highly satisfactory entertainment 
provided during the stay at Pine- 
hurst; to recognize the care in rail- 
road accommodations; and to express 
appreciation of the interest of the 
press of the country as evidenced in 
the publication of news dispatches 
centering about the events of the ses- 
sions; and it suggests that this resolu- 
tion be adopted by a rising vote. 


All the ar- - 
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Committees 


The numerous committees held 
meetings the first two days of the 
gathering and accomplished a great 
amount of work. For lack of space 
it is not possible to present in this 
issue of the JouRNAL all of the re- 
ports submitted or an account of 
the meetings of the committees. The 
Finance Committee made recom- 
mendations for certain increased 
appropriations, which were ap- 
proved. The Agricultural Com- 
mission held an interesting session 
with Dr. H. C. Taylor of the De- 
partment of Agriculture as its 
guest, and the commission pre- 
sented an interesting report to the 
Council covering the recent banker- 
farmer conference in Texas. The 
Committee on Constitutional Re- 
vision submitted a tentative report 
outlining numerous proposed 
changes in the Constitution and By- 
laws of the Association. Discus- 
sion of the proposals was, of course. 
considered premature, inasmuch as 
the entire subject of the amended 
Constitution will come before the 
Convention next fall. However, it 
may be said that the general trend 
of the proposed changes is to make 
the powers of the officers of the 
Association more specific and to 
simplify its routine operations. 
Three coordinate officers are pro- 
posed, an executive manager, a 
treasurer, and a general counsel; 
also a secretary and assistant treas- 
urer. It is suggested that the sec- 
tion secretaries be given the title 
of assistant managers in charge of 
certain sections. The executive 
manager, it is proposed, shall have 
full power, shall be the chief budget 
officer of the Association. and shall 
be accountable to the Administra- 
tive Committee. There is also a 
plan devised for obtaining the senti- 
ment of the Association on matters 
of policy by means of a referendum. 

The address of President Hawes 
to the Executive Council is printed 
in full in this issue of the JOURNAL. 

The following special committees 
were appointed : 

Committee to investigate the 
operations of the JouRNAL and re- 
port on a definite policy—George 
A. MacDonald, president Chicopee 
National Bank, Springfie!d, Mass.. 
chairman; R. La Motte Russell, 
president Manchester Trust Com- 
pany, South Manchester, Conn.; 
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John B. Clement, second vice-presi- 
dent Central Trust Company, Cam- 
den, N. J. 

Committee to Investigate Opera- 
tions of the Protective Department, 
Benjamin E. Smythe, vice-presi- 
dent Liberty National Bank, New 
York, N. Y., chairman; Harry J. 
Haas, vice-president First National 
Bank, Philadelphia, Pa.; C. E. Tif- 
fany, president Fauquier National 
Bank, Warrenton, Va.; George E. 
Brock, president Home Savings 
Bank, Boston, Mass.; Robert E. 
Wait, secretary Arkansas Bankers 
Association, Little Rock, Ark. 

The matter of the library, its 
continuance or discontinuance, was 
referred for investigation to the 
Administrative Committee with 
power to act. 

The president, first vice-presi- 
dent, and general secretary were 
appointed a committee to consider 
the question of the form in which 
the Proceedings of the next con- 
vention should be issued. 

The resignation of John R. 
Washburn from the Insurance 
Committee was announced. He is 
succeeded by Oscar G. Foreman, 
president Foreman Brothers Bank- 
ing Company, Chicago, IIl. 

The president appointed O. N. 
Sams, president Merchants Na- 
tional Bank, Hillsboro, Ohio, a 
member of the Finance Committee 
to succeed the late Stacy B. Rankin. 


Membership 


Membership of the American 
Bankers Association on March 31, 
1920, was 21,145, according to 
statistics submitted by the General 
Secretary. One year ago, it was 
19,287, making the net gain 1,858. 
The net increase in membership 
since August 31, the close of our 
last fiscal year, is 931, and the num- 
ber of delinquents is 288, or 1.36 
per cent. 

Since September 1, 1919, among 
the states showing the largest net 
increase in membership are the fol- 


Membership 
Increase Mar. 31, 1920 


Minnesota 
Illinois 


Oklahoma ......... 
South Dakota...... 
Nebraska 
Wisconsin 
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TREASURER’S REPORT 
FINANCIAL STATEMENT, SEPTEMBER 1, 1919, TO APRIL 1, 1920 


Cash balance 

American Institute ‘of “Banking Section 
Bills Payable 

Codes, telegraphic cipher 
Clearing House Section 
Convention Expenses 

Current Dues, 1918-1919 
Committee on Commerce and Marine 
Current Dues, 1919-1920 

Digest of Legal Opinions 

Dues for 1920-1921, prepaid.... 
Extra Guests at Convention 
Furniture and Fixtures 

General Proceedings 

Interest, Discount and Exchanges 
Legal Department ... 

Library 

National Bank Section.. 
Protective Committee 

Postage 

Savings Bank Section 

State Bank Section 

Signs and Inserts 

Stationery and Printing 

Trust Company Section 

Treasurer Collecting Dues 19 


$455,316.16 


Note.—Cash balances from 
Cash on hand in Office Fund 
Cash on hand in Journal Fund 
Cash on hand in Clearing House Section 


United States Certificates of Indebtedness 444% on 


Note.—The Treasurer holds for investment, the following: 


Chicago, Burlington and Quincy, III. 


Chicago, Burlington and Quincy, Joint 4’s, due 1921 
Atchison, Topeka and Santa Fe, Gen’) Mortgage 4’s, due 1995 30,000.00 


Illinois stands first in membership, 
with 1236; Iowa second, with 1157; New 
York third, with 1142; Pennsylvania 
fourth, with 1132; Kansas fifth, with 
950; Missouri sixth, with 900; Texas 
seventh, with 886; Minnesota ei hth, 
with 803; Ohio- ninth, with 792; Okla- 
homa tenth, with 753; Nebraska 
eleventh, with 751; California twelfth 
with 735 


The following tabulation shows 
the classification of the new Execu- 
tive Council, beginning with Asso- 
ciation year for 1920-1921: 


Division, 4’s8 1949.. ,000.00 $47,400.00 


DISBURSEMENTS 

American Institute of Banking Section $ 7, 455. ei 
Administrative Committee 1,0 
Agricultural Commission 
Auditors, for 1918-1919 

Mitchell, Peat & Co.) 
Bills Payable 17,000.00 
Bonus to Fred. E. Farnsworth, | retir- 

ing Gen. Seo’y 2,500.00 

1,009.00 


150.00 


Bill of Cole and Cole, Attys., Houston, 
Texas 

Chamber of Commerce United States 
of America, Membership........... 

Clearing House Section 

Convention 

Committee 

Committee 

Committee on Federal Legislation.... 

Committee on State Legislation 
Committee on Commerce and Marine.. 
Current Dues 1919-1920, refund of 
overpaids 

Contingent Fund for President. 
Committee on Public Relations. 
Committee on Constitution ° 
Digest of Legal Opinions eee 
Executiye Council Meeting, ‘1920..... 
Extra Office Help 


6,729.85 


232.50 
618.62 
349.85 
376.01 
13,415.71 
169.48 
1,171.07 
680.00 
2,248.04 


1,148.08 
1,881.53 


General Expense, general office sup- 
plies, repairs, insurance, otc 
General Proceedings 
Interest, Discount and Exchange ($1,- 
420.08 on U. S. Certif’s.) 1,513.21 
Insurance Committee 2,244.71 
Journal of the American Bankers Ass’n 18,358.00 
Department 16,746.14 


ry 
National Bank Section 
Office Fund, for petty cash account... 
Protective Committee oe 
Postage 
Premium on Officers’ Bonds 
President Hawes’ Report, four months’ 
activities 
Rent, general offices 
Savings Bank Section 
Special Committee on Travelers Checks 
Salaries 
State Bank Section 
Soliciting Members by Executive Coun- 
cil, Vice-Presidents and State Sec- 
retaries 
State Secretaries Section 
Signs and Inserts, for membership 
Stationery and Printing 
Special Railroad Committce.. 
Trust Company Section 
Treasurer Collecting Dues 1919- 1930: : 
Traveling Expenses 
Telephone and Telegrams 
United Rew Certificates of Indebted- 
ness 444% 
Balance on deposit im Rubey 
Nat’l Bank, Golden, Colo. "528, 544.55 
Balance on deposit in Ameri- 
can Exchange Nat’! Bank, 
New York, N. Y 
Balance on 
nental and Com’ ationa 
Bank, Chicago, Ill 5,000.00 39,050.36 


$455,316.16 


12/128.16 
1,207.00 
342 95 
856.58 


150,000.00 


$39,050.36 
1,751.05 
1,707.52 
113.92 
. 150,000.00 


-$192,622.35 


Carried on 
Par Value Books at Market Value Cost 
$39,812.50 $50.843.75 
000.00 11,600.00 11,355.00 11,559.09 
28,500.00 22,687.50 30,825.00 


$92,000.00 $87,500.00 $73,855.00 $93,227.84 


HARRY M. RUBEY, 
Treasurer. 


TERM EXPIRING 1921 


One year class 
year class) .... 


(now 


TERM EXPIRING 1922 


Two year class 
year class) 


(now three 


TERM EXPIRING 1923 


Three year class (now 
one year class)........ 36 
Add _ Illinois (contin- 

GENE) 1 


RECEIPTS 
$ 2,582.92 
291.92 
14,000.90 
94.00 
56.08 
151.65 
70.00 
3,001.08 
405,292:50 
19,862.90 
155.90 
1,580.00 700.00 
127.50 4,798.47 
16.50 9,006.89 
6,465.34 407.63 
21.66 400.00 
400.50 1,425.78 
1.08 
362.55 
107.35 
28.07 
5.50 
22.50 
8.08 
342.00 
Extra Guests at Convention.......... 
Furniture and 
lowing : 
State 
Missouri ........... 87 900 S| 
1236 
Towa 57 1157 
Me 950 
40 753 
40 502 
30 751 
30 556 
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Add Missouri (on ac- 
count increased mem- 
bership) 

Add Texas (contingent) 1 

Add South Dakota (on 
account of increased 


membership) ........ 1 
Add West Virginia 
(contingent) ........ 1 41 116 


EX-OFFICIO MEMBERS OF THE 
EXECUTIVE COUNCIL 
Ex-Presidents 

President A. B. A. ...... 
Vice-Presidents A. B. A... 2 

Presidents and Vice-Presi- 
dents of 7 Sections.... 14 

- Representing Currency 

Commission ........... 

Representing Agricultural 
Commission 


Total 


The Council confirmed the ap- 
pointment by President Hawes of 
the following commission to repre- 
sent the American Bankers Asso- 
ciation at the organization meeting 
of the International Chamber of 
Commerce which is to open in 
Paris, June 21: Festus J. Wade, 
president Mercantile Trust Com- 
pany, St. Louis, Mo., chairman; 
John F. Hagey, vice-president First 
National Bank, Chicago, Ill.; W. 
L. Hemingway, vice-president Na- 
tional Bank of Commerce, St. 
Louis, Mo.; W. H. Booth, vice- 
president Guaranty Trust Com- 
pany, New York; John Bolinger, 
vice-president National Shawmut 
Bank, Boston, Mass. This delega- 
tion is to go abroad without ex- 
pense to the Association. 

The Council also formally con- 
firmed the selection of G. E. Bow- 
erman as General Secretary to 
succeed Col. Fred. E. Farnsworth 
effective January 1, 1920. 


Report of the Protective 
Committee 


The Protective Committee sub- 
mits herewith its semi-annual report 
for. the period covered from Sep- 
tember 1, 1919 to March 31, 1920. 

During the past seven months 
covered by this report there has 
been a marked increase in the num- 
ber of crimes against banks, par- 
ticularly in the burglarizing of 
vaults, safe deposit boxes and day- 
light holdups. As a matter of fact, 
all classes of crime have materially 
increased during the past seven 
months owing to the unsettled con- 
ditions. 
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ARRESTS 


For the period from September 
1, 1919, up to and including March 
31, 1920, we beg to report as to the 
operations against criminals as 
follows: 


Total cases not disposed of, ar- 


rested prior to Sept. 1, 1919.... 223 
Total arrests since Sept. 1, 1919... 332 
555 
223 
Released, escaped, died and 


BURGLARIES AND ATTEMPTED 
BURGLARIES 


Since September 1, 1919, up to 
and including March 31, 1920, there 
have been burglaries and attempted 
burglaries, on members, and similar 
crimes on non-members, as follows: 


Non- 
Members members 
Alabama 
Arizona 
Arkansas 
California 
Colorado 
Georgia 
Illinois 
Indiana 
Kansas 
Kentucky 
Louisiana 
Michigan 
Minnesota 
Mississippi 
Missouri 
Nebraska 


2 
1 
we 1 
5 
3 
26 
14 

10 

J 

3 

2 


— 


Go 


North Dakota......... 
Ohio 
Oklahoma 
Oregon 
Pennsylvania ......... 
South Carolina........ 
South Dakota......... 
Tennessee 
Texas 
Utah 
Virginia 
Washington 


Awrre 


1 
“146 (116 

Of the attacks on members, 115 
were successful burglaries, and 31 
unsuccessful burglaries. 

Of the attacks on non-members, 
eighty-eight were successful bur- 
glaries, and twenty-eight unsuc- 
cessful burglaries. 


The loss sustained by members 
in connection with burglaries was 
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$148,138.22, while the loss sus- 
tained by non-members amounted 
to $95,188.22. 

The following figures are given 
for your information of reported 
burglaries and attempted burglaries, 
on banks, since the inauguration of 
the Protective Features, such as 
are known: 


Non-members 
Members 


$3,688,486.94 
493,644.16 


$3,194,842.78 


HOLD-UPS 
Non- 
Members members 
Arkansas 
California 
Illinois 


Massachusetts 
Michigan 
Minnesota 
Missouri 


NH NWW 


Pennsylvania 
Tennessee 


Utah 
Washington 
West Virginia......... 


| 


47 33 

There have been 47 hold-ups on 
members, with a loss of $307,- 
578.01. 

During the same period there 
have been 33 hold-ups on non- 
members, with a loss of $135,- 
169.62. 

Our members, as a rule, report 
all attacks on them, also the exact 
loss sustained; while, on the other 
hand, non-members rarely report 
attacks on them, or the loss, with 
the result that we do not obtain 
a record of some of these attacks 
or losses. 


PHOTOGRAPHS 


The Department now has 6,550 
photographs of criminals, compris- 
ing burglars, hold-up men, sneak 
thieves, forgers and bogus check 
operators, with a complete record 
of each. 


|| 
| 
N 
N 
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Report of the President 


EMARKS by the President 
R wili be as brief as possible, 
but it is desired to place be- 
fore you some of the things 
which should be given your serious 
consideration. Being the duly elect- 
ed representatives of every state in 
the Union, charged with responsi- 
bility of administration of affairs of 
a great Association under whose su- 
pervision is the welfare and happi- 
ness of our whole country, it is es- 
sential that each member of the 
Executive Council should give his 
undivided attention to the business 
sessions of our meeting. If the 
Association is to be a success and 
measure up to the importance it 
should occupy in the affairs of this 
country, you gentlemen, composing 
“the financial Congress of America” 
will, I hope, give your serious, con- 
scientious attention and time to 
consideration of problems, which 
will be placed before you at sub- 
sequent meetings. 


One of the first and most pleasant 
tasks as President of the Associa- 
tion is to be able to report the effi- 
cient and capable manner in which 


the new General Secretary, Mr. 
Guy E. Bowerman, has taken up 
the activities of his office. We were 
fortunate, indeed, to obtain the-ser- 
vices of this successful executive. 
You may look for greater and big- 
ger things under his administration, 
and evidences of his executive 
ability and charming personality 
will be apparent to all. 

Our Association should address 
itself to constructive measures per- 
taining to the finances of the coun- 
try. Care should be taken that we 
keep uppermost, in our minds, the 
fact that the broad road to success 
of the Association is based upon 
the firm foundation, that we shall 
never adopt any measure which is 
“class legislation” in our own be- 
half. but will promote only those 
principles of economics and finance 
which are just and fair to all. 

To the administration should be 
charged the activities of national 
scope. Care should be taken that 
no Section or Committee intrude it- 
self in matters which are of general 
interest to the bankers of the coun- 


Richard Hawes 


try, but should counsel and advise, 
leaving to the activities of the As- 
sociation, as a whole, all matters of 
national importance. 

The Armistice was signed twenty 
months ago. The war was won by 
the bravery, energy and intelligence 
of our boys. But we are confronted 
with many difficult problems, such 
as the somewhat chaotic condition 
in our industrial world, the cost of 
living and prices out of proportion 
to income, credits inflated, labor 
dissatisfied, and our foreign trade 
decreasing because of lack of fi- 
nance. Careful, judicious, and calm 
judgment must be exercised by the 
bankers not to excite unrest among 
the people. The present inflation 
of moneys and prices should be 
gradually reduced, and a more nor- 
mal standard established to relieve 
the strained credits of cur banks. 

It is a matter of deep import 
what action your body shall take 
during these sessions towards as- 
sisting in improving or correcting 
present conditions. But, whatever 
action is taken, certainly it should 
be in a vigorous way and based on 
firm and sound economies. 

This is a_ presidential election 
year, and such conditions usually 
have had a disturbing effect on nor- 
mal business. The time has come 
for the banker to cease being timid 
in the assertion of opinion as to 
men, and methods to be pursued in 
our Government. Certain classes 
of our people are demanding that, 
prior to their election, candidates 
shall pledge themselves to support 
preferential legislation in behalf of 
their particular interests. An ag- 
gressive minority frequently accom- 
plishes results out of all proportion 
to its numbers, and the present is 
peculiarly a time when the peo- 
ple, as a whole, should assert them- 
selves. 

As bankers and _ citizens, we 
shrink from the idea of directly 
entering the political arena, but we 
should demand that the representa- 
tives of the people, who are elected, 
be bound by no pledge or promise 
to any class or kind of citizens and 
that honest, clear-headed, intelli- 
gent men should represent the citi- 
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zens as a whole in an unbiased, fair 
and just manner. 

We should further demand that 
our country be put upon a business 
basis—that unnecessary employees 
be discharged, that wild extrava- 
gances cease, that the budget sys- 
tem be inaugurated, that taxes be 
adjusted based on sound economy, 
and that the expenditures of the 
Government be administered by effi- 
cient men. 

A report will be presented by the 
Presidents of the various Sections 
of the Association to which earnest 
attention should be given. The 
spirit of cooperation in our activi- 
ties is more apparent than ever be- 
fore and the work being done by 
the Sections is commendable to the 
highest degree. 

The Agricultural Commission 
will make a report, demonstrating 
that the Commission is performing 
its functions in an energetic man- 
ner, and is untiring in its efforts to 
promote this basic industry so es- 
sential to the prosperity of the 
nation. 

The Legal Department is under 
its usual efficient and able manage- 
ment. Its services to the members 
are not only ably rendered, but with 
the thoroughness, courtesy, and 
promptness to inspire confidence. 
and insure appreciation in every 
way. Those of you who are not 
thoroughly familiar with the work 
done by Judge Paton, should cer- 
tainly take the time to go into it. 
The sale of Judge Paton’s Book of 
Legal Opinions concerning banking 
has surpassed all expectations, and 
the returns from it resulted in con- 
siderable profit to the organization. 
It is fair to give due credit to Mr. 
Thomas B. Paton, Jr., for the splen- 
did work he did in presenting this 
book to the members of the Asso- 
ciation, and in compiling the opin- 
ions for publication. 

Committee on Commerce and 
Marine under Mr. John H. Mc- 
Hugh, has vigorously pressed its 
work and deserves great credit for 
its activities. The report will speak 
for itself, but particularly do I de- 
sire to commend the initiative and 
vigorous action which has been in- 
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jected into the work by the Chair- 
man and Secretary. It is hoped 
that the report of this Committee 
will arouse the attention and secure 
the commendation which it so 
greatly deserves. 

Special Railroad Committee ap- 
pointed by your President and con- 
firmed by the Administrative Com- 
mittee, whose Chairman, Mr. Walter 
W. Head, will read the report to 
you, accomplished one of the most 
important activities of the Associa- 
tion since the annual election. Its 
thoughtful consideration of the na- 
tion’s vexing transportation problem, 
its constructive suggestions, which, 
with the exception of one were 
all written into the Esch-Cummins 
Railroad measure evidences the 
most earnest and careful work by 
the members of this Committee. 
While the legislation by Congress 
was by no means perfect, it was 
certainly constructive and the first 
steps towards the solution of the 
transportation difficulties with 
which the progress of our entire 
country is so closely allied. The 
whole machinery of our Association 
was put behind the recommenda- 
tions of this Committee with effec- 
tive results. 

National Committee on Euro- 
pean Finance was appointed after 
a consultation with the United 
States Chamber of Commerce. 
THE PLAN AND SCOPE COM- 
MITTEE of this Committee is giv- 
ing time and thought to the devel- 
opment of plans, which will ulti- 
mately be a basis for the solution 
of our international financial diffi- 
culties. While a report of these 
activities cannot be made at this 
time, you may rest assured that in 
the final outcome the members of 
this Committee representing our 
Association will have accomplished 
a great work for the people of 
America before our Annual Con- 
vention convenes. 

Committee on Education will 
file with you a complete report. The 
Committee started its work in a 
vigorous way, yet has not quite 
covered the field, the present ad- 
ministration hoped it would. It is 
desirable as soon as possible to en- 
list the services of the AMERI- 
CAN INSTITUTE OF BANK- 
ING, and through them to present 
from the rostrum financial activities, 
investment truths, Savings and 
Thrift Talks, and inculcate in the 


public mind. 
‘publicity is most desirable and this 


people as thorough knowledge as 
possible of financial affairs. 
Committee on Public Relations. 
No attempt will be made at this 
time to present the wide vision of 
operations, the great results which 
may accrue from this Committee, 
but the report will be made 
and the activities of the Com- 
mittee outlined. To this new de- 
velopment of our work your par- 
ticular attention is directed. Suffice 
to say that the banking profession, 
of all professions, is the poorest 
sold to the public. The time has 
arrived when we, as an Association, 
must impress ourselves upon the 
The right kind of 


Committee can perform this duty 
if given proper encouragement. In 
my judgment, it is desirable as soon 
as practicable to place under the 
management of this Committee 
whatever method of publication or 
information the Association offers 
the public or its members. 

Committee on Revision of the 
Constitution. This Committee was 
authorized by the Administrative 
Committee and thereby becomes a 
Council Committee. The personnel 
is composed of representatives of 
all of the different kinds of banks 
in the Association and members of 
our Council. It approached its 
work with a full realization that 
some unfavorable comment will be 
excited in the initial stages. Those 
who have given close study to the 
Articles of the present Constitution 
recognize its inadequacy and the 
need of a better and more modern 
source of authority for the govern- 
ment of the Association. The Com- 
mittee is not revolutionary or re- 
actionary. It is constructive and 
the work, it is hoped, will find the 
approval of the Council and the As- 
sociation in Convention. 

The appointment of an ADVI- 
SORY COMMITTEE was deemed 
wise in order to associate with the 
members of the Committee men- 
tioned, men proficient in the affairs 
of the American Bankers Associa- 
tion, conversant with its needs and 
conservative in their judgment. It 
is impossible at this time for the 
Committee to present complete re- 
port because their labor has but 
started. However, frank discussion 
is most emphatically invited and 
constructive suggestions are soli- 
cited. 


Special Committee of Five. This 
Committee’s report is particularly 
important at this time. It has to 
do with a situation which will 
require our most thoughtful and 
judicious consideration. The Com- 
mittee has conscientiously endeav- 
ored to do what they thought was 
right, and they will ask certain 
things of the Council, which may 
or may not find accord. The sub- 
ject presented is of such importance 
that no hasty action should be con- 
sidered, but whatever action is taken 
must be clear and decisive with full 
consideration of all interests in- 
volved. 

The Currency Commission is 
inactive and has had no meetings. 

Committee on Acceptances is 
pressing its work in an encouraging 
and effective way. It will undoubt- 
edly present some important results. 

Committee on Federal Reserve 
Membership continues to function 
along the lines set forth in the reso- 
lution appointing it. 

Committee of Seven has had no 
meeting and no evidence of activity 
has been reported by the Chairman. 

The Insurance Committee of 
The Council has been very effec- 
tive and the report by this body 
should be given the most careful 
perusal. 

Federal Legislative Committee 
is functioning in its usual resultful 
manner, requiring the careful atten- 
tion of Judge Paton. The report 
is of such deep import to the 
welfare of the entire Association, 
that its contents should be thor- 
oughly digested by this Council. 

State Legislative Committee is 
also doing splendid work. The evi- 
dence of activities will be shown in 
the report mentioned. 

The Library Committee. The 
question of whether the Library 
should be continued in the head- 
quarters is a matter which your 
Administrative Committee has not 
been able to fully decide. The ex- 
pense is considerable, and the value 
of the present Library is decidedly 
hard to estimate. Service of the 
Library to the members as a whole 
is not impressive, and yet it is un- 
doubtedly a valuable adjunct to the 
Association, and in considering the 
report of this Committee it might 
be well to give thoughtful attention 
to the question of whether we shal! 
maintain the Library making it a 
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real service to the members, or, shall 
abolish it. 

The Journal. The success of 
the JouRNAL has been hampered by 
continued change of policy from 
one Council meeting to another. It 
is not now either a successful mag- 
azine or a bulletin. One of two 
things should be done and become 
a firm policy, and not a vacillating 
one. First, the JouRNAL should be 
made a first class financial maga- 
zine, which would entail consider- 
able expense, but can be done by 
increasing the editorial force. The 
revenue of our Association is hardly 
adequate to do this at the present 
time. Second, the establishment of 
a bulletin which will carry to the 
members of the Association a mes- 
sage of the activities of the Sec- 
tions and the Committees—to be is- 
sued twice a month, and be, in fact, 
what its name implies. It should 
contain no advertisements and 
should be reduced to the minimum 
of size and expense. A radical 
change in the JoURNAL situation 
immediately cannot be made, but 
certainly action should be taken and 
with final decision. 

The increase in Membership is 
gratifying. We have new members 
since our Convention of 1477, and 
have lost only 251 members show- 
ing net membership at this meeting 
21,691. This has been accomplished 
directly by cooperation in effort of 
the headquarters staff, together 
with the assistance of members of 
the Council and Vice-Presidents of 
the States. The plan of soliciting 
membership initiated by Mr. 
Thomas B. Paton, Jr., deserves 
highest commendation because the 
results were most fruitful. 

International Chamber of Com- 
merce. Your President accepted 
an appointment on a Commission 
of Six to assist in writing the Con- 
stitution, and to organize an 
INTERNATIONAL CHAMBER 
OF COMMERCE. He has ap- 
pointed a Commission of Five to 
represent our Association at a meet- 
ing to be held in Paris in June 
composed of the following gentle- 
men, viz: 


Festus J. Wade, Chairman, Mer- 
cantile Trust Co., St. Louis; John 
F. Hagey, First National Bank, 
Chicago; W. L. Hemingway, Na- 
tional Bank of Commerce, St. 
Louis; W. H. Booth, Guaranty 
Trust Co., New York; John Bol- 
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linger, National Shawmut Bank, 
Boston. 

It is hoped that out of this body 
of representative financiers, mer- 
chants, and manufacturers, there 
will come not only a league of com- 
mercial interests without reserva- 
tions, but also a message of the 
spirit of cooperation and good will. 

Foreign Trade Council meeting 
will be held in San Francisco, early 
in May, and your Association will 
be represented by a delegation of 
bankers interested in the confer- 
ences. Our First Vice-President, 
Mr. John S. Drum, will be Chair- 
man of that delegation and repre- 
sent the Association there. It is a 
very important conference and one 
which will, undoubtedly, have great 
effect upon the future.development 
of our international trade. 

The United States Chamber of 
Commerce is meeting this week in 
Atlantic City. It is regrettable that 
their meeting conflicts with this one, 
but the Association will be repre- 
sented there and take part in the 
deliberations in the usual way. 


Protective Committee. The 


operations of this Department have 
been extremely expensive, and they 
are asking an increase of appropri- 


ation from $80,000 to $100,000. 
Early in the year it looked as 
though an additional $20,000 or ac- 
tual expenditure of $120,000 would 
be necessary to maintain their oper- 
ations. In an endeavor to continue 
rendering the service, which is rec- 
ognized as being a most welcome 
one by our rural members, your 
Administrative Committee asked 
the cooperation of the banks by not 
requesting investigation of cases 
under $200. The responses re- 
ceived were very gratifying. It 
must be understood, however, that 
this was not the adoption of a rule, 
but merely a request for coopera- 
tion. The future of our Protective 
Department will require earnest and 
careful consideration. If it is to be 
continued as in the past, some 
method of finance must be found, 
either by division of expense 
through the State Associations or 
by increased income. 

Finance. The finances of our 
Association are not as pleasing as 
it was hoped they would be at this 
date. Expenses have rapidly in- 
creased and income not correspond- 
ingly. The estimated expenditures 
for the balance of the year will be 
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about $208,576.32, and the net 
available income and cash on hand 
about $212,657.33, leaving a very 
small margin for activities. It is 
essential, therefore, that every Sec- 
tion, Committee and Department 
of the Association understand that 
strict economies must be practiced, 
and that their budgets cannot be 
increased without doing an injus- 
tice to the other activities of the 
organization. 

The financial status of our Asso- 
ciation is one of the disappoint- 
ments of the present adminfstration, 
but we are hopeful of the future, 
and believe that all moneys ex- 
pended have been economically and 
wisely administered. 

State Conventions. In an en- 
deavor this year to excite more in- 
terest and greater cooperation with 
the State Bankers Associations, we 
have received the cooperation of the 
various Secretaries, and to each 
Convention will be assigned an of- 
ficer of the American Bankers As- 
sociation, or a representative of one 
of the Sections, who will endeavor 
to encourage and foster close and 
intimate relations between the State 
Associations and the American 
Bankers Association. 

To accomplish this the President 
has accepted the invitation of 
twelve State Bankers Associations, 
during the spring and summer 
months. 

Four Months Activities Report. 
The four months report of activi- 
ties sent out in February was com- 
piled with the idea of exciting criti- 
cism, and encouraging suggestions. 
It was an innovation in the Asso- 
ciation’s work. Of the three hun- 
dred letters mailed and personally 
signed, only twenty-one replies 
were received from the Council. 

The object of the report, there- 
fore, was not successful, but if dur- 
ing the meeting we can bring out 
from the members of the Council, 
suggestions which will be helpful 
to the administration in the affairs 
of the Association, the result of 
that effort will not have been lost. 

Your Administrative Committee 
is charged with the duty of conduct- 
ing the affairs of your Association 
in the interval between meetings of 
the Executive Council and Conven- 
tions. 

The present Administrative Com- 
mittee has evidenced a broad spirit 
of cooperation, and the personnel 
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has been untiring in efforts to bet- 
ter serve the members. To accom- 
plish desired results, each and every 
member of that Committee has 
subserved his personal or Sectional 
views to that of the Association as 
a whole. The spirit of cooperation 
is particularly gratifying and it is 
worthy of note that the various 
Section Secretaries, Association 
Secretaries, and employees of 
headquarters are fast moulding to- 
gether a working machine, which 
will in future do effective and pro- 
gressive work for our organization. 


I cannot close without going 
back to where I started and that is, 
our GENERAL SECRETARY, 
BowERMAN, and to say to you that 
the job sought the man and found 
the right one. You members of 
the Council should get to know 
him well. He is in fact, the work- 
ing executive of the organization, 
and through his office will flow the 
great activities which should reflect 
credit upon yourselves as members 
of the Executive Council and bring 
favorable comment from the mem- 
bers at large. 


Report of the Committee on Commerce and Marine 
JOHN McHUGH, Chairman. 


The activities of the Committee since 
the annual convention of the Association 
last October have had to do, in large 
measure, with ascertaining as accurately 
as possible the sentiment of the bankers 
of the country as to measures which 
might wisely be undertaken under the 
Edge Act. Believing that this sentiment 
would be much more quickly ascertain- 
able if proposals more or less concrete 
were submitted, the Chairman of the 
Committee formulated a Plan for the 
financing of America’s foreign trade. 
This Plan was submitted first to the 
members of the Committee and after 
consideration by them was, with their 
approval, sent to the officers of the As- 
sociation, the members of the Executive 
Council and to members serving on vari- 
ous Association committees; to member 
banks in the large cities and to mem- 
ber National Banks throughout the en- 
tire country. 

The Plan outlined the possible forma- 
tion of a corporation under the Edge 
Act by the cooperation of the bankers, 
exporters, manufacturers and others of 
this country through the medium of a 
Committee made up by selection from 
the committees representing their respec- 
tive organizations. The Plan does not 
suggest further inflation. Of that we 
have enough. Neither does it suggest 
the absorption of existing credit which 
is sorely needed here at this time. It 
calls attention to the annual production 
of wealth in this country estimated to 
be upwards of seventy billions of dol- 
lars, and it says that reasonable economy 
practised by our people should result in 
the saving of a sufficient part thereof 
to provide amply for a very potential 
investment in securities growing out of 
our foreign trade. In the Plan the belief 
is set forth that such a corporation’s 
energies should be devoted to helping 
foreign peoples to help themselves, 
which in due course and in proper time 
would be of great help to us. It neces- 
sarily does not go into the details of 
operation for the very obvious reason 
that that is a matter of management. 
It particularly advocates thrift and pro- 
duction, and through these two means 
the furnishing of sufficient credit to fi- 


nance our foreign trade. Indeed, regard- 
less of whether such a corporation be 
organized or not, I know of no greater 
service that the bankers and business 
men of this country could render than 
that of inaugurating a great campaign 
of intense publicity to promote thrift 
and production. 

I wish at this time to lay particular 
emphasis on the fact that neither the 
Chairman of the Committee, nor any 
member thereof, has any intention to 
undertake on his own or the Commit- 
tee’s initiative to organize a corporation 
to finance our foreign trade, for the 
reason that we believe it is not within 
the province or proper scope of the 
Committee to do so. I also wish to lay 
equal emphasis on the further fact that 
we are very confidently of the opinion 
as a result of the many hundreds of 
replies received from the bankers of the 
country, after considering the Plan sub- 
mitted by the Chairman, that such an 
organization can be readily brought into 
existence by the uniform effort of the 
bankers, exporters, manufacturers and 
others of the country who appear to us 
only to await leadership. 

We believe, that the bankers of the 
country with the cooperation of others, 
if that cooperation can be had, and if 
not, without it, have a wonderful oppor- 
tunity not alone to contribute to the 
financing of our foreign trade, but 
through the educational means which 
would necessarily be employed, to pro- 
mote production and economy which 
would have untold beneficial influence 
upon the social and moral, as well as 
the material future condition of the peo- 
ple of this country. In those vital mat- 
ters the continuous and effectively di- 
rected cooperation of sections of the 
Association should prove most helpful. 

The Plan which was sent out by the 
Committee was accompanied by a letter 
which invited careful study of it and, 
thereafter, an expression of those re- 
ceiving it as to whether the Plan met 
with their favorable consideration, and, 
if so, whether they would be willing to 
recommend to their respective boards of 
directors the investment by their insti- 
tutions of such amount as the law per- 


mits in the stock of a corporation as 
outlined. Suggestions for any alterna- 
tive proposals also were invited. 

It was but natural to expect that the 
replies would be limited, and it was like- 
wise expected that there would be much 
diversity of opinion disclosed by the re- 
plies received. The results, however, 
have been most surprising. Letters have 
been received by the Committee from 
bankers in practically every State in the 
Union, and more than 85 per cent. of 
these replies favor the Plan. A very 
large percentage of those favoring it 
have indicated a disposition to recom- 
mend investment by their banks in the 
stock of a corporation organized for the 
purposes outlined in the Plan, and in 
very few of the replies were any alterna- 
tive proposals offered, although numerous 
replies offered constructive sugges- 
tions practically helpful in working out 
details of the Plan as outlined. These 
replies may be regarded as significant 
and as an index to banking sentiment, 
and from them the conclusion may be 
drawn that once such a corporation is 
organized on proper lines, under able 
leadership and with a board of directors 
representative of the various sections of 
the country, with assurances of coopera- 
tive support, it would have distinct ele- 
ments of success. Its personnel would 
be all-important, but with experienced 
men of sound judgment and foresight 
at its head it should fill a highly impor- 
tant place in the affairs of this country 
and the world. We fully realize the 
consequences that would come of bring- 
ing such a corporation into existence 
and have it fail to function satisfactorily. 
Every possible contingency should be 
thought out and anticipated. The hope 
of those looking to us for aid should 
not be encouraged if they are to be 
doomed to disappointment. Full cooper- 
ation on the part of all who should be 
interested would, we believe, insure its 
success. 

In this report and at this time, the 
Committee wishes gratefully to acknowl- 
edge the manifestly friendly disposition 
on the part of all those from whom it 
has received replies, and to assure them 
that if the organization of a corporation 
should be undertaken as a result of the 
work done thus far and along the lines 
set forth by us, their communications 
and their suggestions will be brought up 
for due consideration. 

This Committee fully realizes that the 
past five years have been years of de- 
struction instead of production through- 
out the civilized world; that the debts 
of Governments have mounted up to 
almost incomprehensible figures with 
corresponding inflation of the circulating 
medium of every country; that the fiscal 
policies of many of the countries are 
not such as to invite undertakings to 
finance their Government requirements 
with confidence. The Committee, how- 
ever, also believes that there are in- 
numerable industrial enterprises in the 
countries of Europe which can furnish 
adequate security for needed financial 
assistance. This assistance, if extended, 
should result to the mutual advantage of 
those furnishing and those receiving it. 

The Committee also realizes that we 
are passing through a period when labor 
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fails to recognize its responsibility to 
society of which it is a part, and when 
its demands for ever increasing compen- 
sation are, with constantly decreasing 
production, bringing civilization closer 
to chaotic conditions which, if persisted 
in, can only result eventually in disor- 
ganization, unemployment and poverty. 
The Committee is reluctant to share the 
belief that nothing effective can be un- 
dertaken to change this countrywide ten- 
dency. It believes that at least no effort 
should be spared to arrest and cure it 
and that an organization such as out- 
lined in the Plan submitted by the Com- 
mittee, having the uniform support of 
the bankers and others of this country, 
would be a most influential factor, not 
alone in extending proper credits where 
they would accomplish great good, but 
in educating the people of this country 
to a full recognition of their responsi- 
bilities to themselves. We believe, that 
by the proper management of such an 
organization, by uniform effort reaching 
down into the smallest community, a 
great saving of the production of wealth 
could be accomplished and the invest- 
ment of that wealth could be made with 
the double purpose in view of helping 
our foreign friends in a businesslike way 
and at the same time keeping the mar- 
kets of the world open for ourselves. 

The Committee fully appreciates the 
fact that bank credit cannot be safely 
used to finance foreign needs. It advo- 
cates neither the use of bank credit nor 
an effort to invade the investment mar- 
ket for these purposes, but, as was made 
clear in the Plan, it does advocate thrift 
and production: Thrift without which 
no country can hope to prosper and be 
a creditor nation, and production with- 
out which our people will continue to 
suffer from excessive prices. 

Bankers, perhaps more than others, 
realize the difficulties of the situation 
presented by conditions both here and 
abroad. They see with respect to both 
domestic and foreign trade the necessity 
of well supported reform in our system 
of taxation, particularly with reference 
to the excess profits tax, and they are 
aware also of the dangers of further 
inflation. They comprehend the vast 
sums already owing to us by foreign 
governments. They believe that our 
Government should lend such aid as is 
proper in assuring American business 
its rightful share in world trade. In 
this connection we would call your at- 
tention to the report of this Committee 
to the last annual convention of the 
Association wherein it was stated that 
our Government “should indicate its 
willingness to lend its friendly offices 
to such an organiztaion (i. e., a foreign 
trade financing organization) in its ne- 
gotiations and in the collection of such 
foreign obligations if need be.” We are 
disposed to the opinion that such Gov- 
ernment support of American foreign 
investment is absolutely necessary, but 
that in all probability it will not be 
forthcoming, unless a demand arises for 
it, and that this demand will not make 
itself felt until it is backed up by pow- 
erful public opinion. The forming of 
correct public opinion on all matters 
connected wtih our foreign trade both 
present and prospective is a duty to 
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which the bankers of the country should 
devote themselves. 

Despite the difficulties in developing a 
safe, consistent, practical policy relative 
to foreign trade financing, there is every 
reason for the formulation of such a 
policy. Indeed, the difficulties help to 
show the necessity. To only drift would 
be merely adopting a neglectful attitude 
and shirking a responsibility, that’ as 
world bankers we are called upon to 
assume. That would not be the way 
to meet an emergency or make an op- 
portunity out of an emergency. As il- 
lustrative of this, attention well may be 
directed to recent developments con- 
nected with South American trade. The 
Argentine Republic has been enabled by 
Great Britain to pay an Argentine loan 
due in New York, this being done by 
an advance of a large amount of Ster- 
ling. It is stated that arrangements have 
been made for the extension by the 
Argentine Republic of a very large credit 
in behalf of England for the purchase 
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of goods in Argentina for the account 
of England, France and Italy. Mean- 
while we have been receiving gold from 
England, and at the same time shipping 
gold to South America to settle an ad- 
verse trade balance. No trade advan- 
tage has accrued to us at a time when 
by comprehensive credit extension, ade- 
quately safeguarded, such advantage 
could have been secured. It is needless 
to offer further comment, save, perhaps 
to mention the recent large increase in 
British exports over British imports. 

In conclusion, the Committee very re- 
spectfully re-emphasizes its very firm be- 
lief that a remarkable opportunity awaits 
the membership of the American Bank- 
ers Association in the way of taking 
steps toward the development of effec- 
tive machinery for financing our foreign 
trade, and that if it avail itself of this 
opportunity it will not only be successful 
in that financing, but it will contribute 
to a solution of many of our present 
domestic problems. 


Report of Committee on Education 
R. O. KAUFMAN, Chairman 


Your Committee on Education met at 
the Association headquarters in New 
York City on March 11, 12 and 13, with 
all members but one in attendance. 

Those invited to confer, and who were 
present with the Committee were: Pro- 
fessor Kemmerer of Princteon Univer- 
sity, Mr. Frank A. Vanderlip, Mr. Ar- 
thur W. Page, Editor of The World’s 
Work, Mr. George Allen of the Ameri- 
can Institute of Banking, and Messrs. 
Pelow, Hodgdon, So Relle and Brown, 
representing the publishing houses of the 
Gregg Publishing Company, Ginn and 
Company, and the Macmillan Company 
Others who were expected to meet with 
us, but were unavoidably absent, were 
Dr. P. P. Claxton of the United States 
Bureau of Education, and C. W. Barron 
of Dow, Jones and Company of New 
York. 

The Committee directed its attention 
to the problems presented by the resolu- 
tion creating the Committee, adopted by 
the Convention of the Association held 
in St. Louis, last September. By the 
provisions of this resolution, we were 
instructed: First, to arrange for the 
compilation of a text on banking and 
finance, suitable for use in the public 
schools of the United States; Second, 
to devise plans looking to the education 
of the general public in matters pertain- 
ing to the same subject. 

The Committee interpreted the in- 
structions given in the resolution to 
mean that it should present to the As- 
sociation for its approval a carefully ar- 
ranged, economically sound, plan of edu- 
cation, calculated to correct many false 
ideas now so generally accepted, to cre- 
ate a better understanding of banks and 
their functions, to broaden the service of 
banks as a result of such better under- 
standing, and thereby promote the in- 
dustrial and commercial welfare of the 
country as a whole. 

Prior to the meeting, the Chairman 


communicated with all State Superin- 
tendents of Instruction in the United 
States and its possessions, with the ex- 
ception of the Philippine Islands, advis- 
ing them of the purposes we seek to 
accomplish. Forty replies were received. 
Of these, four only objected to our then 
proposed plan to employ a special text 
book on banking and finance, pleading 
as an excuse already overcrowded cur- 
ricula, but not denying the importance 
of the subject. It is doubtful if any of 
these four would present serious objec- 
tions to the plan finally adopted by the 
Committee. From the replies received 
from the large majority, it is clear that 
there is at this time an almost universal 
demand for better understanding of the 
principles of economics, including those 
features of the study, which we wish to 
have more extensively treated. We have 
been assured of hearty cooperation by 
educators everywhere. In addition to 
the State Superintendents who have de- 
clared themselves, fourteen City Super- 
intendents of the largest cities in the 
country have written Mr. George Allen 
of their intention to cooperate in this 
work. 

In devoting its attention first to the 
question of a text book, the Committee 
discovered that there are now prepared 
for use of High Schools, approximately 
twelve texts on elementary economics, 
all treating in part, at least, the subjects 
of money, investment and _ banking. 
These texts, however, are not widely 
used. In a sense, this is fortunate, as 
some revisions are desirable. None of 
these books, in our opinion, treat the 
subjects we wish stressed, fully enough 
to assure accomplishment of our aims. 

At first thought, it seemed advisable 


‘to disregard all texts now published and 


endeavor to have written one more in 
accord with our ideas. After careful 
discussion of this plan with our advisors, 
it soon became apparent that such a 
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course would present obstacles too diffi- 
cult to overcome. It was therefore de- 
cided that, inasmuch as the study of 
elementary economics in the public 
schools was rapidly gaining in popu- 
larity, and that the features of that 
study which we desired most to stress 
were properly a part of it, the plan most 
certain of success is to urge our high 
schools everywhere, to adopt one of the 
several texts on economics already pre- 
pared for their use. We are confident 
that, once the study of economics be- 
comes more general, we can induce au- 
thors to gradually revise texts to meet 
present needs. 

The Committee has been assured by 
representatives of prominent publishers 
that they will cooperate fully in this 
feature of the work. If the importance 
of revision is convincingly brought to 
the attention of text writers, these pub- 
lishers say that they feel certain that 
the demand for a broader and more 
practical treatment of the subjects we 
wish taught will be met promptly and 
willingly. To facilitate the accomplish- 
ment of our plans, these publishers sug- 
gested that the Committee outline in a 
letter to them the subjects we wish 
stressed by writers, and the following 
letter has been prepared and mailed to 
about seventy publishing houses in the 
United States: 

“Following the suggestion made by 
you and representatives of other pub- 
lishing houses, during the recent meet- 
ing of the Committee on Education of 
the American Bankers Association, held 
at New York, I shall endeavor to out- 
line the subjects which the members of 
the Committee believe should be given 
more extended treatment in the several 
texts on elementary economics now in 
use in our public schools. 

“First, permit me to explain the aims 
of the Committee. We are aware of 
the increasing popularity of vocational 
training. It seems to be the purpose of 
educators and parents to better fit the 
children of this country for the business 
of life, to enable them to increase their 
earning power. We believe that much 
is being accomplished in this direction, 
but that practically no intelligent and 
concerted effort has heretofore been 
made to teach the men and women of 
the future that very important part of 
the business of life, namely, what to do 
with earnings, once they are made. 

“We believe that the present disturbed 
economic conditions in this country are 
largely due to a lack of knowledge of 
the fundamental principles of economics. 
Whether this be true or not, it is peeees 
to say, however, that a wise and early 
solution of our problems can hardly be 
expected from a people who know prac- 
tically nothing of these basic principles. 
Furthermore, continued ignorance will 
not justify confident hope in the future. 

“We believe that the bankers of the 
United States are prepared and willing 
to render a very great service to the 
people, but the ignorance of the latter, 
the chief cause of misunderstanding, 
renders the bankers powerless to extend 
such services as they should. 

“We hope and believe that by the 
proper treatment of certain subjects in 
texts on economics now in use in the 


public schools, much misunderstanding 
may be corrected. If this can be accom- 
plished and the study extended, it will 
no doubt greatly promote the future 
economic welfare of the people as a 
whole. 

“Tt is our understanding that the sub- 
ject of economics is not widely studied 
in our secondary schools, and we shall 
endeavor to bring about the offering of 
such a course in all the high schools of 
the United States. This we expect to 
accomplish through the several state 
bankers associations and their many 
groups. 

“We believe, however, that inasmuch 
as the part played by banks in economic 
life is so vastly important, there should 
be a better general understanding of 
banking principles and practice, and we 
suggest that the following subjects be 
treated by the several text writers more 
fully than they usually are: 


“1. Corporations, how organized and 
how operated. In the minds of many 
people a corporation is something to be 
feared and always exploited when op- 
portunity presents. 

“2. The kinds of banks and their re- 
spective functions. Distinction between 
national banks, state banks, trust com- 
panies and savings banks should be made 
clear. 

“3. Bank deposits, what they are, what 
they do, and how safeguarded. 

“4, Bank reserves, what they are, what 
they do, and how safeguarded. 

“5. Loans, discounts and credit analy- 
sis and rating. The essentials of a good 
credit rating at one’s bank. 

“6. The Federal reserve system, its 
character and functions. 

“7, Investment. The essential ele- 
ments of a good investment. Distinguish 
from speculation. How to avoid danger- 
ous investments. 

“8. Foreign exchange, 
plained. 


briefly ex- 


“Tt was not deemed advisable to sug- 
gest separate treatment of the subject 
of thrift. We believe that skillful hand- 
ling of the subjects above outlined will 
require sufficient discussion of the prin- 
ciples of thrift, and result in a clearer 
understanding of its true meaning. 

“The Committee wishes me to assure 
you that, although we hope to secure 
the introduction of the study of eco- 
nomics in the schools of all the states, 
we cannot expect the most enthusiastic 
cooperation of all members of our As- 
sociation until they are assured present 
texts will be revised along some such 
lines as those above suggested, to meet 
existing needs. This assurance we hope 
to receive from publishers of texts on 
elementary economics. We base our 
hope upon the statement of several of 
our largest publishers that there is a 
real need for the plan of education ad- 
vocated by the Committee. 

“That the motives of the Committee 
may not be misunderstood, we wish to 
emphasize the fact that we do not desire, 
in any way, to dictate the economic doc- 
trine that should be incorporated in text 
books by text book writers. Our con- 
cern is solely to have certain important 
topics, in which we are vitally concerned 
as citizens as well as bankers, treated 


more fully than they have been treated 
in most of such text books. 

“Will you carefully consider the con- 
tents of this letter and the accompanying 
resolution, and give us the benefit of 
your views, at your earliest con- 
venience?” 

The Committee devoted much time to 
the discussion of plans for the enlight- 
enment of the present generation by 
educational propaganda, treating the 
subjects outlined in the foregoing letter. 
If present plans do not miscarry, we will 
soon have prepared syllabi treating each 
subject separately. The purpose of these 
is to prepare the bankers of the Ameri- 
can Bankers Association to assist in the 
teaching of these subjects in our schools 
in a manner somewhat similar, perhaps, 
to that employed by the organization of 
Four-Minute Men during the recent war. 
We feel that with the earnest coopera- 
tion of the members of this Association, 
much good can be accomplished by this 
method. It has been called to our at- 
tention that school teachers everywhere 
are more than willing to receive the 
practical assistance of the bankers in 
their school work. 

The Committee will also have pre- 
pared much more condensed discussions 
of the above subjects for general distri- 
bution by bankers everywhere. It is 
our hope that the members of the Asso- 
ciation will readily grasp the importance 
of this educational propaganda and see 
to it that it be given very wide circula- 
tion, not only amongst depositors, but 
also amongst the great mass of men and 
women who are ignorant of the subjects 
that will be treated. 

To sum up the results of the Com- 
mittee’s deliberations: First, it has been 
discovered that text books on elemen- 
tary economics are now in use, though 
not generally; that all of these texts 
treat in a limited way the subjects we 
wish to develop; that it seems most ad- 
visable to exert our influence with school 
boards everywhere to secure the adop- 
tion of one of these books on economics. 
It is the opinion of the Committee, that 
the course in economics should be com- 
pulsory, and should not be taken later 
than in the junior year of high school. 
Following the suggestion made by the 
publishers, we have already outlined to 
them the subjects we desire stressed and 
such outlines will also be presented to 
the several text writers. We feel that 
this will, eventually, result in a very 
satisfactory revision of portions of texts 
now in use. Second, Treatises on the 
several subjects hereinbefore named will 
be prepared for bankers, who will assist 
in school work. More abbreviated pam- 
phlets treating the same subjects will be 
prepared for general distribution, by 
mailing lists and other means. 

Now as to the execution of these plans. 
Your Committee desires to call atten- 
tion to the well organized and smoothly 
working machinery of the American In- 
stitute of Banking. Mr. Perry, its Presi- 
dent, Mr. Allen, and other members of 
that organization have expressed a will- 
ingness to give the Committee and the 
Association very valuable assistance in 
the accomplishment of these plans. 

The Committee has, therefore. re- 
quested the American Institute of Bank- 
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ing to arrange for the preparation of 
the syllabi mentioned in this report, and 
also the abbreviated pamphlets for dis- 
tribution. We recommend that these be 
prepared at the lowest cost and sold to 
the members of the Association at cost 
price. That the members of the Asso- 
ciation arrange with fellow members in 
each community to insure wide distribu- 
tion of this literature. 

Your Committee realizes fully the im- 
portance of the accomplishment of its 
aims, and each member thereof sincerely 
hopes that the members of this Associa- 
tion will be willing to cooperate fully 
with us in this work. 

In conclusion, we offer for your earn- 
est consideration and adoption the fol- 
lowing suggestion: Let each member of 
the Association here present see to it 
that a permanent Committee on Educa- 
tion be appointed this year by the bank- 
ers’ association of his state. See to it 
that such Committees are composed of 
energetic, capable men, who have the in- 
clination to follow this work through to 
a successful conclusion. Instruct these 
Committees to get in touch at once with 
the Committee on Education of the 
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American Bankers Association and offer 
assistance. 

Immediately after the close of this 
session of the Council, the Committee 
intends to inaugurate a plan of publicity, 
if our ideas meet with your approval. 
We expect to arouse the interest of 
educators in this work through the col- 
umns of Educational Publications. Mr. 
W. D. Vincent, a member of the Com- 
mittee, has just sent to us the following 
resolution adopted by the Inland Empire 
Teachers’ Association, composed of 
teachers of Washington, Oregon, Idaho 
and Montana, and which indicates the 
growing interest in the subject of 
economics : 


“Resolved, that the teachers, in asking 
for increased salaries, appreciate the 
burdens of the high cost of living and 
taxes, and recognize fully that the in- 
creases in salaries which are being asked 
and granted, impose upon them a definite 
obligation to study as they have never 
studied heretofore, the economic aspects 
of their work, and discover methods of 
increasing revenues to equalize burdens, 
to increase production, and to cooperate 
more effectively with those who are en- 
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gaged primarily in producing a and distri- 
buting the necessaries of life.” 

Mr. Vincent believes, and we agree, 
that this resolution affords us an oppor- 
tunity to take an important place in the 
program of this Teachers’ Association 
next year. They have about twenty-six 
hundred members. Your Committee 
hopes to secure, and if necessary pay for, 
the services of a noted economist to 
appear upon that program in our behalf, 

We wish to state that the work of 
this Committee is not so expensive as 
it is extensive. We have thus far spent 
only a small part of the appropriation of 
$2,500.00, made by the Association for 
initial expenses. The success of our 
plans requires work, not alone upon the 
part of this Committee and the Ameri- 
can Institute of Banking, but largely on 
the part of the individual members of 
this Association everywhere. Don’t for- 
get the appointment of your State Com- 
mittee on Education. Bring this work 
to the attention of the presidents and 
secretaries of your state associations im- 
mediately upon your return home, and 
advise them fully of the plan we present. 
We believe the vital importance of this 
work justifies unusual effort. 


Work of the Sections 


Trust Company 


Section 


Eleven officers and members of 
the Executive Committee of the 
Trust Company Section were pres- 
ent at the meeting of the committee 
held at Pinehurst, Tuesday, April 
27. Careful consideration was 
given to the work of the Executive 
and sub-committees and the Secre- 
tary’s office. These are summa- 
rized in the report to the council 
printed herewith. 

A resolution was unanimously 
adopted by the committee in which 
it was recommended to the Execu- 
tive Council that a memorial in 
opposition to the granting of the 
proposed soldiers’ bonus be imme- 
diately forwarded to Congress. 

It was also recommended through 
the adoption of an appropriate reso- 
lution that the constitution of the 
Association be so amended as to 
provide that in the event of the 
inability of the president of any 
Section to attend a meeting or meet- 
ings of the Administrative Com- 
mittee, the next ranking officer of 
such Section be authorized to repre- 
sent his respective Section at such 
meeting or meetings. 


Report OF Trust CoMPANY SEC- 
TION TO THE EXECUTIVE 
CouNCIL 


Since the last convention of the 
Association, the Trust Company 
Section has greatly enlarged its ser- 
vices and usefulness to members. 

Beside the Executive Committee, 
there are six sub-committees active- 
ly engaged in special work per- 
taining to different phases of trust 
company management or operation. 
They include such subjects as legis- 
lation, publicity, relations with the 
legal profession, standardizing fees 
and community trusts. 

All efforts to promote or combat 
legislation are in cooperation with 
the legal counsel of the Association 
and the Federal or State Legisla- 
tive Committee. 

The work of the Publicity Com- 
mittee has been of great value to 
members in all parts of the country. 
A recent campaign, known as 
“Make a Will Day,” was very suc- 
cessful, and is éxplained in part in 
an article in the April JourNAL. A 
national publicity campaign is now 
in its initial stages. Much benefit 
to institutions in all parts of the 
country is expected from the opera- 
tion of this campaign. Other forms 


of service for the upbuilding of the 
business of members are also per- 
formed by this committee. 

Harmonizing the relations be- 
tween trust companies and members 
of the legal profession in certain 
parts of the country has been a real 
task, calling for the utmost of tact 
and fair dealing. The attempts 
made to enact laws pertaining to the 
so-called “practice of law” by lay 
agencies have been almost entirely 
discontinued, as a result of meet- 
ings with lawyers and changes in 
practice by trust companies of 
drawing wills and advertising to do 
so. Restrictive laws bearing upon 
this subject which are already upon 
the statute books of different states, 
may, it is hoped, be revised. 

The schedule of charges for trust 
services presented by a special com- 
mittee at the last convention has 
proven of great value to members 
in the study of this subject. The 
report of the committee, together 
with schedules, was published in 
booklet form and mailed to mem- 
bers. They were also supplied to 
banks, operating trust departments. 
On account of the supply becom- 
ing exhausted, many requests could 
not be granted. It is expected that 
a final report will be submitted by 
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this committee at the next conven- 
tion. 

A Committee on Community 
Trusts was created at the meeting 
of the Executive Committee Feb- 
ruary 21. Under its direction, 
material will be assembled, and in- 
formation disseminated for the pur- 
pose of assisting those trusts now 
in existence and the formation of 
new ones. 

The first midwinter confer- 
ence and ninth annual banquet of 
the Trust Companies of the United 
States held on February 20 were 
largely attended. Many expres- 
sions of commendation pertaining 
to the helpfulness of these events 
have been received. 

Calls by local and out-of-town 
officers of member companies at the 
office of the Section in New York 
are constantly increasing. The cor- 
respondence and general service 
conducted from the New York 
office is also greatly increased over 
a year ago. 


Savings Bank 
Section 


The Executive Committee of the 
Savings Bank Section received re- 
ports from the president and all 
standing committees on activities of 
the current year. The scope of the 
reports and discussions is roughly 
indicated by the following summary 
of topics: 

President Strong: Cooperation 
in saving and thrift work by all 
types of banks; further provision 
for Section work; more suitable 
recognition of the expert services 
by Section secretaries; interest in 
preserving the American principle 
of political equality and property 
rights. 

Committee on Savings, Chairman 
Knox, recommended a fully coordi- 
nated and national campaign for 
promotion of saving and thrift, as 
an American Bankers Association 
movement, incidental to which 
would be a larger participation in 
“National Thrift Week” and any 
other such special efforts. Special 
emphasis was placed on the Sec- 
tion’s work on plans for school sav- 
ings, industrial thrift and home 
economics. 

Committee on Service to Mem- 
bers, Chairman Longyear, reported 


progress on its study of real estate 
valuation problems, recommended 
the establishment of an efficient ad- 
vertising service, and encouraged 
the more general use of joint adver- 
tising campaigns for promotion 
of savings banking. 

Committee on Investments, 
Chairman Washburn, dwelt at 
length on four principal items: (1) 
its successful work on the railroad 
bill, (2) the need for caution in 
advising investment of savings 
bank funds in foreign securities as 
a class, (3) the great progress of 
its campaign against tax exemption 
of securities, (4) the need of much 
greater efficiency and economy by 
governments, and the improvement 
of tax laws for the direct benefit 
of the great mass of “ultimate con- 
sumers’’—the savings bank patrons. 

Committee on Amortization, 
Chairman Pulleyn, called attention 
to present general acceptance of 
the need for amortization of mort- 
gage loans to offset current price 
inflation, condemned all plans for 
housing finance by pyramiding of 
liabilities (especially by institutions 
of less than bank grade) and the 
subsidizing thereof by tax exemp- 
tion, and opposed all efforts to 
force larger investment of savings 
bank deposits in real estate loans. 

Committee on Federal Legisla- 
tion, Chairman Sadd, advised that 
opposition would be made to new 
tax exemptions for securities and 
an effort be made to prevent new 
issues thus subsidized. Proposals 
for new types of credit institutions 
will be judged by the principles of 
sound banking, extension of United 
States powers by control of appro- 
priations, (i. e., “Federal Aid” pro- 
jects) are to be studied further, and 
new interest was noted in the ques- 
tion of segregation of savings de- 
partments of commercial banks. 

Committee on State Legislation, 
Chairman Frazier, reported prog- 
ress on its two-year program of 
work, although but few legislatures 
are in regular session this year. 
Special attention is being given to 
two topics: (1) segregation of sav- 
ings departments, especially in 
states without adequate savings 
bank legislation, (2) tax revision 
in states having the antiquated gen- 
eral property tax, in order to avoid 
further resort to Federal legislation 
for exemptions from state burdens. 

Other committees reported prog- 


ress, the form of report to the 
Executive Council of the American 
Bankers Association was approved, 
and a preliminary report was re- 
cieved from the President’s Special 
Advisory Committee on plans for 
a comprehensive national campaign 
to promote thrift, home ownership 
and Americanization. This report 
having been endorsed by the Execu- 
tive Committee, it thereafter was 
adopted by the Executive Council 
of the American Bankers Associa- 
tion as noted elsewhere in this 
JouRNAL. 


Clearing House 
Section 


The Executive Committee of the 
Clearing House Section held sev- 
eral sessions at Pinehurst, with 
John R. Washburn as chairman. 
Reports of the officers covering the 
activities of the past few months 
were read and approved. The ses- 
sions were well attended and evi- 
denced considerable interest in the 
activities scheduled for the remain- 
der of the fiscal year. These activi- 
ties include the carrying on of 
propaganda concerning acceptances, 
forms, organization of new clearing 
houses (which has been very suc- 
cessful), recommending use of the 
approved financial statement, sta- 
tistics, a periodical letter of infor- 
mation to the clearing house man- 
agers, and other matters of equal 
importance to the welfare of the 
Section. 

As this was the first meeting of 
the Executive Committee since the 
death of the late president of the 
Section, Stoddard Jess, a suitable 
resolution was drafted and for- 
warded to his family. The com- 
mittee adjourned subject to the call 
of President R. F. McNally. 


Amos F. Hill 


Amos F. Hill, who was secretary 
of the Clearing House Section of 
the American Bankers Association 
from February 1, 1919 to December 
1, 1919, died Thursday, April 29, 
at his home in Lowell, Mass. Mr. 
Hill had suffered from heart trouble 
and had been in failing health for 
many months. During his short 
stay with the Association he won 
the affection of all who knew him, 
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for his kindly disposition and un- 
failing good nature. The news of 
his death was received by the 
Executive Committee of the Clear- 
ing House Section during its ses- 
sion at Pinehurst, N. C., and a floral 
tribute was sent in behalf of the 
Section. 


National Bank 
Section 


The Executive Committee of the 
National Bank Section met Tues- 
day, April 27, at Pinehurst, N. C. 
Waldo Newcomer, Chairman, pre- 
sided. 

Those present were: Vice-Presi- 
dent H. H. McKee, Chairman New- 
comer, Ex-President Oliver J. 
Sands, Ex-President J. Elwood 
Cox, John G. Lonsdale, George A. 
Kennedy, Joseph Wayne, Jr., R. D. 
Sneath, Thomas R. Preston, James 
Ringold, and the secretaries. 

The resignation of Major Fred. 
W. Hyde as secretary was received 
and accepted and a committee ap- 
pointed to draft resolutions regard- 
ing Major Hyde’s services to the 
section, the same to be engrossed 
and presented to him. Edgar E. 
Mountjoy, assistant secretary, was 
appointed secretary from July 1 to 
the close of the association year. 

The financial statement was con- 
sidered and the Finance Commit- 
tee of the association was notified 
that the section will not ask for a 
supplemental appropriation this 
spring, but will endeavor to keep 
expenses within the sum granted by 
the executive council at the St. 
Louis Convention. 

The committee in its report to the 
executive council said: “It has been 
such a great advantage to members 
to have an office in Washington di- 
rectly under control of and repre- 
senting the National Bank Section, 
that we sincerely trust that in any 
revision of the constitution or rear- 
rangement of the administration of 
the American Bankers Association, 
nothing will be done to interfere in 
the slightest degree with the activi- 
ties and potentialities of this office. 
We have in mind a strong desire to 
cooperate at all times and in every 
way in measures for benefit of the 
American Bankers Association as a 
whole, but it is our belief that noth- 
ing is better for the reputation of 
the American Bankers Association 
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than service to members and that 
the present arrangement affords the 
best opportunity for real service to 
the members of the National Bank 
Section, and we earnestly hope that 
no change will be made until we 
have been given an opportunity to 
demonstrate over a longer period of 
time the real advantages of the 
present arrangement. 

“The executive committee desires 
to encourage in every possible way 
the thrift campaign and all meas- 
ures toward an observance of Thrift 
Week, but believing that this is not 
essentially a national bank matter, 
we refer the question to this Coun- 
cil in the earnest hope that they 
will take positive action to place 
the American Bankers Association 
squarely on record as approving of 
and cooperating in this movement 
to the greatest extent possible.” 

The Executive Committee was 
honored by a call from Richard S. 
Hawes, President of the American 
Bankers Association, who addressed 
the Committee on questions affect- 
ing the prosperity and growth of 
the Association and asked the 
hearty cooperation of this Commit- 
tee in carrying out Association 
policies. 


State Bank Section 


At the meeting of the Executive 
Committee of the State Bank Sec- 
tion of the American Bankers Asso- 
ciation, held in Pinehurst, N. C., 
the following preamble and resolu- 
tions were adopted: 


“Whereas, the State Bank Section 
of the American Bankers Associa- 
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tion at its annual meeting in St. 
Louis in September, 1919, went on 
record as opposed to the arbitrary 
methods used by certain Federal 
Reserve Banks to enforce a par col- 
lection plan embracing non-member 
banks, many of which are ineligible 
to membership in the Federal re- 
serve system, and 

“Whereas, representative bankers 
have appeared before the Executive 
Committee of the State Bank Sec- 
tion in session at Pinehurst, N. C., 
and stated that such objectionable 
methods have been and are being 
continued and intensified, 


“Therefore Be It Resolved, that 
the Executive Committee of the 
State Bank Section hereby reaffirms 
and emphasizes the action taken at 
St. Louis in protesting against ar- 
bitrary methods of enforcing the 
Federal Reserve par collection plan, 
and 


“Be It Further Resolved, that the 
officers of the State Bank Section 
be and are hereby authorized and 
instructed to submit a copy of these 


resolutions to the ‘Federal Reserve 
Board.” 


Messrs. C. B. Hazlewood and J. 
H. Puelicher were appointed a spe- 
cial committee to confer with the 
Federal Reserve Board in regard to 
the matter. 

E. J. Bowman, president of the 
Daly Bank and Trust Company of 
Anaconda, Montana, was elected a 
member of the State Bank Section 
Executive Committee to fill the va- 
cancy created by the resignation of 
Guy E. Bowerman, to become Gen- 
eral Secretary of the American 
Bankers Association. 


State Secretaries 


HE members of the Board of 
Control of the State Secretaries 
Section present at the meeting at 
Pinehurst gave a resumé of the 
operations of their Section through 


a report presented to the Council by : 


the president of the Section, Robert 
E. Wait of Arkansas. Mr. Wait 
told how the Section is cooperating 
in every way with the Association. 
More specifically, the state secre- 
taries have tried to be of service to 
the Insurance Committee in the 
preparation of their revised policy 
of insurance and in the matter of 
burglary insurance premium rates. 


The Section has a committee work- 
ing on the standardization of forms 
for the use of banks. It has a com- 
mittee also carrying on the work 
of trying to induce the Commis- 
sioner of Internal Revenue to pro- 
vide a form for the special use of 
bankers, instead of having bankers 
try to conform to that used by other 
corporations. The secretaries are 
cooperating with the Association’s 
Committee on Education. In a 
word, President Wait said: “They 
have no other ambition than to be 
useful to the bankers.” 


If Building To-day, What is 
the Proper Procedurer 


(Owing to the large number of in- 
quiries received by Mr. Bossom from 
members of the American Bankers Asso- 
ciation, on the subject of bank building, 
it has been found impossible to publish 
the Questions and Answers in this issue 
of the JouURNAL, because of limitations of 
space. They will appear in the June 
number and in the meantime the ques- 
tions submitted have been answered 
personally through the mail. Members 
are invited to avail themselves of this 
service, which is gratis Editor.) 


O matter from which angle 
N one approaches the bank 

building problem today, in- 

stinctively one thinks of 
labor unrest and indefinite cost. 

Almost without exception every 
bank needs more space. A very 
great number have decided to go 
ahead, but the foggy outlook and 
lack of experience in such matters 
are deterring many who feel they 
should proceed if they knew how to 
properly safeguard their bank’s 
interest. 

It is fair to assume the unrest 
will continue. It will take time to 
adjust and yet the banks must ob- 
tain larger quarters. Varying 
building costs unquestionably will 
also prevail for some time yet, and 
it is practically certain these will 
never return to their former low 
levels. The high cost of living is 
a universal condition applying to all 
commodities, but the uncertainty as 
to completion is the great hindrance 
to definite action. 

Roughly, the general outlook di- 
vides itself into three conditions: 
(a) Great labor uprisings wherein 
our entire financial fabric will be 
readjusted with conditions such as 
prevail in Russia; (b) a slow read- 
justment with intermittent strikes, 
but gradual return to something 
similar to pre-war conditions; (c) 
due to the education in colossal un- 
dertakings that our leaders gained 
during the war, we may go ahead 
with greater use and need of banks 
than has ever been the case. 


By Alfred C. Bossom 


Any number of the most intellec- 
tual men in the country would give 
explanations justifying any of these 
three possibilities, but the pre- 
dominating opinion appears to be 
that we are going to have a mixture 
of all these; that is, a reconstruction 
period, punctuated with some se- 
rious labor disturbances, but which 
will terminate with harmony 
though labor will take an enlarged 
interest in its own control. At the 
same time many colossal enterprises 
will be undertaken, bringing general 
and widespread activity and provid- 
ing employment to the masses. 

Many a banker, due to prevailing 
conditions, is inclined to hesitate as 
to whether he should provide less 
than he feels essential for future 
needs, and thus place himself in the 
risky position of perhaps having to 
rip the bank to pieces again soon to 
introduce modifications that appear 
inevitable, or to discount the future 
and meet the expense and possible 
inconvenience now and get it over 
once for all. 

When we are out of sorts we get 
a doctor, and with his experience 
he is often able to give a simple 
remedy which cures us when we 
imagined we were going to have 
appendicitis at least. The same ap- 
plies to a banker. When he is un- 
decided he should call a meeting of 
the wisest members of his official 
family and add to this party the 
soundest, most conservative, tech- 
nical, professional adviser he knows 
of, carefully thrash out the matter 
in a perfectly cold-blooded. business- 
like manner and decide if it is nec- 
essary to do anything at all, and 
if so, whether to rearrange his 
existing property, acquire more real 
estate and build an addition, or put 
up a new building. 


The experience of the adviser is 


here invaluable, for many a banker 
feels he has got to build a new 
building when really a compara- 
tively slight readjustment will sat- 
isfy the requirements. Questions of 
cost generally, ways and means, 
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which of the three possibilities— 
rearrangement, addition or new 
building—should at least be tenta- 
tively determined upon as the plan 
to follow. 

Of course, there are various re- 
quirements which must be borne in 
mind, such as advertising advantage 
of certain locations, local methods, 
but of all matters the one of great- 
est importance to consider is, which 
is the most practical revision to 
make? 

Having tentatively disposed of 
this matter, the question must be 
discussed, Is the bank located in the 
right spot and will it still be in the 
right spot in ten or fifteen years’ 
time? The various chain store com- 
panies have demonstrated beyond 
all doubt the value of the right lo- 
cation and this is as important to 
the bank as it is to the ten cent store. 
Many underlying facts and influ- 
ences are known to the bank offi- 
cers and directors. No outsider 
can give offhand advice upon this 
condition, but after hearing the 
facts many valuable suggestions can 
often be made by an adviser, which 
will not only save money, but in- 
crease the effectiveness of the im- 
provement. 

Local habits determine the routes 
of travel. The proximity to the 
post office, railroad stations, trolley 
stops, which is the right side of the 
street, all may have a bearing on a 
bank’s prosperity and so should be 
carefully judged before definitely 
determining if the previous tenta- 
tive decision as to the type of im- 
provement to make be made final. 

Having gone so far and if the 
decision is for a new home for the 
bank, the question of individual 
building, individual building with 
one floor of offices, or a regular 
office building should be taken up. 
In smaller towns the office building 
is only an advertisement and not 
an income, as people have not been 
educated to the advantage of being 
in a high-class fireproof building; 
though one floor of offices often 
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Bank building in Covington, Va., of 
limestone and terra cotta, designed 
to convey the characteristics required 
in a country town, but at the same 
time distinctive. 


pays and at the same time enables 
the building to be more imposing on 
the outside due to the additional 
height. But in larger towns, or 
cities, the demand for space, the 
rent obtainable and importance of 
location determined upon, should 
have a bearing on the decision. For 
example, a thirteen-story building 
finished by the writer a couple ‘of 
years ago, in Philadelphia, opened 
all rented, the bank space was prac- 
tically rent free and there was an 8 
per cent. return on the investment. 

Having disposed of what form 
the improvement should take and 
where it should be taken, the next 
point to decide is what materials 
should be used. Every community 
has advantages in certain materials 
over certain other materials. 
Freight rates, local industries, etc., 
all have a bearing. For instance, 
when the author was building the 
Peoples Bank at Harrisonburg, Va., 
it was found that there limestone 
was cheaper than terra cotta. In 
the First National Bank of Jersey 
City, it was possible to buy metal 
trim at the same price as wood trim, 
while at the same time limestone 
was more expensive than terra 
cotta. In discussing materials, 
durability, cost and effectiveness 
should be considered though not 
finally decided upon. The advice of 
the expert referred to above may 
lead to marked economies in these 
discussions. 

For instance, reinforced concrete 
is more economical of cost than 
steel, but this alone is not the end of 
the story. Concrete columns in tall 
buildings on the lower stories be- 
come so large and involve so much 
floor space that it is often advan- 


tageous to use steel, particularly in 
the base sections, rather than have 
an entirely reinforced concrete 
skeleton. Different materials such 
as birch, mahogany, walnut, oak 
and hollow metal should be consid- 
ered in the same way as the various 
marbles. The cheaper ones, often 
being very much softer, lead to 
earlier discoloration, although ap- 
parently making an initial saving. 
Brick, limestone, terra cotta, arti- 
ficial stone, granite, all should be 
discussed, and with this data at 
hand drawings and _ specifications 
should be prepared embodying 
everything. P 
With the present cost of labor as 
high as it is and temporary delays 
being so inconvenient, it is desirable 
to get the drawings and specifica- 


This building introduces an unusual 


problem. The same architect de- 
signed both this and the adjoining 
twenty-story one. It was essential 
that neither structure should outdo 
the other, while at the same time it 
was necessary to retain the indi- 
viduality of both without detriment 
to either. The large Roman tri- 
umphal arch was therefore adopted 
as the motive. Richmond, Va. 


tions of the undertaking accurate 
and make all the changes before the 
work goes ahead, for it is far cheap- 
er to make modifications on a draw- 
ing than on a building. The natural 
tendency is to try and push things, 
but the end is not always brought 
closer by such means, which may 
lead to considerable disorganization 
on the building. 

In spite of this desire for full in- 


formation before any start is made, 
if the best approximate cost of the 
building obtainable has satisfied the 
banker that his tentative decisions 
were correct, without waiting for 
complete working drawings, etc., a 
covering contract should be placed 
at once on the steel for the structure 
on a tonnage basis. The pipe for 
heating, plumbing, conduit work, 
plumbing fixtures, hardware, all of 
which can be easily determined, 
should be settled to prevent a rise 
in the market of ten or fifteen per 
cent., which has often been the case 
during the time taken to prepare 
the working drawings. 

When the plan determined upon 
involves a new building it is obvious 
that the turning over of the site to 
the builder is unquestionably the 
only economic method to adopt, but 
where it consists of an alteration 
or an addition, the question of mov- 
ing out and moving back enters in. 
This annoyance and inconvenience, 
noise and dust, have lost many a 
good account, and yet considerable 
trouble and expense are involved in 
moving twice; but it is a fairly safe 
rule that if the alterations or addi- 
tion is very extensive, money will 
be saved by moving out For, with 
the present price of mechanics, if 
they are compelled to do their work 
in any fancy ways the cost is out of 
all proportion to the benefit ob- 
tained. 

The next great fundamental is 
the selection of the contractor and 
the methods of contract. Obviously 
if there is a good local contractor 
he should be given prior considera- 
tion, but with the freight embargoes 


This building was designed to take 


advantage of distinctiveness ob- 
tained by contrast with taller build- 
ing adjacent. This structure has the 
largest granite columns in the state. 
Charlotte, N.C. Alfred C. Bossom, 
Architect. 
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interfering as they do and the labor 
organizations frequently arbitrary, 
absolute financial soundness and 
wide experience are essential, even 
though someone has to be called 
from a distance. 

There are two methods of con- 
tracting for a bank building: First, 
to get a firm that designs and builds 
the structure all complete for a fixed 
sum, or second, to retain an archi- 
tect and then get a general con- 
tractor. 

Obviously the first method with 
the fixed and known total at first 
glance is appealing. But it must be 
realized that with a rising market 
like the present, any such firm must 
add enough on its estimate to cover 
all possible contingencies, whereas 
if the bank has its architect and con- 
tractor, though it still has to pay the 
rises in the price if they occur, it 
pays only the actual ones and not 
the imaginary ones that had to be 
allowed for by the other method. 
Some bankers think it worth while 
to pay this added profit to get the 
assurance of fixed cost, but where 
money is an object the method of 
the architect and general contractor 
will unquestionably get the result 
for less money. 

Assuming that the cost is of 
prime consideration and a reputable 
architect who knows a bank’s re- 
quirements has been retained, the 
practical method of approaching the 
general contractor problem is to in- 


Doorway, iron filling set in lime- 
stone, conveying the effect of sump- 
tuousness and protection, at a mini- 


mum of expense. A trust company 
in New York Citv. 


View of mezzanine, Dallas (Tex.) bank building, showing beautiful 


light obtained although 
vite four or six of the very best men 
who are capable of handling the 
work to make a proposition upon 
the building, having before them 
complete drawings and specifica- 
tions for the proposed work, or as 
much as it is desired the general 
contractors shall figure on. With 
the markets as uncertain as they 
are now, it is practically impossible 
to get a responsible contractor to 
give a definite binding figure, but 
the majority will give a fixed fee 
for which they will do the work, or 
a commission basis, but under either 
of these arrangements it is ob- 
viously to the banker’s advantage 
to make some contract whereby the 
contractor is not only compelled to 
use his every endeavor to obtain all 
material and labor at the cheapest 
possible basis, but also to share the 
risk of the cost. 

Size of organization, experience, 
financial strength should all be 
taken into consideration and not 
only the fee for which the different 
contractors are willing to do the 
work, and naturally the most de- 
sirable one after full investigation 
should be selected. 

With the general contractor 
selected he should make up the 
closest approximate cost of his part 
of the work, and then a contract 
should be drawn whereby if he is 
able to build the building for less 
than this, he is to share with the 
bank in this saving in a proportion 
of fifty-fifty or thirty-seventy, as 


might be mutually agreed, but also © 


in the event of exceeding this esti- 
mate he is to lose from his fixed 
percentage, or fee, a definite amount 


lights are 


located near the ceiling. 

of the same pro rata in the amount 
that the cost of the building ex- 
ceeds his estimate. Thus, it is to 
the contractor’s advantage to keep 
the price down to the !imit con- 
sistent with good work. 

The question of completion nat- 
urally comes up strongly and a 
bond for completion should be ob- 
tained. But as matters are today, 
and in the cost plus contract, or a 
cost and fixed fee contract the bond 
is not of much real practical value. 
The real bonds that should be ob- 
tained are those from the subcon- 
tractors themselves, and these pref- 
erably should be made out to the 
general contractor, for he obtained 
his fixed fee upon their work, and, 
therefore, should stand between the 
banker and the subcontractors. 
This of necessity will require a very 
considerable number of bonds, but 
it is the logical way of handling it. 
There is no particular advantage 
to be obtained in bonding the gen- 
eral contractor if he is financially 
sound for the faithful performance 
of the subcontractors’ bonds, as it 
will just double the bond cost. 
Nevertheless, a very clear agree- 
ment should be entered into where- 
in the contractor takes upon his 
shoulders the responsibility for hav- 
ing the bonding company step in 
and do the work if any of the sub- 
contractors fail, and thus he does 
not place the burden upon the 
banker of forcing the bonding 
company to act, although in the 
normal way it becomes the banker’s 
duty to do so if the contract is of 
the old-fashioned upset price kind. 
In awarding the contract to the 
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general contractor quite frequently 
what is known as the equipment is 
kept out of the contract, that is, 
the heating, plumbing and elec- 
trical work, for the architect any- 
way has to handle these subcon- 
tractors almost exclusively, and he 
is able to save the owners the cost, 
or proportion of the fee the con- 
tractor would charge upon these; 
but in this event the contract must 
be clearly written to show where 
the responsibility of the various 
contractors ends, to prevent there 
being any open gap between the 
work of these subcontractors, who 
work directly for the bank through 
the architect, and those who work 
for the bank through the contrac- 
tor. Again, practically no contrac- 
tors are equipped to handle security 
vault work, and are not acquainted 
with it sufficiently to be able to 
advise upon it, or upon the ex- 
pensive work that goes into the 
fitting of the banking room itself. 
For this reason these matters are 
in many cases advantageously let 
by the bankers and their profes- 
sional adviser direct, thus making 
a further saving upon the fees 
paid to the contractor, and at the 
same time keeping a closer hold 
on matters which are not directly 
in his province. 

The great expense of any build- 
ing operation goes in the work 
done by the subcontractors. There- 
fore, for the sake of local esprit all 
of the actual work should be 
awarded in the immediate com- 
munity wherein the bank is doing 
its business, if possible. This is far 
more important than the awarding 
of the general contract to a local 
concern, or obtaining professional 
advice locally. The big money 
spent should be kept at home wher- 
ever possible. The financial status 
and general business reliability of 
such people is obviously better 
known and the bank can guard it- 
self and create a good will locally 
by following this procedure. 

At the time of awarding the con- 
tract for the general construction 
work to the general contractor to 
enable him to assemble the material 
for the fabric of the building, such 
as stone, granite, bricks, terra cotta, 
cement, lumber, etc., the banking 
room equipment and the vault 
work should be given minute con- 
sideration, for though this may not 
be actually handled for some time 


it will have a very marked bearing 
upon the remainder of the building. 
Pipe and conduit chases all have to 
be considered, otherwise the ex- 
pense in cutting and patching be- 
comes abnormal. As a matter of 
fact in many of the larger office 
buildings, through lack of thought 
in these matters, as for example in 
the electrical contracts, fully 30 per 
cent. of the entire cost of the elec- 
tric work has to be added after the 
building is supposed to be finished 
in making what are technically 
called “tenants’ changes,” the great 
majority of which can be avoided 
if enough consideration be given 
in the earlier stages of the opera- 
tion. Although there has practi- 
cally never been a bank or office 
building wherein changes have not 
been introduced after the first of 
the drawings have been completed, 
they can be made with practically 
no expense if they are cared for 
early enough in the proceedings. 

Certain materials take longer to 
get than others. Obviously the 
vault is one of these, and any of 
the five large vault contractors to- 
day are insisting on anywhere from 
nine months to a year to fabricate 
a vault, if of considerable dimen- 
sions, in their factory alone before 
the vault is introduced into a build- 
ing. Therefore, this must be given 
early attention in the building pro- 
gram if it is to be ready when the 
general construction of the building 
is ready to receive it. The vault 
is an item wherein a definite upset 
price can be obtained, for the ton- 
nage of steel required can be settled 
absolutely, and with the yearly con- 
tracts that the various steel manu- 
facturers have with the fabricators 
they know where they will stand. 
It is possible to get real competition 
if they are given complete plans 
and specifications. Therefore, the 
banker should take advantage of 
this wherever possible rather than 
let any vault work on a tonnage 
or percentage basis. 

It is a great advantage today to 
have material thoroughly inspected 
before it is shipped, for due to the 
troubles of the common carriers 
once material has arrived at its des- 
tination an owner is very loath to 
reject it, and this condition can be 
avoided if inspection be undertaken 
at the place of manufacture. It is 
more trouble and requires more 


cooperation with the 


thorough 
various parties that work with the 
bank, but this will be a great say- 
ing in the end. Particularly does 
this apply to the interior finish, and 


to the vault work, the exterior 
stone work, carving, etc. Back of 
all operations of this sort it is ob- 
vious that the general contractor 
and the bank’s adviser should be 
men of known integrity, but in ad- 
dition to this it is wisdom on the 
part of the bank, if the operation 
is of any magnitude, to delegate 
one of the officials, preferably one 
of the younger ones who is trying 
to make a name for himself, to give 
the majority of his time and become 
an actual part of the building or- 
ganization, so that every expense 
involved, every contract made, 
or every development undertaken 
is done with the full knowledge, 
consent and approval of the bank’s 
authorities, as conveyed to them by 
one of their own people who talks 
their own language. 

Quite frequently local friendships 
are brought to bear to try and in- 
duce the banker to award sub- 
contracts on a nebulous basis, but 
unless there is a great advantage 
to be obtained it is best to make 
every subcontract as definite a mat- 
ter as possible so as to remove 
the uncertainty as to the ultimate 
cost and not create the feeling 
among the other workers that price 
does not count. 

Thus, if the banker who goes 
ahead today will safeguard his in- 
terests by using the best judgment 
among his associates, collaborating 
with the soundest expert advice ob- 
tainable—and this costs no more 
than advice from those of less expe- 
rience—then thrashing out around 
the table all the possibilities, taking 
advantage of all cash discounts, 
business and trade affiliations ; then 
awarding the contract to a man 
responsible in every way, giving 
him only the parts he can control, 
awarding subcontracts as far as 
possible with local concerns, he will 
enable the building to be built for 
as little money as is possible, to be 
as durable as the material used can 
make it. He can go ahead feeling 
confident that should hard times 
come he has safeguarded and 
actually protected his depositors’ 
and stockholders’ interests and at 
the same time not stood in the path 
of the bank’s progress. 


An International Trade 
Clearing House 


By Irving 8S. Metzler 


Vice-President East River National Bank of New York 


HAT some corrective me- 

dium is needed to remedy 

our foreign trade situation 

caused by the depreciation 
of foreign exchange is admitted by 
all foreign trade experts. 

Up to the present time our export 
trade has not shown the effect of the 
exchange situation, as goods shipped 
today are the result of orders placed 
months ahead, but judging from re- 
ports coming in at the present time 
the statistics of the next few 
months will show the effects on our 
trade, unless corrective means are 
employed. The mediums suggested 
are all, however, of such a slow 
process that by the time the cure 
is accomplished our export trade 
will have been killed. 

The highest price for exchange is 
usually determined by the cost of 
shipping gold. Today, however, 
the inflation of the world’s credits 
has compelled nations to use extra- 
ordinary means to keep their gold 
at home. Embargoes, therefore, 
have been placed upon its exporta- 
tion. The central bank of every 
foreign nation has a comfortable 
supply of gold on hand, but they 
are all holding it. 

The second method of correcting 
the exchange situation is by an ex- 
cess of imports over exports. But 
foreign trade thrives on a balance, 
an equal balance between exports 
and imports. To wait, until excess 
of imports has corrected the ex- 
change situation is to wait until our 
foreign trade is lost. 

A third corrective medium is 
through government loans, but our 
citizens feel that our government 
should not be burdened with greater 
debt in order to loan the money to 
foreign governments. 

The fourth method is by the pur- 
chase in this country of foreign 
securities. This represents the ulti- 
mate solution of the exchange prob- 
lem. It is not, however, a govern- 
mental function. It is a field that 


private investors should develop. 
For opportunities exist today, to 
purchase foreign municipal and in- 
dustrial bonds, that five years from 
now will seem to us like a dream. 
The individuals or group of indi- 
viduals who seize the opportunity 
now, to purchase  well-seasoned 
foreign securities will not only help 
to correct the exchange situation, 
but will reap a profit exceedingly 
large. But while the purchase of 
foreign securities will undoubtedly 
be the medium through which the 
pendulum will again swing back to 
normal, it will not solve the foreign 
trade problem of this country today. 

Foreign trade is not simply ex- 
porting. If we only exported, and 
did not import, nations could not 
pay us. That is the trouble now; 
we have been exporting more than 
we have been importing. A nation 
therefore, to attain the highest de- 
gree of success in its foreign trade 
should export all that it can, and 
then make its imports equal its ex- 
ports. This brings us back to first 
principles, the idea of barter; bar- 
ter, not in its original state, but 
scientifically developed. To pre- 
serve our foreign trade, to make 
our exports equal our imports, and 
to increase them both, I would pro- 
pose what we may call a scientific 
system of barter represented by an 
International Trade Clearing House. 

Others have suggested an Inter- 
national Clearing House for checks 
and credits, but that will not pre- 
serve our foreign trade. No one, 
as far as I know, has as yet sug- 
gested the formation of an Inter- 
national Trade Clearing House, 
which is an entirely different mat- 
ter. It would not concern itself 
with the transfer of credit, but 
simply with the transportation of 
merchandise. Its function would be 
to keep each nation’s exports and 
imports in balance. It would con- 
cern itself only with the future 
trade of the world, permitting the 


667 


present exchange situation to right 
itself gradually through the trans- 
fer of credits and securities. 

The central bank of each nation 
today holds a certain amount of 
gold as a reserve against its issues 
of currency. Each nation could 
give a trust receipt to the Clearing 
House for a portion of its gold, in 
order to guarantee any temporary 
fluctuation of trade. With these 
trust receipts for gold in its hands 
the Clearing House would be on a 
gold basis. All trade conducted 
through it, therefore would be on 
the normal value of exchange. To- 
day, exporters do not know the 
price they will get, and importers 
do not know the price they will pay. 
An additional amount must be 
added to insure against possible 
fluctuations in exchange, and as a 
result, much business is lost. 

The function of the International 
Trade Clearing House would be to 
receive bills, payable through it, in 
order to keep each nation’s trade 
in balance, and to supplement and 
not supplant the present methods 
of conducting foreign trade. 

Inasmuch as nations move slowly, 
and as this is a matter vital to the 
interests of all the trading nations 
of the world, an association could 
first be formed with headquarters, 
say in London, starting with repre- 
sentatives of the Board of Trade, 
Chambers of Commerce, and Mer- 
chants Associations of the United 
States, England, France and Italy, 
with provisions that all other na- 
tions be permitted to participate on 
an equal basis, and with equal rep- 
resentation. This association could 
then form an International Trade 
Clearing House, organized, not for 
profit, but to keep the future trade 
of the world in balance. A group of 
business organizations, formed into 
such an association, could accom- 
plish in a short time results that 
would astound us all. 
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The Railroad Grouping Question 


St. Louis, April 13, 1920. 


EpiToR, JOURNAL OF THE AMERI- 
CAN BANKERS ASSOCIATION. 


Sir: I have read Mr. Felton’s 
article on “Impending Railroad 
Problems” in your April issue, and 
the one point that I desire especially 
to touch upon is the grouping ques- 
tion on page 576 of your JouRNAL, 
wherein Mr. Felton states that: 
“Probably the simplest, the most 
natural and most satisfactory plan 
would be to make three groups, con- 
sisting of the eastern lines, the 
southern lines and the western 
lines.” In this I cannot concur, for 
the reason that on March 22 at 
the Interstate Commerce Commis- 
sion hearing, at Washington, I ad- 
dressed the Commission on behalf 
of the Southwestern Railroads, 
pleading that the Southwestern ter- 
ritory be made a freight rate group 
unto itself. 

The Southwestern lines are near- 
ly all large lumber carrying lines, 
cotton carrying lines, and coal, oil, 
agricultural and other products of 
the soil are the principal commodi- 
ties handled, whereas, the busi- 
ness of the lines North and East 
are more largely manufactured 
products, merchandise and commo- 
dities of an entirely different char- 
acter. 

The Southwestern lines are gen- 
erally operated from St: Louis and 
Kansas City, and reach the Gulf 
ports. In the Southwestern group 
there is a large amount of swampy 
country and rainfall as to require 
particular attention in the Operat- 
ing Departments of the various !ines 
in this section. For these reasons 
the Southwestern territory carries a 
different rate adjustment than any 
other section, and this has been in 
effect since the inception of the 
rates due to the entirely different 
class of traffic handled. 

The large percent of commodities 
produced in and moving from 


Southwestern territory are products 
of the soil—raw material, which are 
generally of low grade character 
and moving on very low commodity 
rates because of that fact. 

Most of the Southwestern lines 


are burdened with innumerable 
branch lines. There is also a very 
peculiar and extraordinary situation 
in this section in that substantially 
all the so-called Southwestern lines 
connect with innumerable so-called 
independent short lumber carrying 
lines, commonly known as tap lines, 
none of which own any equipment 
of any consequence and are seldom 
equipped to handle traffic, except as 
assisted by the trunk lines with 
which they connect. All of these 
tap lines are generally dependent 
upon the trunk lines for equipment, 
outlet, markets, rates, routes, and 
the keeping of accounts. 

This extraordinary and expensive 
situation peculiarly reflects itself in 
the traffic and operating conditions 
of the lines in this particular ter- 
ritory. 

The roads occupying the South- 
western territory have, in many 
rate cases, before the Commission. 
been considered as a separate group 
for the purpose of establishing just 
and reasonable rates in this terri- 
tory, as distinguished from the 
other roads occuping what has been 
generally known as the Western 
classification territory. 

I will not attempt in this general 
statement for the Southwestern 
lines to enter into any detail as to 
the reasons for this separate group- 
ing of the lines in this territory for 
rate making purposes, as such in- 
formation can best be presented by 
a representative of the Traffic De- 
partment of these lines. I may 
state, however, that because of the 
peculiar operating conditions, origi- 
nal cost of construction, the sparse- 
ly settled condition of the country 
and other conditions existing in the 
Southwestern territory, these lines 
form a natural group for the pur- 
pose of establishing what would be 
a fair and reasonable return upon 
the value of the property invest- 
ment of the roads in this section. 

Subsequent to taking over the 
railroads in December, 1917, the 
Government, under the Federal 
Control Act, divided the railroads 
of the United States, under the 
Director General of Railroads, into 
separate operating groups or re- 


gions based upon the production, 
population and upon the geographi- 
cal and economic conditions prevail- 
ing, together with the ownership 
and unity of said lines, and during 
the entire period of Government 
operation incident to the War the 
railroads of the country were oper- 
ated through these several regions 
by different Directors, with their 
operating and other heads of de- 
partments, who in turn reported to 
the Director General of Railroads. 

3ecause of the peculiar condi- 
tions existing in the Southwestern 
Region, which were held to segre- 
gate and classify the roads of this 
section, all the roads in the South- 
western Region were placed under 
one Regional Director. While this 
is a matter of general knowledge, 
of which the Commission will take 
notice, it is submitted that the rea- 
son which prompted the Govern- 
ment to classify the roads in the 
Southwestern Region separate 
group for operation is a circum- 
stance which I mention in passing 
for the consideration of the Com- 
mission. 

My observation of the commer- 
cial conditions in the Southwest is 
that they are not so much interested 
or concerned in the measure of the 
rates, so long as these rates are kept 
within reasonable bounds, as they 
are in having perfected in this 
Region adequate transportation fa- 
cilities which, will enable them to 
promptly transport to market, or to 
receive from the market, the prod- 
iicts of the fields, factories and 
mines. Without adequate and suf- 
ficient transportation agencies in 
this section the producers of that 
section are unable to realize the pre- 
vailing high prices obtaining upon 
the different products of this sec- 
tion, because of the inability of the 
carriers to meet the necessary de- 
mands of this section, and any nec- 
essary increase in freight rates is 
inconsequential as compared with 
the loss which they now sustain for 
this reason. 

B. F. Busn, 
President, Missouri Pacific 
Railroad Company. 
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Members of the Richmond Chamber of Commerce Calf Club paying their notes at maturity. In the rear ave members of the 
American National Bark staff who made it possible for the Boys and Girls to bring better live stock into the country. 


A Successful Boys’ and Girls’ Calf Club 


O stimulate dairying; to en- 
courage the boys and girls of 
the rural districts to better things 
in life and to bring more and better 


live stock into the country, the 
Richmond Chamber of Com- 
merce through the agricultural 


Bureau inaugurated the Registered 
Holstein Calf Club. 

This club was financed by the 
American National Bank of Rich- 
mond. Every member was loaned 
enough money to purchase his calf 
at a very low rate of interest; the 
notes ran for one year with the 
privilege of renewing this obliga- 
tion provided the boy did not make 
enough money to meet his obliga- 
tion. What makes the ‘story more 
interesting is that every member 
of the club paid his note in full 
when it was due. 

l‘orest Hedrick, the winner of 
the blue ribbon, grew an acre of 
corn and with the proceeds from 
his acre paid for his calf. Claude 


Beck had been a Pig Club member 
and sold enough pigs te pay his 
debt. Earl Axsell worked for his 
father in the dairy at a salary and 
paid. his. It is interesting to hear 
more about the details of the re- 
mainder of these young dairymen. 
It suffices, however, to say that 
every note was met at its maturity. 
During the year every member 
of the club tried hard to win the 
prizes offered by people who are 
interested in dairy development and 
the State Fair Association. In 
open competition at the Virginia 
State Fair where these boys had 
to show their calves against entries 
from all over the east, $114 in cash 
was won by eight of these mem- 
bers. Two more members won reg- 
istered Holstein bull calves that 
were offered by breeders of Hol- 
stein cattle; others shared in $75 
more that was offered by the Farm- 
ers Milk Producers’ Association. 


The Richmond Chamber of Com- 
merce Calf Club has been termed 
the 100% Club—all members grew 
their calves out well—all members 
kept an accurate report of the cost 
of feeding their calves and all mem- 


bers followed instructions thor- 
oughly and paid for their calves 
promptly. 


The members of the club are 
submitting new candidates for the 
club this year. The American Na- 
tional Bank has offered them the 
same proposition. These enthusi- 
astic dairymen who are doing so 
much for better stock and a better 
community are: 

John L. Miller, Jr., Miss Anne 
Martin Lewis, John Nelson, Odell 
Tiller, Earl Axsel, Miss Mary 
Dean, Forest Hedrick, Royster 
Tompkins, Gordon Tiller, Herbert 
Tiller, Graham Nuckols, Vernon 
Woubse, Clyde Palmore, Claude 
Beck and George Brittle. 
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OLLOWING is a list of 
changes in institutions which 
are members of the Amer- 
ican Bankers Association, 
reported to the JouRNAL from 
March 26 to April 25 inclusive. 
Members will confer a favor by 
notifying this department imme- 
diately of any such changes. Publi- 
cation will be made only on receipt 
of information direct from mem- 
bers. 
CALIFORNIA 
Los Angeles—Ford E. 
appointed assistant cashier 
Citizens National Bank. 
Riverside—S. H. Herrick, for- 
merly president Security Savings 
Bank, elected chairman of board; 
W. G. Fraser, formerly vice-presi- 
dent, elected president; William T. 
Dinsmore elected active vice-presi- 
dent and cashier. 
San Diego—F. J. Belcher, Jr., 


Pryor 
The 


elected president First National 
Bank. 
San Francisco — Thomas M. 


Paterson elected vice-president and 
cashier Mercantile National Bank, 
to succeed F. O. Cooke resigned; 
A. T. Wolfe and R. C. Gingg 
elected assistant cashiers. 

San Pedro—J. H. Booge elected 
cashier First National Bank, to suc- 
ceed J. O. Michell, resigned. 

CONNECTICUT 

Hartford—R. R. Healey elected 
vice-president United States Bank; 
W. H. Rowley, formerly assistant 
cashier, now cashier. 

Thompsonville — Frederick W. 
Mallard appointed assistant cashier 
Thompsonville Trust Company. 


FLORIDA 
Panama City—W. C. Sherman 


elected vice-president First Na- 
tional Bank. 
Winter Park—John K. List 


elected president Bank of Winter 
Park. 


IDAHO 
Cottonwood — A. H. Thoelke 
elected assistant cashier Cotton- 


wood State Bank. 

Lewiston—B. C. Barber elected 
cashier Empire National Bank; A. 
W. Larson and A. C. Chase, assist- 
ant cashiers. 


ILLINOIS 
Chicago—Jordan B. 


Cottle 


elected vice-president Citizens 
Trust & Savings Bank. 

Chicago—Joseph McCurrach re- 
signed as vice-president Continental 
& Commercial National Bank. 

Chicago—S. C. Stallwood, for- 
merly assistant secretary, elected 
treasurer Northern Trust Com- 
pany; H. R. Van Gunten and C. A. 
Edmonds, elected assistant cashiers, 
F. J. Koch, assistant secretary. 

Chicago—Frederick A. Yard re- 
signed vice-president Union 
Trust Company. 

Danvers—J. H. Habecker elected 
second vice-president First Na- 
tional Bank; V. E. McClure, cash- 
ier, and Cory Yoder and Agnes M. 
Vance assistant cashiers. 

Ottawa—Charles P. Taylor, for- 
merly vice-president The National 
City Bank, elected president; Al- 
bert F. Schoch, formerly second 
vice-president, now vice-president. 

Port Byron—Frank H. Schafer, 
formerly vice-president Port Byron 
State Bank, elected president to 
succeed Henry D. Setzer, resigned ; 
Earl E. Wendt appointed assistant 
cashier. 

Roanoke—C. D. Belslry elected 
cashier Roanoke State Bank; John 
E. Woltzen, appointed assistant 
cashier. 

Tremont—T. H. Harris elected 
president Tremont National Bank. 


INDIANA 
Shelbyville—Charles W. Culbert- 
son formerly second vice-president, 
elected president First National 
Bank, to succeed H. C. Morrison, 
resigned. 


IOWA 
Webster City—Roy K. Dowell 
elected vice-president Webster City 
Savings Bank. 


MAINE 
Waterville — W. A. Knauff 
elected cashier Peoples National 


3ank to succeed J. F. Percival de- 
ceased. 
MASSACHUSETTS 

Boston—Charles E. Spencer, Jr., 
elected vice-president First Nation- 
al Bank. 

Cambridge—E. Willard Phippen 
elected treasurer Cambridge Trust 
Company. 


MICHIGAN 
Adrian—V. L. Be Dell resigned 
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Changes Among Bank Officers 


as assistant cashier Lenawee County 
Savings Bank. 
MINNESOTA 

Grygla—A. J. Anderson elected 
vice-president Citizens State Bank. 

Minneapolis — James Thorne 
elected vice-president Bankers Na- 
tional Bank. 

Minneapolis— E. C. Kischel and 
Ernest F. Smith elected vice-presi- 
dents Lincoln National Bank. 

MISSOURI 

St. Louis—Ernest G. Coffman 
elected assistant cashier First Na- 
tional Bank in St. Louis. 

MONTANA 

Redstone—C. B. Bull elected 
president State Bank of Redstone. 

Livingston—D. K. Lewis elected 
assistant cashier First State Bank 
to succeed Elma Cran, resigned. 

NEBRASKA 

Ord — Horace Travis elected 
cashier First National Bank to suc- 
ceed Otto Pecenka, resigned. 

Ruskin—A. F. Dill elected presi- 
dent Ruskin State Bank; Fred 
Werner, elected vice-president and 
F, A. Jones, cashier. 

NEW YORK 

Cooperstown—George H. White, 
formerly vice-president, elected 
president First National Bank. 

Holly—C. W. Clough, formerly 
assistant cashier, elected cashier 
State Exchange Bank, to succeed 
W. S. Housel resigned; J. A. Peio 
elected assistant cashier. 

Morristown—Murray N. Donald 
elected cashier Frontier National 
Bank, to succeed Arthur W. Greg- 
ory, resigned. 

Mount Kisco—W. H. Moore, 
formerly cashier Mount Kisco Na- 
tional Bank, elected president; 
Charles Brown elected cashier; Asa 
W. Young elected vice-president to 
succeed Charles T. Sutton, de- 
ceased; John Wolfe elected assist- 
ant cashier. 

New York—William E. Knox 
elected vice-president Bowery Sav- 
ings Bank. 

New York—William M. Haines 
elected vice-president Chatham & 
Phenix National Bank. 

New York—N. Baxter Jackson 
appointed assistant cashier Chem- 
ical National Bank. 

Patchogue—Emerson G. Terrell 
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elected president The Union Sav- 
ings Bank, to succeed Joseph Bailey, 
deceased; Walter S. Rose elected 
vice-president. 

Utica—A. J. Nelbach formerly 
first teller Utica City National 
Bank, elected assistant cashier. 

NORTH CAROLINA 

Salisbury—J. D. Norwood, for- 
merly vice-president Peoples Na- 
tional Bank, elected president; W. 
T. Busby, formerly cashier, now 
vice-president and cashier. 


OHIO 
Cleveland—C. B. Reynolds, for- 
merly assistant cashier National 
City Bank, elected vice-president. 
Columbus—Alexander W. Mac- 
kenzie resigned as secretary and 
treasurer The State Savings Bank. 


OKLAHOMA 
Granfield — Fred Comstock 
elected cashier Home State Bank. 
OREGON 


Lakeview—F. W. Payne elected 
cashier Bank of Lakeview to suc- 
ceed George W. Johnson. resigned. 

PENNSYLVANIA 

Philadelphia—H. W. Stehfest, 
formerly vice-president and treas- 
urer Commercial Trust Company, 
now vice-president ; Mark Willcox, 
formerly assistant treasurer, elected 
treasurer; Henry C. Gibson and J. 
Watts Mercur, Jr., formerly - as- 
sistant secretaries, elected assistant 
secretaries and assistant treasurers. 

Philadelphia—Josiah B. Bartow 
elected assistant treasurer Fidelity 
Trust Company. 


Philadelphia—Charles A. Jordan, 
formerly secretary Manayunk Trust 
Company, elected secretary and 
second vice-president. 

Philadelphia—Louis M. Klings- 
berg elected assistant cashier Penn- 
sylvania Bank. 

Philadelphia—Earl H. Wert, for- 
merly cashier Southwark National 
Bank, elected cashier and vice-presi- 
dent; Morton J. Klank, formerly 
assistant cashier, elected vice-presi- 
dent. 

Pittsburgh—H. T. Aufderheide 
elected cashier Pennsylvania Sav- 
ings Bank. 

SOUTH DAKOTA 

Chancellor—A. N. Berens ap- 
pointed assistant cashier Chancellor 
State Bank. 

Veblen—H. J. Galle elected as- 
sistant cashier Farmers State Bank 
to succeed Cora Jacobson, resigned. 


TEN NESSEE 

Adamsville—John W. Hamilton 

elected cashier Bank of Adamsville. 
TEXAS 

Dallas—G. H. Pittman, formerly 
vice-president and cashier, The 
American Exchange National 
Bank, now active vice-president ; F. 
H. Blankenship, formerly assistant 
cashier, elected cashier. 

Dallas—Sam R. Lawder elected 
cashier Federal Reserve Bank. 

Fort Worth—Marcus_ Bright 
elected president Fort Worth State 
Bank. 

Houston—Eli Marks*resigned as 
cashier The Peoples State Bank; 


Louie Cohn elected active vice- 
president and cashier. 


VIRGINIA 
Waverly — Harvey Fleetwood, 
formerly cashier The Bank of Wa- 
verly, elected active vice-president ; 
Walter T. Daniel, elected cashier. 


WASHINGTON 
Cheney—E. C. Ziegler elected 
assistant cashier The Security Na- 
tional Bank to succeed L. H. 
Barnes, resigned. 
Poulsbo—Otto Streizak elected 
president First National Bank. 


WISCONSIN 

Barron—T. W. Borum, formerly 
president Bank of Barron, elected 
chairman of the board; C. J. Bo- 
rum, formerly vice-president, 
elected persident; G. R. Borum, 
formerly cashier, elected vice-presi- 
dent; Fred L. Van Sickle elected 
cashier and Sadie F. Kirkwood, 
assistant cashier. 

Cambridge—A. R. Amundson, 
formerly cashier Bank of Cam- 
bridge, elected president to succeed 
Dr. Albert C. Amundson, deceased ; 
John W. Porter elected vice-presi- 
dent and A. E. Melster, assistant 
cashier. 

Exgland—A. A. Veness, formerly 
vice-president State Bank of Exe- 
land, elected president to succeed 
W. A. Blackburn, resigned. 

Marinette—H. J. Brown elected 
president Stephenson National 
Bank; C. H. Hanson elected assist- 
ant cashier. 


Mortuary Record of Association Members 


REPORTED FROM Marcu 26 To AprRIL 25, 1920 


Blume, B. A., cashier First National 
Bank, Rudyard, Mont. 


sriggs, William, assistant cashier 
Farmers Bank of Nansemond, 
Suffolk, Va. 

Burgan, Robert P., president Car- 
negie National Bank, Carnegie, 
Pa. 

Coombs, Dr. E. H., president Bank 
of Monongahela Valley, Morgan- 
town, W. Va. 


Curtis, E. C., president Grant Park 
Trust & Savings Bank, Grant 
Park, IIl. 

Delano, Eugene, 
Brown Brothers 
New York, N. Y. 

Lavinia. William B.. assistant cash- 


senior partner 
& Company, 


ier National Bank of the Repub- 
lic, Chicago, Ill. 

McCanless, N. B., president Peo- 
ples National Bank, Salisbury, 

Moody, Frank S., president First 
National Bank, Tuscaloosa, Ala. 

Post, Myron Asa, assistant cashier 
Union Bank, Medina, N. Y. 

Railey, E. W., president Railey & 
Brother Banking Company, Wes- 
ton, Mo. 

Scott, Winfield, president Citizens 
Bank, Grayson, Ky. 

Silberberg, Max, vice-president 
Peoples Bank & Savings Com- 
pany, Cincinnati, O. 

Smith, John, Jr., president Citizens 
National Bank, Romeo, Mich. 


Sutherland, R: G., cashier First 
National Bank, Paris, II. 

Ten Broeck, John F., cashier City 
National Bank, Perth Amboy, 
N. J. 

Todd, Albert, vice-president Citi- 
zens Savings Bank, Owosso, 
Mich. 

Van Cleaf, John Conover, vice- 
president and director National 
Park Bank, New York; vice- 
president and director Mutual 
Bank, New York; director Union 
Dime Savings Bank, New York. 

Warfield, Edwin, chairman of board 
Fidelity Trust Company, Balti- 
more, Md. 

Wilson, George H., president First 
National Bank, Mexico, N. Y. 


Thomas B. Paton, 


General Counsel 


Legal Department 


Stock Dividends by National Banks 


advised that the position taken in your 


preme Court of the United 

States in Eisner v. Macomber, 

holding stock dividends not 
subject to income tax, the question 
has become of interest whether a 
national bank can increase its capi- 
tal out of its surplus by declaring a 
stock dividend without subjecting 
the shareholders to the payment of 
income tax on the dividend so de- 
clared. 

General Counsel has replied to a 
number of inquiries on the subject 
that in his opinion the only au- 
thority under the National Bank 
Act is to declare a dividend in cash, 
but that capital can be increased 
from surplus under a_ resolution 


See the decision of the Su- 


which would provide for accept- 
ance of the proceeds of the divi- 
dend in payment of new stock, if 
the shareholder so desired ; that this 


HE United States District 
Court for the Northern Dis- 
trict of Georgia has handed 
down a decision in the case 

of American Bank and Trust Com- 
pany et al against the Federal Re- 
serve Bank of Atlanta, that the 
Federal and not the state court has 
jurisdiction over the questions 
raised in that case and further that 
the method of collection of checks 
adopted by the Federal reserve 
bank is not unlawful nor ultra vires. 

The original proceeding was 
brought in the Superior Court of 
Fulton County, Georgia, by a num- 
ber of state banks, non-members 
of the Federal Reserve System, to 
restrain the Federal reserve bank 
from collecting, through agents, 
over the counter, checks drawn 


upon such banks by methods which 
the petitioners alleged were coer- 
cive and unfair. 

The Federal reserve bank filed a 
motion to remove the petition to the 


Collections 


dividend, however, would be tax- 
able as income, whether retained 
as cash or whether returned to the 
corporation in payment for pro rata 
of new stock; that while corpora- 
tions generally have the right to 
pay dividends in stock, it would 
seem under the National Bank Act 
they can be paid only in cash, al- 
though applied to increase of stock. 

The above opinion was communi- 
cated to the Comptroller of the 
Currency and request made for the 
official view. Reply of Deputy 
Comptroller Fowler is quoted be- 
low as matter of interest: 

“Replying to your letter of April 5th, 
referring to the right of a_ national 
banking association to increase its cap- 
ital out of surplus by declaring a stock 
dividend which will be non-taxable un- 


der a recent ruling of the Supreme 
Court of the United States, you are 


Federal court on the ground that 
Federal reserve banks are not with- 
in the jurisdiction of the state 
court ; that such banks are not “na- 
tional banking associations” within 
the meaning of the Federal statutes 
which give the state courts jurisdic- 
tion over the national banks. On 
February 5, the Judge of the Su- 
perior Court of Fulton County, 
Georgia, delivered his opinion to 
the effect that the Federal reserve 
bank is not a national bank within 
the meaning of the Acts of Con- 
gress restricting the jurisdiction of 
the Federal courts over national 
banks ; that consequently the pend- 
ing case in the state court was re- 
movable to the Federal‘ court and 
an order was made accordingly. 

The present decision affirms the 
exclusive jurisdiction of the Fed- 
eral court and also passes upon the 
merits of the controversy. Upon 
the latter subject, Judge Evans in 
his opinion says: 
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letter, that under the National Bank 
Act an association can only increase 
its capital from its surplus by declaring 
a cash dividend which may be used by 
the shareholder, if he so desires, in 
payment of the additional stock to which 
he is entitled after the increase in 
capital is authorized, is in entire accord 
with the opinion of this office and in 
conformity with its uniform rulings. 

“In view, however, of the added im- 
portance given the question by the recent 
Supreme Court decision the matter was 
referred to the Solicitor of the Treasury 
who has recently given an opinion sus- 
taining the position of the office. 

“This opinion has now been referred 
to the Attorney General for his con- 
sideration.” 


When the opinion of the Attor- 
ney General relative to the right 
of a national bank to declare a 
stock dividend that will be non- 
taxable, is available the same will 
be published in the JouRNAL. 


“When the allegations of the bill with 
its legal conclusions and interesting his- 
torical statement as to the origin and 
scope of state banks are reduced to 
their last analysis, the charge of the 
complaining bank is, that the reserve 
bank is without power (or, if it has 
the power, it should be restrained from 
exercising it), to collect checks on banks 
of deposit received by it in the course 
of business by presenting them for pay- 
ment through agents over the counter 
of the drawee banks. That this method 
of collecting checks will deprive the 
drawee banks of the revenue previously 
enjoyed where checks on them came 
through the mails from correspondent 
banks does not make the transaction 
unlawful. It is the duty of the drawee 
bank to pay a check of the drawer, if 
it holds sufficient funds of the drawer 
to pay it. It is no less the duty of the 
drawee bank to pay several checks than 
it is to pay a single check, when pre- 
sented over the counter within banking 
hours. The policy of the Reserve Bank 
of Atlanta, as outlined in the petition, 
is neither ultra vires nor unlawful.” 


Unless this decision is reversed 
on appeal, it will stand as the law 
governing the subject. 
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FORGED INDORSEMENT OF 
CASHIER’S CHECK 


Where a cashier's check, issued 
to John Brown who can write and 
whose signature is on file as a cus- 
tomer of the issuing bank, is cashed 
by another bank for a man known 
to them as John Brown, who in- 
dorses the check by mark and wit- 
ness, and upon guaranty of indorse- 
ment by the cashing bank, the 
check is paid by the issuing 
bank, the latter is not bound to 
know the genuineness of the payee’s 
signature nor estopped to deny its 
genuineness but may rely on the 
guaranty of the presenting bank 
and can recover the money paid 
upon the forged indorsement. 


From New Jersey—We are enclosing 
cashier’s check issued by the First Na- 
tional Bank of ———— N. J., to one 
John Brown. We cashed this check for 
a man known to us by the name of John 
Brown but who it appears is another 
person than the one to whom the check 
was made payable. The man for whom 
we cashed the check indorsed the same 
by mark and the indorsement was wit- 
nessed. The check was paid by the 
First National Bank who had the sig- 
nature of their customer John Brown on 
file and who accepted an indorsement by 
mark while their customer could write. 
We would like your opinion as to who 
is the loser in this case. (Check en- 
closed shows that the indorsement was 
guaranteed by the cashing bank. The 
affidavit of the true payee is also’ en- 
closed in which he swears he never 
received the check, nor any benefit of 
it, directly or indirectly; that the check 
was not indorsed by him and the in- 
dorsement was made without his knowl- 
edge or consent. The affidavit is signed 
by “John Brown, his mark.”) 


The rule is well established that 
an indorsement by a person of the 
same name but not the true payee 
is a forgery and the purchaser of 
such a check takes no title. Mead 
v. Young, 4 Term Rep. 28; Foster 
v. Shattuck, 2 N. H. 446; Graves v. 
American Exchange Bank, 17 N. 
Y. 205. 

It is also well established that 
where a bank pays. a check upon 
a forgery of the payee’s indorse- 
ment, it may recover back the 


money from the person to whom. 


payment was made. First National 
Bank v. Northwestern National 
Bank, 152 Ill. 296; Harter v. Me- 
chanics National Bank, 63 N. J. 
Law, 578. 

In the present case, the cashier’s 
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check was paid upon a forgery of 
the payee’s indorsement by a per- 
son of the same name and unless 
there are some special circum- 
stances which would create an es- 
toppel, the bank paying the check 
would have a right of recovery of 
the amount from your bank which, 
in acquiring the check under a 
forged indorsement, took no title. 

The only special circumstance 
which you urge is that the payee 
to whom the cashier’s check was 
issued, was a depositor of the issu- 
ing bank whose signature was on 
file and that although he could 
write, the indorsement of the 
payee’s name was by mark and 
witnessed. Therefore, your con- 
tention presumably is that the issu- 
ing bank, having knowledge that 
the payee could write, was negli- 
gent in paying a check upon an 
indorsement which, being by mark, 
indicated upon its face that it was 
not an indorsement of the true 
payee. I observe that the affidavit 
by the true payee that he had never 
received nor indorsed the check, 
which is attached to the correspond- 
ence you forward, is signed by 
mark, which would indicate that 
the true payee could not write and 
if such be the fact there would be 
no negligence on the part of the 
issuing bank in paying the check so 
indorsed by mark and witness, es- 
pecially as the indorsement of your 
bank expressly guarantees the gen- 
uineness of the prior indorsement. 

But assuming the fact to be that 
the payee can write and that his 
signature is on file as a customer 
of the issuing bank, the question 
arises whether payment of the 
cashier’s check, upon forgery of the 
payee’s signature which is made by 
mark and witness and is not a 
handwritten signature, is such neg- 
ligence as would bind the bank to 
knowledge of the payee’s signature, 
estop it to question its genuineness 
and preclude a recovery. 

In an opinion published in the 
JoURNAL OF THE AMERICAN BANK- 
ERS ASSOCIATION FOR May, 1916 
(page 1015), the conclusion was 
reached that a bank issuing a 
cashier’s check was not bound to 
know the signature of the payee 
which was not kept on file and 
could recover money paid upon a 


forgery of such signature. It was 
pointed out that the rule holding 
a bank bound to know the signa- 
ture of the drawer of a check or 
of the payee of a certificate of de- 
posit is based on the fact that it has 
knowledge of such signature in its 
possession and in the case of certi- 
ficates of deposit it is limited to 
cases where the signature of the 
payee is on file and does not extend 
to a certificate of deposit issued to 
a payee whose signature is not on 
file (referring to an opinion on the 
latter subject in JoURNAL OF THE 
AMERICAN BANKERS ASSOCIATION, 
January, 1914, page 501). 

In the present case the fact is 
assumed to be that the payee of 
the cashier’s check is a depositor 
of the issuing bank whose signature 
is on file. But even so, such signa- 
ture is on file as a general depositor, 
to be scrutinized when he draws a 
check on the bank and I doubt 
very much if the fact that the sig- 
nature is on file in such relation 
would be held to preclude the bank 
from recovering payment of a 
cashier’s check bearing forgery of 
the signature of such general de- 
positor as payee. Where a bank 
pays a check drawn by a depositor, 
part of the process leading up to 
payment is an inspection of the sig- 
nature and the determining of its 
genuineness and this applies, like- 
wise, to the case of payment of cer- 
tificates of deposit where the cus- 
tomers’ signatures as payees are on 
file—at least in one or two cases 
it has been held that the bank is 
bound to know the signature. But 
a cashier’s check to a payee who 
has bought the check, like an or- 
dinary check drawn by a customer 
upon a bank in favor of his cred- 
itor as payee, does not, I think, en- 
tail the same duty of inspecting the 
payee’s signature before paying the 
check. As to ordinary bank checks, 
the rule is well settled that the cus- 
tomer owes no duty to the bank 
when the check is returned to him 
as a paid voucher to ascertain and 
determine the genuineness of the 
payee’s signature—and this is so 
although such payee’s signature is 
doubtless in numerous instances 
contained in the customer’s file of 
correspondence and known to 
him—but the customer has a right 
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to rely on the payor bank to de- 
termine the genuineness and the 
latter, in turn, relies on the respon- 
sibility of the presenter of the 
check. So, equally, it would seem, 
in the case of a cashier’s check, al- 
though payable to a customer whose 
signature is on file as a general 
depositor, the rule holding the bank 
bound to know the signature and 
estopped to question its genuineness 
where it pays upon a forgery, 
would not be so extended by the 
courts as to bind the payor bank to 
knowledge of the payee’s signature 
to the cashier’s check. Where a 
customer draws his check on a 
bank or where a depositor signs 
a certificate of deposit ‘register and 
receives a certificate of deposit it is 
customary for the bank to inspect 
and determine the genuineness of 
the customer’s signature as drawer 
or as payee before paying these 
instruments. But cashiers’ checks 
are issued both to depositors and 
non-depositors for value received 
and there is nothing in the form of 
such instruments to put the bank 
on notice as to whether the check 
is issued to a customer whose signa- 
ture is on file as a general depositor 
or to a non-depositor whose signa- 
ture is not on file and it is custom- 
ary, I believe, to pay such instru- 
ments relying on the responsibility 
of the presenter as to the genuine- 
ness of the indorsements without, 
in the first instance, investigating 
as to each particular instrument to 
find out whether or not the signa- 
ture is on file for the purpose of 
verifying its genuineness. I think, 
therefore, the courts would hold 
that there is no duty upon the part 
of a bank which issues a cashier’s 
check to determine the genuineness 
of the payee’s signature, before 
making payment, whether such 
payee be a general depositor whose 
signature is on file or a non-de- 
positor, but that the bank may pay 
in reliance upon the responsibility 
of the presenting bank. 

See, as supporting this conclu- 
sion, Missouri Lincoln Trust Co. 
v. Third Nat. Bank, 154 Mo. App. 
89, where the court said: “We 
know of no rule or decision, how- 
ever, that holds that a bank is 
chargeable with knowledge of the 
genuineness of the signature of its 
customer or depositor, appearing as 
indorser on the back of the check 
or appearing anywhere on the pa- 
per other than as drawer. The 
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counsel for appellant w’.h all his 
learning and diligence refers us to 
no authority supporting this.” 

If the view be correct, that a 
bank, issuing a cashier’s check, is 
not chargeable with knowledge of 
the payee’s signature, although such 
payee is a general depositor, then 
the fact that the forgery of the 
payee’s signature is by mark while 
the real payee can write, would not. 
affect the question for if there is 
no duty to verify the genuineness 
of the payee’s signature and the 
payor bank is entitled to rely on 
the responsibility of the presenter, 
such payor would not be chargeable 
with notice of the discrepancy, or 
put on inquiry because thereof ; and 
especially would this conclusion 
seem to follow where the present- 
ing bank as in the present case 
has expressly guaranteed the gen- 
uineness of the payee’s signature. 

Furthermore, your bank having 
cashed a check bearing a forgery 
of the payee’s indorsement and 
therefore being without title, it 
would be questionable, even if it 
should be held that the payor bank 
was negligent, contrary to the view 
above expressed, whether such 
negligence would make the payor 
bank responsible in view of the fact 
that the loss was incurred when 
you cashed the check. It would 
seem, even if the payor bank was 
held negligent that, such negli- 
gence not being the cause of the 
loss, would not make the payor 
bank responsible unless it resulted 
to the prejudice of your bank in 
obtaining reimbursement from the 
forger. 

There is just one further possible 
element of fact which may have a 
bearing upon the responsibility of 
the issuing bank in the present case. 
I notice by the affidavit of the true 
payee that he swears that he never 
received the check. How then did 
it get into the hands of the person 
of the same name? If the issuing 
bank was negligent in delivering 
the check to the wrong person of 
the same name it probably then 
would be held responsible. See, for 
example, Weisberger v. Barberton 
Savings Bank, 95 N. E. (Ohio) 
379, where the drawer of a check 
mailed it to a wrong address in an- 
other city and the post-office de- 
livered the envelope to a person of 
the same name who indorsed and 
collected the check through a bank. 
In this case, the drawer was held 
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estopped to question the validity of 
the payment because of forgery of 
the payee’s name. But I do not 
know what the facts are in this re- 
gard—the cashier’s check in this 
case may have been delivered to the 
true payee and stolen from him— 
and assuming the latter to be the 
fact and there was no negligence 
on the part of the payor bank in de- 
livering the check, I think the con- 
clusion reasonably follows, that 
your bank is liable to the payor 
bank as having received payment 
of a check upon a forged indorse- 
ment, the genuineness of which you 
guaranteed, and that your sole re- 
course is upon the witness to the 
forged signature and upon the 
forger himself. 


PAYMENT OF CASHIER’S 
CHECKS 


Where cashier's checks were 
made payable to a firm and deliv- 
ered to a partner, who presented 
same to bank bearing rubber stamp 
indorsement of the firm, but no 
credit was given to either firm or 
partner therefor, the possession of 
the checks by the bank raises a pre- 
sumption of their payment and 
throws the burden of proof on the 
firm to rebut such presumption— 
Where the transaction occurred 
seven years ago, it is now too late 
in any event to charge the bank 
with liability, as suit on a cashier's 
check is barred after six years from 
date—Further question of liability 
of estate of deceased partner to 
firm for proceeds of cashier's 
checks, considered. 

From Wisconsin—One of the mem- 
bers of a firm of real estate agents died 
about a year ago and in a settlement 
with one of their clients it has developed 
that the client was charged two different 
items, $3,000 and $3,500 which he did 
not receive. In tracing through the 
firm’s books it appears that the deceased 
partner issued two checks payable to 
“Cash” signed in the firm name for 
$3,000 and $3,500 on or about the date 
of the charges made to their client and 
the deceased partner took these checks 
to their bank and obtained cashier’s 
checks for the amount. Either on the 
same date or very soon thereafter these 
cashier’s checks were presented to the 
receiving teller bearing the firm’s rubber 
stamp indorsement 


Pay to the order of 


name of city 
name of firm. 


The only other indorsement on these 
cashier’s checks is the rubber stamp 
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indicating the name or number of the 
receiving teller handling the item. The 
bank is unable to show in what manner 
it paid these checks and cannot show 
that the indorsing firm or the partner 
transacting the business received any 
credit for the items. It is a supposition 
that the deceased partner may have re- 
ceived the cash on the checks and con- 
verted it to his own use. Do you think 
the paying bank can be held responsible 
to the indorsing firm for inability to 
show that either the firm’s or the part- 
ner’s personal account received credit 
for the amount of these items? 

These transactions occurred over 
seven years ago. Is there any question 
of limitation of responsibility on that 
score? How can the firm establish sat- 
isfactory proof of their claim against the 
deceased partner’s estate? 

The rule is well settled that the 
possession by the drawee bank of a 
check made payable to a particular 
person or order raises a prima facie 
presumption of its payment by the 
bank, in accordance with its terms. 
Conway v. Case, 22 Ill. 127; Healy 
7. Gilman, 1 Bosw. [N. Y.] 235; 
Pickle v. People’s Nat. Bank, 88 
Tenn. 380; Kincaid v. Kincaid, 8 
Hump. [Tenn.] 17; Lancaster 
Bank v. Woodward, 18 Pa. St. 361; 
Fletcher v. Manning, 12 M. & W. 
577. 

The presumption of payment 
arising from the possession of a 
check by the drawee bank is, how- 
ever, one that may be rebutted by 
positive evidence that no such pay- 
ment has been made. Pickle v. 
Peoples’ Nat. Bank, 88 Tenn. 380, 
12 S. W. 919. 

It would seem to follow, there- 
fore, that possession by your bank 
of the cashier’s checks bearing the 
firm’s indorsement makes out a 
prima facie case of payment there- 
of and casts the burden of proof 
of non-payment upon the partner- 
ship. Unless the partnership can 
affirmatively prove that neither the 
indorsing firm nor the partner 
transacting the business received 
payment, the presumption would 
hold good that these cashier’s 
checks were duly paid by the 
bank and its obligation thereon dis- 
charged. 

But in any event it would be too 
late now to bring any action on 
such cashier’s checks. The checks 
were issued seven years ago. They 
were due and payable at the date 
of the checks and a claim thereon 
would be barred by the Wisconsin 
statute of limitations (Wis. Rev. 
St. sec. 4222) within six years from 
date. Curran v. Witter, 68 Wis. 


16, [a case of a negotiable certi- 


ficate of deposit payable on de- 
mand.] See also Gores v. Field, 
109 Wis. 408. As more than six 
years have elapsed since date of 
checks there would be no right of 
action thereon against the bank in 
any event. 

Assuming that the claim of the 
partnership against the deceased 
partner’s estate is not barred by 
the statute, it would seem that the 
claim would be proved just as any 
other claim susceptible of proof 
would be proven, where it was con- 
tended that funds of the firm had 
been diverted or converted to such 
partner’s own use; and the pre- 
sumption of payment of the cash- 
ier’s checks arising from possession 
of the checks by the bank, together 
with proof of the issuance and de- 
livery of such checks to the de- 
ceased partner, coupled with the 
lack of proof that such checks had 
been credited to the partnership 
account by the bank, would seem 
to make out a prima facie case in 
favor of the partnership, and cast 
the burden of proof upon the estate 
to show that it had never been aug- 
mented by such amounts as were 
represented by such _ cashier’s 
checks. 


PAYMENT OF STOPPED 
CHECK ON FORGED 
INDORSEMENT 


Where a check has been lost and 
is paid by the drawee bank on a 
forgery of the indorsement, the 
payor, ordinarily, has a right of 
recovery from the person receiving 
payment ; but where, before making 
payment, the drawee has received a 
stop payment order, which it inad- 
vertently disregards, this, according 
to decisions in Oklahoma, precludes 
the drawee from recovering. 


From Oklahoma—On October 11, 
S—— delivered a load of grain to the 
C—— Milling Company; received a 


check in payment on the First National 
Bank; S—— lost the check which was 
found by unknown party and cashed by 
B; B deposited check in F—— state 
bank and the check went through the 
usual channels and was paid by the 
First National Bank on October 14. 
A duplicate check was issued on Octo- 
ber 22, marked “Original unpaid.” The 
First National Bank paid this check 
also without giving any notice to the 
milling company that the original had 
been paid, on which payment had been 
stopped. Some sixty days later the 
milling company received their checks 
and finding that both checks had been 
paid asked the First National Bank to 
recover on the check upon which in- 


dorsement had been forged. Please ad- 
vise if B is liable on the original check 
on which the name of S—— had been 
forged and if the failure of the First 
National Bank to stop payment on‘the 
original would change the status of the 
case. 

While the general rule is that a 
bank which pays out money on a 
forged indorsement may recover 
the same from the person who re- 
ceives the money, provided the 
bank has suffered some injury or 
loss in consequence of the forged 
indorsement; yet it has been held 
in Oklahoma that where the drawee 
bank has been directed by the draw- 
er thereof not to pay such check, 
and thereafter, negligently failing 
to observe such direction and con- 
trary thereto, it pays the same, it 
is precluded from setting up the 
forgery and cannot recover the 
money so paid as against an in- 
nocent holder for value. See Na- 
tional Bank of Commerce v. First 
Nat. Bank of Coweta [Okla. 1915], 
152 Pac. 596, where two days prior 
to the date on which the drawee 
bank paid the check bearing the 
forged indorsement, it was directed 
by the drawer not to pay same, and 
it was held that under such cir- 
cumstances plaintiff was precluded 
from setting up the forged indorse- 
ment as against an innocent holder, 
and therefore the petition did not 
state facts sufficient to constitute a 
cause of action. 


TEN HOUR WORK-DAY LAW 
OF ILLINOIS 


The statute of Illinois which pro- 
vides that no female shall be em- 
ployed more than ten hours during 
one day in certain vocations, among 
others “in any public institution, 
incorporated or unincorporated in 
this state,’ is probably applicable 
to banks, which some courts have 
held to be “public institutions’— 
Statute permits arrangement of 
hours of work so as to permit em- 
ployment of females at any time, 
provided they do not work more 
than ten hours out of twenty- 
four—Methods of time-keeping not 
prescribed, but bank, for its own 
protection, should inaugurate a 
system of daily time records. 

From Illinois—Have you _ recently 
made an investigation pertaining to the 
employment of women in banks? 

The points we are most interested in 
are: 


1st: Are we charged with keep- 
ing a daily record of the number 
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of hours each female employee 


works ? 

2nd: Is an employee allowed to 
keep her own time record? 

3rd. What is the maximum num- 
ber of hours a female employee is 
allowed to work each day? 


If you have investigated these points 
under the Illinois statutes we would ap- 
preciate your advising us. 

The Illinois statute with respect 
to regulations of hours for employ- 
ment of females in certain vocations 
provides : 


“81. That no female shall be 
employed in any mechanical or 
mercantile establishment, or fac- 
tory, or laundry, or hotel, or res- 
taurant, or telegraph or telephone 
establishment or office thereof, or 
in any place of amusement, or by 
any person, firm or corporation en- 
gaged in any express or transpor- 
tation or public utility business, or 
by any common carrier, or in any 
public institution, incorporated or 
unincorporated in this state, more 
than ten hours during any one day. 
The hours of work may be so ar- 
ranged as to permit the employ- 
ment of females at any time so that 
they shall not work more than 
ten hours during the twenty-four 
hours of any day.” (Hurd’s Rev. 
St. Ill., 1917, Chap. 48, Sec. 121. 
In force July 1, 1911.) 

This act was held constitutional, 
and valid as applied to employment 
of women in hotels, in People v. 
Elerding, 254 Ill. 579; and as to 
their employment in public institu- 
tions of municipalities in People v. 
City of Chicago, 256 III. 558. 

The above Act is an amendment 
to Act of 1909 (L. 1909, p. 212), 
which was entitled “An Act to 
regulate and limit the hours of em- 
ployment of females in any 
mechanical establishment or factory 
or laundry,” but applied to no other 
line of employment or business. 
The Act, as amended, has been en- 
larged in its scope, and now applies, 
in addition to “any mechanical es- 
tablishment or factory or laundry,” 
to any “hotel or restaurant, or tele- 
graph or telephone establishment 
or office thereof, or in any place 
of amusement, or by any person, 
firm or corporation engaged in any 
express or transportation or public 
utility business, or by any common 
carrier, or in any public institu- 
tion, incorporated or wunincorpo- 
rated.” (Peo. v. Elerding, 254 Ill. 
579.) 

This statute would not apply to 
banks unless they could be re- 


garded as public utility corpora- 
tions or public institutions. 

The Illinois act providing for the 
regulation of public utilities (Ill. L. 
1913, p. 460) provides that the 
term “public utility” includes every 
corporation, company or associa- 
tion, joint stock company or asso- 
ciation, firm, partnership or indi- 
vidual, that may own, control, 
operate or manage, directly or in- 
directly, for public use, any plant, 
equipment or property used or to 
be used for or in connection with 
the transportation of persons or 
property or the transmission of 
telegraph or telephone messages ; 
or for the production, storage, 
transmission, sale, delivery or fur- 
nishing of heat, cold, light, power, 
electricity or water; or for the con- 
veyance of oil or gas by pipe lines; 
or for the storage or warehousing 
of goods; or for the conduct of the 
business of a wharfinger; or that 
may own or control any franchise, 
license, permit or right to engage 
in any such business. (Utilities 
Com. v. Bethany Tel. Ass’n, 270 
Ill. 183, where the court said: 
“Aside from the statutory defini- 
tion, the term ‘public utility’ im- 
plies a public use, carrying with it 
the duty to serve the public and 
treat all persons alike without dis- 
crimination, and it precludes the 
idea of service which is private in 
its nature, whether for the benefit 
and advantage of a few or of 
many.” ) 

In view of the above statutory 
definition of “public utility” as used 
in the statute placing public utility 
companies under the supervision 
and control of a commission, it is 
only fair to presume that the Legis- 
lature intended to use the phrase 
in the same sense in the statute 
under consideration, and not to re- 
gard banks as ejusdem-generis with 
the corporations there enumerated, 
particularly in the absence of a 
designation of them eo nomine. 

But it seems to me that banks 
might be held to come under the 
classification of public institutions. 
In Bank of Toledo v. Bond, 1 Ohio 
St. 622 at page 643, the Supreme 
Court of Ohio said: “Private insti- 
tutions are those which are created 
or established by private individ- 
uals for their own private pur- 
poses. Public institutions are those 
which are created and exist by law 
or public authority * * * The 
distinction between public and pri- 
vate corporations is somewhat ar- 
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bitrary and by no means determines 
whether the corporation is a public 
or private institution. If the stock 
in a banking, railroad or insurance 
corporation be exclusively owned 
by the government, the institution 
is denominated a public corpora- 
tion; but if a private individual be 
allowed to own a single share of 
the stock, in common with the gov- 
ernment, it is said that it becomes 
a private corporation * * * To 
say that an incorporated bank, au- 
thorized and created from consid- 
erations of public policy and 
endowed by law with the extraor- 
dinary power and _ sovereign at- 
tribute of creating in fact the cir- 
culating medium of the country 
and regulating the standard of 
value, is not a public institution of 
the state adopted for the purposes 
of internal government, because it 
falls under the artificial denomina- 
tion of private corporation, would 
be arrogant absurdity.” Again, in 
Craughwell v. Mousam River Trust 
Co., 95 Atlantic (Me.) 221, the 
court said: “A bank is not merely 
a private institution. It is in a very 
important sense a public institution, 
in that the public are deeply con- 
cerned in its well-being. Its wel- 
fare affects not only its stockhold- 
ers, but also its depositors. And 
besides stockholders and depositors 
the business public itself is con- 
cerned.” 

Assuming it should be held that 
this statute is applicable to banks, 
then it simply provides that no fe- 
male shall be employed therein 
“more than ten hours during any 
one day. The hours of work may 
be so arranged as to permit the em- 
ployment of females at any time 
so that they shall not work more 
than ten hours during the twenty- 
four hours of any day.” The stat- 
ute does not prescribe methods of 
time-keeping, but it would seem 
that the bank, for its own protec- 
tion, should inaugurate some sys- 
tem of keeping a daily record of 
the number of hours each female 
employee works. You ask if an 
employee is allowed to keep her 
own time record. I presume the 
employee would have a_ perfect 
right to keep such a record if she 
chose. In any case where there 
was a disputed question of fact and 
the employee had or had not 
worked more than ten hours in a 
given day, the employee’s record 
equally with the employer’s would, 
I think, be competent evidence. 
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Trust Company Section 


Scranton Trust 
Companies Organize 


At an informal meeting of the 
trust officers of the four trust com- 
panies located in Scranton, Pa., 
steps were taken to organize a 
Trust Company Section of the 
Scranton Clearing House. At a 
later meeting such an organization 
was perfected by the election of 
Edgar A. Jones, vice-president and 
trust officer, Lackawanna ‘Trust 
Company, as president; Charles 
McMeans, secretary Anthracite 
Trust Company, vice-president; T. 
Archer Morgan, trust officer Scran- 
ton Trust Company, treasurer, and 
J. W. Browning, trust officer Lin- 
coln Trust Company, secretary. 

The association plans to meet 
monthly at luncheon for the pur- 
pose of discussing matters of mu- 
tual interest. It is hoped, through 
this organization, to bring about 
greater cooperation between the 
trust companies, in service to clients 
as well as in trust company charges. 

Three meetings have thus far 
been held, at one of which Hon. M. 
F. Sando, present Judge of the 
Orphan’s Court, was a guest. The 
meetings are informal and the dis- 
cussions cover a wide range of sub- 
jects, all of interest to trust com- 
pany officials. 


Trust Company Officer 
Leads 


As far as we are able to deter- 
mine, Ralph A. Mann, president of 
the Park Trust Company, Worces- 
ter, Mass., is the first bank or trust 
company officer to use an airplane. 
for practical business purposes. 
The New York Evening World of 
Wednesday, April 14, contained an 
article in which it was stated that 
Mr. Mann visited Roosevelt Fly- 
ing Field on Tuesday, the 13th, and 
purchased a Curtiss training-type 
plane which he will refit to carry 
banking documents between his 
home and New, York City. Mr. 
Mann stated that he finds he can 
save several hours each week by 
using the airplane. In March, 


1919, Mr. Mann delivered their 
regular remittance letter to the 
Chase National Bank by airplane, 
covering the distance in about two 
hours. 


Trust Company 
Platform’’ 


The address of Francis H. Sis- 
son, vice-president Guaranty Trust 
Company of New York, delivered 
at the recent trust companies’ ban- 
quet, has been reprinted in booklet 
form and sent to all members of 
the Trust Company Section. Ad- 
ditional copies may be secured upon 
request. 


Trust Company Section 
Proceedings 1904-1908 


This section has on hand a small 
supply of this book which contains 
addresses and reports of value and 
interest. Any member not pos- 
sessing a copy can secure one upon 
request, enclosing fifteen cents to 
cover mailing expense. 


An Example of Sound 
Practice 


The Northern Trust Company 
through its Trust Department, does 
not draw wills. Jt does crecute the 
provisions of them—lots of them. 
This point does not seem entirely 
clear in the minds of all members 
of the organization and is not suffi- 
ciently appreciated outside the 
Bank. It is desirable this point 
should be clearly understood by all. 
Every opportunity to clarify any 
confusion in respect to it in the in- 
terest of the institution and in 
behalf of the members of the legal 
profession should engage our eager 
attention and efforts. The North- 
ern Trust Company works cooper- 
atively with attorneys. It in no way 
solicits business properly theirs. 

The drawing of a will is mani- 
festly that which should be dele- 
gated to an attorney. The attorney 
after consultation with testators in 
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reference to the intended provisions 
of a will, arranges the testator’s 
wishes in legal form and in estab- 
lished phraseology for probate of 
the instrument. The attorney re- 
quests the testator’s preference or 
desire in respect to the executor 
or trustee of the provisions and 
nominates in the instrument, such 
institution, individual or individuals 
as may be selected for executor or 
trustee of its provisions. 

Many attorneys, and the number 
is increasing rapidly, appreciate the 
value of the broad accumulative ex- 
perience of trust companies in all 
fiduciary affairs. They rightly es- 
timate their advantages of perma- 
nency and intensive organization 
for care and expert attention to the 
responsibilities and details involved. 
Consequently they urgentiy recom- 
mend to men and women of both 
sizable and small estates the selec- 
tion of a large, strong and responsi- 
ble trust company to act as 
executor or trustee, or to act as 
co-executor or co-trustee in con- 
junction with individuals who may 
also be desired. The benefit of the 
many advantages attaching to 
modern trust company service is 
in this way secured. 

Why these advantages are more 
and more recognized is a matter 
which cannot be covered in this 
brief article. It is 2 subject, how- 
ever, warranting the close inquiry 
of every member of the organiza- 
tion, because of its informative 
value. The Trust Department has 
booklets and other printed matter 
describing various features of these 
advantages, to which all are wel- 
come. The officers or others in the 
Trust Department will gladly ex- 
plain any point or points not clear 
to those desiring information. 

The purpose of this little article 
is simply to say to all: Please be 
sure you understand that our insti- 
tution advises all clients to have 
attorneys draw their wills, suggest- 
ing that The Northern Trust Com- 
pany be nominated therein as 
executor or trustee. There are 
hundreds of reasons: why such rec- 
ommendations are made. Let’s all 
learn all about them-——-T N T, 
March 6, 1920. 


Savings Bank Section 


Articles for Journal 


RTICLES in which we will 

A« forth approved plans for 

school and industrial savings 

systems are still in prepara- 

tion, and further material is being 

received on bank service in home 
economics. 


School Savings Records 


As to school savings, our Execu- 
tive Committee has received a de- 
tailed report showing the marked 
growth in deposits, that increase 
appearing to have occurred at a 
time when sales of the Govern- 
ment’s thrift stamps are greatly re- 
duced. Thus, the New York City 
School Board reports that their 
number of depositors was about 
76,000 during the past three school 
years (even during the war) and 
over 92,000 this year, the deposits 
being $120,000 as against $112,000 
last year, with total transferred to 
individual pass books this year $45,- 
000 against $33,000 last year. The 
school sales of government stamps 
this year (to February) was $460,- 
000 as against $1,777,000 last year, 
and $4,000,000 in 1918. 

Minneapolis shows the number 
of depositors for this and two pre- 
vious years to have increased from 
$25,000 to $30,000 and now to 
$48,000, and the amount on deposit 
from $27,000 to $28,000 and now 
$53,000. The sales of government 
stamps during the same years were 
respectively $84,000, $51,000 and 
this year to April 1, $13,000. 

Duluth shows a similar situation. 

The California system on April 
1, last, had 21,573 child depositors 
with $564,337.37 to their credit in 
sums from $1 upwards, with a 
record of $5,400 net gain per 
month since the system was estab- 
lished. The proportion of with- 
drawals to deposits is about 40 per 
cent. 

We contemplate the publication 
of more detailed statements from 
these and other sources and invite 
report from every locality and bank 
which is maintaining a school sav- 
ing system. 


Personal Economics 


The New York Trust Company 
recently made an effort to reach 
young people who are first begin- 
ning to handle allowances, through 
mailing the following letter to par- 
ents: 

“Although custom has fixed for 
both girls and boys an age for the 
beginning of school and of college, 
no time has so far been set for the 
teaching of common sense in the 
every-day handling of money. 
Knowledge of its purchasing pow- 
er, its care, its possibilities for hu- 
man helpfulness, is picked up hap- 
hazard and late. 

“Tf you concur in our belief that 
it is desirable for girls and boys to 
learn such things early, through the 
possession of a reasonable fixed al- 
lowance handled by them through a 
checking account, we would like to 
cooperate with you by offering the 
services of our Mrs. Cammack. She 
will explain to them, here, how to 
open an account, handle their 
check books, adjust them to their 
monthly statements, and if re- 
quested, give them simple 
talks on expenditure and the pro- 
portion which certain items should 
bear to others.” 

This letter is used in the course 
of an educational effort, which leads 
to work on household budgets. 


On Tax Exemption 


The recent ninth annual state 
tax conference, held under the aus- 
pices of the New York State Tax 
Association, adopted with but one 
dissenting vote the following reso- 
lution as to the exemption of muni- 
cipal as well as other securities 
from income taxation: 

“Whereas, In perfecting a state 
personal income tax it is obvious 
that discrimination between persons 
and sources of income should be 
avoided, therefore be it 

“Resolved, That it is the sense 
of this conference that the State 
exemption of income from public 
obligations other than those of the 
United States Government should 
be discontinued and the conference 
urges the elimination of the exemp- 
tion of income from further issues 
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of bonds of this state and its muni- 
cipalities, and be it further 
“Resolved, That it is the sense 
of the conference that the granting 
of specific exemption for purpose 
of subsidy to any class or industry 
is obviously unsound, inadequate 
and inequitable, and sets a danger- 
ous precedent, and that the confer- 
ence places itself on record as op- 
posed to the pending proposals for 
new exemptions of income from in- 
vestments in real estate mortgages, 
foreign credits or otherwise.” 


Savings Bank Hours 


The National Savings Bank of 
Albany recently established bank- 
ing hours of nine A. M to five P. M. 
except on Saturdays when the 
hours are from nine A. M. to twelve 
noon and five p. M. to eight P. M. 
We quote from a letter of explana- 
tion by the President, James H. 
Manning: 

“You may gain the impression 
that the employees are overworked 
because of long hours. Their actual 
hours for work except in emergency 
cases are daily six. Each person 
has an hour and a half for lunch 
in the middle of the day and each 
one is supposed to go to his or her 
home for the same. My idea is 
that they should go out of the 
atmosphere of the banking room 
into the sunlight, enjoy the good 
clear air and the benefits of walk- 
ing. Rest assured that we are a 
fairly large and very happy bank- 
ing family. Each one of our em- 
ployees is loyal to the institution 
and ready at all times to do all that 
can be done in its behalf. That is, 
in my judgment, the proper spirit, 
particularly in these times when 
there is so much labor unrest.” 


Report on Mutual Banks 


From the recently published re- 
port of the United States Comp- 
troller of the Currency, page 156, 
we learn that 622 mutual savings 
banks on June 30, 1919 had 8,948,- 
808 depositors with total deposits 
of $4,751,000,000, an average of 
$530.92 per depositor. 

The total number of depositors’ 
accounts in the national banks of 
the country is 19,000,000. 


Clearing House Section 


Quarterly Statements of Country 
Clearing Houses 


FIRST QUARTER ENDING MARCH 31, 1920. 
(See page 475 of February Journat for Figures for Last Quarter, 1919) 


N 
Banke Using Number of Number of Number of (a) Operating Cost 
Number of the Country Towns Upon Banks Upon Letters Sent er Check 
Checks Volume of Clearing which Checks which Checks Out Daily (b) Operating Cost 
Clearing Houses Handled Checks Department Are Handled Are Handled (Average) per $1,000 
1,330,207 $106,697 ,541.68 7 1,700 2,000 1,600 .109 
(b) .13 
Nashville......... 407,184 28,006,745.89 5 400 825 400 (a) .0093 
(b) .152 
Richmond........ 1,050,614 73,946,000.00 5 850 1,000 750 (a) .00852 
(b) .122 
St. Louis.......... 188,126 9,590,483,61 13 331 449 220 (a) .01044 
(b) .15 
2,926,131  $218,240,771.18 30 3,281 4,274 2,970 


ublished in the February 


* It will be observed in comparing this statement with the statement for the quarter ending December 31, 1919, as 
ederal Reserve Bank. 


JournaL, that the figures for Louisville are not listed, inasmuch as the Country Department has been taken over by the 


Clearings and Total Bank Transactions 


For First Quarter, 1920 (JANuAry, FepruARY AND MarcH) 


(See page 475 of February Journat for Figures for Last Quarter, 1919) 


Total Bank Total Bank 

Clearing House Assuciation Clearings Transactions Clearing House Association Clearings Transactions 
Atlanta..................... $801,558,005 $1,198,431,828 Providence.................. $169,323,100 $483,432,100 
Cedar 43,497,163 116,570,600 Richmond.................. 800,948,353 1,055,592,500 
CINGINMBE 851,407,746 2,378,981,529 Sacramento................. 71,369,194 277,847,414 
Des Moines................. 191,727,081 990,896,788 San Francisco............... 2,021,991,943 4,015,991 ,062 
1,363,469,144 1,823,150,000 St. Joseph.................. 263,556,277 1,357,864,215 
Kansas City....... . 3,108,977,971 4,431,526,686 Vickaburg..........2cceccces 5,905,611 24,476,798 
LOG: 869,910,000 2,558,311,000 $14,331,689,614. $31,719,152,751 
Memphis 382,740,873 947,846,261 *The report for Oklahoma City is not complete and therefore does 
New Orleans... 891,716,131 1,638,416,508 = in view oe figures do 
128,059,279 241,123,976 of cach succeeding quarter. 
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Clearing House Examinations 
By WM. M. HARDT, 


Examiner, Philadelphia Clearing House Association, Philadelphia, Pa. 


N ac¢éordance with your request 
I am constrained to give expres- 
sion to my views on the subject of 
bank examinations under the aus- 
pices of Clearing House Associa- 
tions. In so doing it is with the 
hope that it will arouse and stimu- 
late interest on the part of bankers 
in cities where the matter has re- 
ceived some consideration and in 
other cities where the matter as yet 
has received no thought. For the 
very best of reasons, the banks of 
Chicago in 1906 inaugurated the 
system of Clearing House Examina- 
tions. With the startling sudden- 
ness as of a bolt from the clear sky, 
they were confronted with the grave 
situation of having in their midst 
several embarrassed and insolvent 
financial institutions. The only 
remedy for a most serious condition, 
menacing the entire financial struc- 


ture, was the application of con-. 


centrated efforts and aid by all the 
other banks of that city in order to 
save their own fair names and re- 


pair a delicate and precarious situa- 


tion. The course pursued met the 
case, but not without great anxiety 
and loss. To prevent a recurrence 
of similar possibilities it appeared 
better to effect some form of ap- 
pliance that would be able to dis- 
cover weaknesses in their inception, 
and correct them before damage 
might be sustained. Following this 
important movement a number of 
the larger cities of the country 
established similar departments and 
in every case they have proved suc- 
cessful and are considered among 
the most effectual means of promot- 
ing safe and sound banking. 

These examinations have been 
denominated “self examinations” 
by a former able Comptroller of 
the Currency and the system re- 
ceived his official sanction and cor- 
dial support. The object was to 
place the banking business of our 
cities “upon a higher plane and 
safer basis.” Each and every bank 
as a member of a Clearing House 
Association is represented in the 
authority granted to the Clearing 
House Committee. Thus the bene- 
fits are shared mutually and each 
receives in equal degree the results 


of comprehensive examinations, 
closer harmony of action and the 
promotion of better and safer bank- 
ing. 

The examinations are conducted 
by a capable and thoroughly suf- 
ficient force and under conditions 
to give proper time to the work, 
to obtain correct findings and suit- 
able and faithful reports thereon. 
Criticism or commendation follows 
as conditions may warrant. The 
scope of the examinations is neces- 
sarily wide, covering a complete ex- 
amination of the various depart- 
ments of a bank, proof and analysis 
of all loans and discounts, verifi- 
cation and inspection of collateral 
loans and investments with definite 
valuation of collateral and securi- 
ties held, consideration of account- 
ing methods, testing of interest and 
discount calculation, trial balances 
of individual and general ledgers, 
and balancing of individual deposi- 
tors’ pass books. Reports as pre- 
sented are full and complete and ex- 
hibit all unsecured loans and lines 
of discounts, loans on collateral, 
investments, and all other tangible 
assets, with recommendations for 
improvement in work or methods 
tending to greater means of safe- 
guard in administration. 

Additional value attaches to these 
examinations in that detailed re- 
ports are made direct to the banks, 
and their directors are notified of 
the transmission of the reports. It 
is claimed that any director who 
performs his duty and reads the re- 
port can have no reasonable excuse 
for not knowing the actual condition 
of the institutions of which he is a 
guardian. In cases where a bank 
is found by the examiner to be in a 
questionable condition from any 
cause whatever such fact is reported 
to the Clearing House Committee 
for consideration and action if 
deemed necessary by its members. 
Under ordinary circumstances the 
examiner briefly reports to the 
Clearing House Committee the gen- 
eral condition of an institution with- 
out giving the slightest detail. The 
interests of all are carefully guarded 
and a copy of the original report is 
kept under seal by the examiner, 
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and is not accessible to any other 
person. 

The system has been a perfect 
success in Philadelphia. Some who 
at its inception were doubtful of its 
utility are now among its most 
earnest advocates. 

The general adoption of this 
method will mean much for banking 
business, as its safeguards render 
virtually impossible the kind of 
abuses which in the past gave rise 
to the necessity for some such pro- 
tection. 


Northern New Jersey 
Clearing House 


The banking institutions of Hud- 
son County, working with the Fed- 
eral Reserve Bank of New York, 
have organized the Northern New 
Jersey Clearing House and expect 
to be ready for operation about 
May 1. Practically all the banking 
institutions in Jersey City, Hoboken 
and Bayonne will be members at 
the start and other banks through- 
out northern New Jersey will un- 
doubtedly become identified with 
the organization when the advan- 
tages are realized. Clearings will 
be made at an office in New York 
furnished by the Federal reserve 
bank, each morning at 10 A. M. 

The advantage of this will be 
not only the daily exchange of 
checks by members on each other 
but also with the Federal reserve 
bank, thus making checks on mem- 
bers cash in New York instead of 
subject to two days’ delay as at 
present. Checks drawn on bank 
accounts with members located in 
New Jersey will thus be accepted 
as cash in New York and will be in 
the same class as checks drawn on 
New York City banks. 

The following officers and com- 
mittees were elected at the organi- 
zation meeting: President, Wm. J. 
Field, vice-president Commercial 
Trust Co. of New Jersey ; vice-presi- 
dent, W. W. Young, cashier First 
National Bank, Hoboken; secretary, 
Joseph G. Shannon, president Mer- 
cantile Trust Co., Jersey City. 

Clearing Committee.—Represent- 
ing Federal Reserve Bank of New 
York: L. H. Hendricks, Chairman, 
C. H. Coe, W. H. Dillistin. 

Nominating Committee. — For 
two years: Eugene Newkirk, 
Charles Fall, Samuel Drayton; for 
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one year: H. H. Holmes, Joseph 
Harrison. 

Conference Committee.—For two 
years: Gen. Wm. C. Heppenheimer, 
F. C. Ferguson ; for one year: E. M. 
Farrier, Allen N. Terbell. 

Arbitration Committee.—For two 
years: Walter P. Gardner, J. H. P. 
Reilly ; for one year: Henry Brown, 
Jr., J. G. Parr. 


Minneapolis and St. Paul 


An arrangement has been made 
both in the Minneapolis Clearing 
House Association and the St. Paul 
Clearing House Association that 
will make a radical change in the 
clearing figures for both cities, 
writes J. S. Pomeroy, manager of 
the Minneapolis Association, who 
goes on to state: 

“At the time of the organization 
of the Federal reserve bank an ar- 
rangement was entered into be- 
tween it and the member banks in 
Minneapolis and St. Paul (which 


practically compose the clearing. 


house associations of both cities), 
by which an independent clearing 
house was conducted by the Fed- 
eral reserve bank through which 
have been cleared all checks on the 
Federal reserve bank and checks 
which the Minneapolis and St. Paul 
banks have accumulated on each 
other. These clearings have been 
left out entirely from the figures of 
the two associations. While this 
did not make much difference for 
the first year or two after the Fed- 
eral reserve started in business, 
during the past three or four years 
the volume of business which they 
have handled has increased so rap- 
idly that for some time the clear- 
ing figures as reported by both as- 
sociations have been no proper index 
of the real volume of business.” 

After a consultation between the 
two associations, it was finally de- 
cided that commencing March 22, 
the business going through the 
Federal reserve bank should be in- 
cluded—such clearings as applied to 
Minneapolis being added to Min- 
neapolis figures and such figures as 
applied to St. Paul being added to 
St. Paul figures. 

This proper arrangement will 
make a considerable difference in 
the clearing totals of these two im- 
portant cities and will show a vol- 
ume of business worthy of their 
splendid progress and be more in 
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keeping with cities of equal size. As 
far as Minneapolis is concerned, it 
will practically double their present 
daily totals, which under new ar- 
rangements will probably average 
around $15,000,000. 


The ‘‘Matter with 
America’”’ 


What’s the matter with America 
these days? asks a Fargo, N. D., 
editor. 

Too many diamonds, not enough 
alarm clocks. 

Too many silk shirts, not enough 
blue flannel ones. 

Too many pointed-toed shoes and 
not enough square-toed ones. 

Too many serge suits and not 
enough overalls. 

Too much décolleté and _ not 
enough aprons. 
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Too many satin-upholstered lim- 
ousines and not enough cows. 

Too many consumers and not 
enough producers. 

Too much envy of the results of 
hard work and too little desire to 
emulate it. 

Too many desiring short cuts to 
wealth and too few willing to pay 
the price. 

Too much of the spirit of “get 
while the getting is good” and not 
enough of the old-fashioned Chris- 
tianity. 

Too much discontent that vents 
itself in mere complaining and too 
little real effort to remedy condi- 
tions. 

Too much class consciousness 
and too little common democracy 
and love of humanity. 

And, finally, too much oil stock 
and not enough savings accounts. 


Porto Rico Bankers Association 


HE Porto Rico Bankers Asso- 

ciation, which is the first bank- 
ers association among the depen- 
dencies of the United States, is the 
first to affiliate with the American 
Bankers Association. Its officers 
are Luis Sanchez Morales, presi- 
dent; Xavier Mariani, vice presi- 
dent; H. L. Cochran and W. H. 


Biscombe, vice presidents at large; 
Enrique Adsuar, secretary ; Manual 
Martinez, treasurer; P. J. Rosaly, 
M. S. Belaval, J. H. Chavier, J. M. ‘ 
Giordani and Enrique Adsuar, 
directors; delegate to American 
Bankers Association, Louis Sanchez 
Morales, and alternate, Burt O. 
Clark. 


The Shortage of White Paper 


OWING to the scarcity of white 

print paper it has been neces- 
sary to curtail considerably the 
number of pages in this issue of the 
JournaL. This means a correspond- 
ing reduction in the proportion of 


matter presented. It will be neces- 
sary to resort to this expedient, in 
all probability, for the next three 
months at least, or until the short- 
age of paper is relieved. 


Stock Dividends Held Not Taxable 


Y a divided bench, the United 

States Supreme Court has 
handed down its decision in the 
stock dividend case, holding stock 
dividends not taxable. The vote on 
the case was five to four. In its 
conclusion the court said: 


“Thus, from every point cf view, 
we are brought irresistibly to the 
conclusion that neither under the 
Sixteenth Amendment nor other- 
wise has Congress power to tax 


without apportionment a true stock 
dividend made lawfully and in good 
faith, or the accumulated profits 
behind it, as income of the stock- 
holder. The Revenue Act of 1916, 
in so far as it imposes a tax upon 
the stockholder because of such 
dividend, violates the provisions of 
Article 1, Section 2, Clause 3, and 
Article 1, Section 9, Clause 4 of 
the Constitution, and to this extent 
is invalid notwithstanding the Six- 
teenth Amendment.” 


National Bank Section 


Making Money 


books, “of making 
money there is no end’—in the 
United States Treasury Depart- 
ment. And it may be added that 
this department transacts financial 
operations on a larger scale than 
any other governmental or corpo- 
rate institution on earth. A million 
dollars a day, in round numbers, is 
produced in paper money by the 
Bureau of Engraving and Printing. 
Linen paper of first quality is used 
and the process of manufacture is 
known only in the plant where it 
is produced. Months are required 
for the engraving of a plate from 
which duplicates are made for the 
actual printing. Not one engraver, 
but several devote their talents and 
skill in the production of a plate, 
and the one who graves the por- 
trait possibly is the most esteemed, 
because after other means to deter- 
mine the genuineness of a bill are 
exhausted the supreme test is the 
appearance of the vignette. The 
sheets of paper are counted in- 
numerable times from the place of 
manufacture until the notes are 
placed in circulation and the safe- 
guards are so complete that in 
many years only one piece of paper 
was lost. Approximately one-half 
of one per cent. of the paper money 
issued is never presented for re- 
demption because of permanent loss 
and destruction; if three-fifths of 
a damaged note is presented it is 
redeemable at face value; more 
than two-fifths entitles the owner 
to half face value. Naturally the 
lower denominations of notes wear 
out faster than “big bills,” for like 
“the common people” there are so 
many more of them; three years is 
the average life of a circulating 
note. When redeemed the notes 
are placed in a macerator which 
cuts them into financial hash which 
then is cooked into a pulp which 
defies circulation and further use 
as money. Formerly “shinplasters” 
in ten, fifteen, twenty-five and fifty 
cent denominations were printed, 
but now silver coins supply the 
“small change”; the lowest denom- 
ination of bills printed is one dol- 
lar, the largest ten thousand dol- 
lars. 


As with 


While the paper money of the 
nation is printed in Washington ex- 
clusively, there are several mints 
where gold and silver coins are 
made. Any person can take gold 
to a mint and have it made into 
money of the republic. Coin blanks 
are stamped from sheets of metal, 
the blanks are then placed in the 
die press where the Government de- 
signs are forced upon both faces, 
whereupon it is “real money.” The 
law prohibits the fraudulent deface- 
ment of coins but does not forbid 
melting. With silver at $1 an ounce 
there is about 77 cents worth of sil- 
ver in a dollar; when silver goes 
beyond $1.29 an ounce the silver 
content of a dollar is worth more 
as bullion than its face value. The 
mints have been coining between 
fifty and seventy-five million one- 
cent pieces a month to meet the 
extraordinary demands on account 
of Federal taxes on luxuries in 
small packages, and there is profit 
to the Government in cents, as the 
approximate cost of a dollar’s worth 
of cents is twelve cents. 

The Bureau of Engraving and 
Printing is open to the public daily, 
except Sundays and _ holidays. 
Bankers expecting to attend the 
American Bankers Association con- 
vention, October 18, will do well to 
make a memorandum to visit this 
bureau. 

Appropriately enough, the Treas- 
ury is the most substantial, massive- 
ly constructed Government build- 
ing, 450x250 feet in ground area 
and cost $7,000,000. The new build- 
ing of the Bureau of Engraving 
and Printing is termed “the finest 
workshop in the world.” 


Service Fees 
The recent recommendation of 


the Indiana Bankers Association 
that bankers make a _ uniform 
charge to customers for service 
in exchanging temporary for 
permanent government bonds was 
brought by the Washington of- 
fice of the National Bank Section 
to the attention of David F. Hous- 
ton, Secretary of the Treasury, with 
a view to obtaining the attitude of 
that department toward the propo- 
sition. Secretary Houston wrote 
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under date of March 23 as follows: 


“T received your letter of March 18, 
1920, enclosing a page from The Hoosier 
Banker of Indianapolis, Indiana, as to 
the suggestion of the Indiana Bankers 
Association that banks charge a fee for 
making exchanges of temporary jor 
permanent bonds. I am glad to enclose 
in reply a copy of a public statement 
issued by the Treasury under date of 
March 23, 1920, the second paragraph 
of which states the Treasury’s attitude 
toward the imposition by banks of 
charges for their services in conducting 
exchanges. The banking institutions of 
the country responded so _ patriotically 
to the calls made upon them by the 
Government during the period of the 
war that the Department would be sorry 
indeed to have them now adopt a policy 
of charging fees for their services, es- 
pecially when the Government has made 
most liberal provisions for bearing the 
expense and risk of transportation of 
both the temporary bonds surrendered 
and the permanent bonds issued upon 
exchange. 

“IT am confident that the banks gen- 
erally will respond as in the past to the 
Treasury’s appeal for their cooperation, 
and shall be glad of any assistance 
which the American Bankers Associa- 
tion may be in a position to give in 
securing their cooperation.” 


The second paragraph of the De- 
partment’s statement as of March 
23, to which Secretary Houston re- 
fers in his letter, is as follows: 


“The Treasury has made ample pro- 
vision in connection with these ex- 
changes of temporary for permanent 
bonds whereby recognized banking insti- 
tutions in the United States who make 
no charge for their services may effect 
exchanges for themselves and their cus- 
tomers without expense or risk on 
account of the transportation of the 
temporary bonds surrendered or of the 
permanent bonds issued upon exchange. 
Adequate provision has also been made 
whereby incorporated banks and trust 
companies may make over-the-counter 
exchanges. Full information as to these 
arrangements is available at the respec- 
tive Federal reserve banks. In view of 
the liberal arrangements which have 
thus been made for effecting the ex- 
changes, and in view of the fact that 
no charge for the exchange is imposed 
by the United States, the Treasury con- 
fidently appeals to the banking institu- 
tions of the country to handle exchanges 
of temporary for permanent bonds 
without expense to the holders, and thus 
complete their patriotic service in con- 
nection with the war loans by carrying 
out this last, and mechanically the 
largest, operation related tc our war 
financing without imposing charges for 
their own services. Holders of tempo- 
rary bonds will, it is hoped, consult 
their own banks and avail themselves of 
their assistance in effecting the exchange 
for permanent bonds.” 


State Bank Section 


New 
State-Chartered 
Banking Institutions 


ALABAMA 


Guin, Ala—Commercial Savings 
Bank. 


Hodges, Ala. — Hodges State 
Bank. 
ARKANSAS 
Dierks, Ark.—Citizens Bank. 


Capital, $25,000. President, R. H. 
Kolb; cashier, J. M. Power. 

Leslie, Ark—Searcy County 
Bank. Capital, $15,000. President, 
E. H. Black; cashier, S. H. Kunau. 

McCaskell, Ark—Bank of Mc- 
Caskell. Capital, $15,000. Presi- 
dent, C. A. Smith; cashier, E. M. 
Sharp. 

Oden, Ark.—Oden State Bank. 
Capital, $10,000. President, S. W. 
Duke; cashier, Carle Robbins. 


CONNECTICUT 
Fairfield, Conn.—Fairfield Trust 
Company. Capital, $100,000. 
Manchester, Conn.—Home Bank 
& Trust Capital, $50,- 
000. 


FLORIDA 

Fort Lauderdale, Fla.—Security 
State Bank of Fort Lauderdale. 
Capital, $25,000. President C. J. 
Hector; cashier, J. S. Hinton. 

Fort Myers, Fla.—Lee County 
Title & Trust Company. Capital, 
$100,000. President, A: L. White; 
cashier, J. W. Blanding. 

Fort White, Fla—Fort White 
Bank. Capital, $15,000. President, 
J. M. Sikes; cashier, L. E. McCall. 

Lake Alfred, Fla—Lake Alfred 
State Bank. Capital, $25,000. 
President, J. M. Critchlow ; cashier, 
Fayette L. Froemke. 

Milton, Fla—State Bank of Mil- 
ton. Capital, $15,000. President, 
John B. Turner; cashier, N. C. EIl- 
der. 


GEORGIA 

Enigma, Ga:—Bank of Enigma. 
Capital, $15,000. 

Ideal, Ga.—Peoples Bank. Cap- 
ital, $15,000. 

Jefferson, Ga.—Citizens Bank & 
Trust Company. Capital, $100,000. 

Shady Dale, Ga.—Citizens Bank. 
Capital, $30,000. 


Valdosta, Ga.—Bank of Valdos- 
ta. Capital, $200,000. 


ILLINOIS 

Carthage, Ill—Marine Trust 
Company of Carthage. Capital, 
$100,000. President, S. D. Stoner; 
cashier, Leo L. Helfrich. 

Chicago,  Ill—Division State 
Bank. Capital, $100,000. President, 
Albert S. Boos; cashier, G. A. 
Brueckner. 

Cissna Park, Ill—Iroquois Coun- 
ty State Bank. Capital, $35,000. 
President, Sam A. Brown; cashier, 
Guy Brown. 

Cornland, Ill.—State Bank of 
Cornland. Capital, $35,000. Presi- 
dent, C. F. Lanham; cashier, M. 
B. Drake. 

Grant Park, Ill—Citizens State 
Bank of Grant Park. Capital, $25,- 
000. President, J. Floyd McKin- 
stry; cashier, Herman Ehlers. 

Hidalgo, Ill. — Citizens State 
Bank. Capital, $15,000.  Presi- 
dent, F. W. Kuechler ; cashier, John 
M. Bowers. 

Marseilles, Il]l—Farmers & Mer- 
chants Bank of Marseilles. Cap- 
ital, $25,000. President, A. L. 
Trumbo; cashier, J. E. Burgess. 

Niota, Ill—Niota State Bank. 
Capital, $15,000. President, John 
Jackson; cashier, J. H. Mann. 

Redmon, Ill—Redmon State 
Bank. Capital, $20,000. President, 
E. O. Snoddy; cashier, M. L. 
Snoddy. 

Spring Grove, Ill. — Spring 
Grove State Bank. Capital, $25,- 
000. President, Joseph G. Wag- 
ner; cashier, A. H. Franzen. 

Tallula, [11—Tallula State Bank. 
Capital, $50,000. President, C. W. 
Houghton; cashier, Clarence E. 
Greene. 

Tiskilwa, Ill—Farmers State 
Bank of Tiskilwa. Capital, $25,- 
000. President, G. E. Welsh; cash- 
ier, J. L. Brown. 

Trivoli, Ill—Trivoli State Bank. 
Capital, $40,000. President, C. F. 
Opie; cashier, C. E. DuMars. 


INDIANA 


Bentonville, Ind. — Bentonville 
State Bank. Capital, $25,000. 

Goldsmith, Ind. — Goldsmith 
Bank. Capital, $10,000. 
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Marshfield, Ind. — Bank of 
Marshfield. Capital, $20,000. 

New Ross, Ind—Farmers State 
Bank. Capital, $25,000. 

Pittsboro, Ind.—Pittsboro State 
Bank. Capital, $25,000. 

Porter, Ind.—First State Bank. 
Capital, $25,000. 


Summitville, Ind. — Farmers 
State Bank. Capital, $25,000. 
Iowa 


Cedar Rapids, Iowa—Corn Belt 
Savings Bank. Capital, $100,000. 

Fairfield, Iowa—Farmers State 
Bank. Capital, $100,000. 

Fort Madison, Iowa. — Iowa 
State Bank. Capital, $50,000. 

Granite, lowa.—Granite Savings 
Bank. Capital, $25,000. 

Killduff, Iowa—Killduff State 
Bank. Capital, $25,000. 

Mitchellville, — Farmers 
State Bank. Capital, $50,000. 

North Buena Vista, Iowa — 
North Buena Vista Savings Bank. 
Capital, $25,000. 


KANSAS 
Hutchinson, Kans.—The Fourth 
State Bank. Capital, $100,000. 


President, Walter Grundy; cash- 
ier, Phil J. Baddeley. 

Paxico, Kans. — The Citizens 
State Bank. Capital, $20,000. 
President, T. A. Finney; cashier, 
M. F. Mock. 


MASSACHUSETTS 


Boston, Mass.—Allston Trust 
Company. Capital, $200,000. 

Clinton, Mass.—Clinton Trust 
Company. Capital, $300,000. 

Northampton, Mass. — Hamp- 


shire County Trust Company. Cap- 
ital, $150,000. 


MINNESOTA 


Dunnell, Minn. — Farmers & 
Merchants State Bank. Capital, 
$20,000. President, C. L. Larson; 
cashier, P. C. Roth. 

Hillman, Minn.—Farmers State 
Bank of Hillman. Capital, $10,000. 
President, Charles Gravel; cashier, 
F. C. Severson. 

Keewatin, Minn. — Keewatin 
State Bank. Capital, $20,000. 
President, H. P. Reed; cashier, O. 
A. Olson. 

Menagha, Minn.—Farmers & 
Merchants State Bank. Capital, 
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$25,000. President, Chas. 
cashier, Richard S. Haarala. 

Newport, Minn.—Farmers Ter- 
minal State Bank. Capital, $30,000. 
President, Herman  Hillmond; 
cashier, Theodore F. Spreiter. 

Pinewood, Minn. — Peoples 
State Bank of Pinewood. Capital, 
$10,000. President, Joseph Tagley ; 
cashier, E. J. Tagley. 

Staples, Minn.—Peoples State 
Bank of Staples. Capital, $30,000. 
President, Richard N. Gardner; 
cashier, L. M. Blanchett. 

Waite Park, Minn.—Waite Park 
State Bank. Capital, $20,000. 
President, J. B. Himsl; cashier, 
R. A. Himsl. 


Lohi; 


MIsSISSIPPI 
Hermanville, Miss—The Clai- 
borne Bank. Capital, $15,000. 


President, E. B. Barland; cashier, 
J. H. Barrett. 

Sebastopol, Miss.—Bank of Se- 
bastopol. Capital, $10,000. Presi- 
dent, W. A. Halaway; cashier, B. 
F. Underwood. 


MIssouRI 


Ellsinore, Mo.—Farmers State 
Bank of Ellsinore. Capital, $10,- 
000. 

NEBRASKA 

Beatrice, Neb. — Security Sav- 

ings Bank. 


New Mexico 

Clovis, N. M.—Farmers State 
Bank. Capital, $30,000. President, 
S. J. Boykin; cashier, A. W. 
Skarda. 

Grenville, N. M.—First State 
Bank. Capital, $30,000. President, 
L. J. Gusler; cashier, Frank W. 
Whitenack. 

Las Vegas, N. M.—Las Vegas 


State Bank. Capital, $25,000. 
President, Jacob Stern; cashier, 
John W. Harris. 

Loving, N. M.—Loving State 


Bank. Capital, $25,000. President 
F. F. Doepp; cashier, W. A. 
Moore. 

Roy, N. M.—Bank of Roy. Cap- 
ital, $30,000. President, John W. 
Harris; cashier, R. H. Bentley. 


New 
Brooklyn, N. Y.—West End 
Bank of Brooklyn. Capital, $200,- 
000. President, Solomon Fromm. 
Clarence, N. Y.—Bank of Clar- 
ence. Capital, $25,000. President, 


Henry J. Auer; cashier, Austin D. 
M. Gibson. 
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Malone, N. Y.—The Peoples 
Trust Company of Malone. Cap- 
ital, $300,000. President, N. Mon- 
roe Marshall; cashier, M. F. Mc- 
Garrahan. 

New York, N. Y.—Merchants 
Bank of the City of New York. 
Capital, $3,000,000. ‘President, 
Raymond E. Jones; cashier, O. E. 
Paynter. 

NortTH CAROLINA 

Greensboro, N. C. — Atlantic 
Bank & Trust Company. Capital, 
$1,000,000. President, J. W. Cone; 
cashier, Jno. W. Simpson. 

Tabor, N. C.—Farmers & Mer- 
chants Bank. Capital, $25,000. 
President, R. M. Garrell; cashier, 
D. H. Bell. 


NortH DAKOTA 


Arthur, N. D.—First State Bank 
of Arthur. Capital, $20,000. Presi- 
dent, Fred Williams; cashier, B. 
A. Helland. 

Hoople, N. D.—The Farmers 
State Bank. Capital, $25,000. 
President, Robert Baird; cashier, 
O. B. Treumann. 


OHIO 

Cleveland, Ohio.—The North 
American Banking & Savings Com- 
pany. Capital, $125,000. Presi- 
dent, Dr. James M. Seliskar ; cash- 
ier, Augustus Haffner. 

Port Washington, Ohio.—The 
Farmers State Bank. Capital, $25,- 
000. President, Dr. W. F. De- 
muth; cashier, H. W. Acker. 


OKLAHOMA 
Okmulgee, Okla. — American 
State Bank. Capital, $200,000. 


President, A. J. Peters; cashier, 
W. E. Wilson. 

Spiro, Okla.—First State Bank. 
Capital, $25,000. President, L. R. 
Moore; cashier, W. C. Peters. 


PENNSYLVANIA 

Erie, Pa.—Lincoln Bank of Erie. 
Capital, $50,000. 

Harrisburg, Pa. — East End 
Trust Company. Capital, $250,000. 
Treasurer A. K. Thomas. 

Hellertown, Pa.—Saucon Val- 
ley Trust Company. Capital, $125,- 
000. Treasurer, Franklin Sutton. 

Northampton Heights, Pa.—The 
Victory Trust Company. Capital, 
$250,000. Treasurer, Samuel H. 
Siegel. 

Penbrook, Pa.—Penbrook Trust 
Company. Capital, $125,000. Treas- 
urer, I. L. Unger. 
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Philadelphia, Pa.—Pennsylvania 
Bank & Trust Company. Capital, 
$200,000. Treasurer, Louis Kelsky. 

Pittsburgh, Pa——National Trust 
Company. Capital, $125,000. Treas- 
urer, C. W. Sypniewski. 


SouTH CAROLINA 

Abbeville, S. C—County Savings 
Bank. 

Antreville, S. C.—Bank of An- 
treville. 

Bonneau, S. C.—Bank of Bon- 
neau. 

Cowpens, S. C.—Bank of Cow- 


pens. 
Edgefield, S. C—The Peoples 
Bank. 
Greenville, S. C.—The Textile 
Bank. 


Inman, S. C.—Citizens Bank. 

Lake City, S. C—The Peoples 
Bank. 

Moncks Corner, S. C.—The Peo- 
ples Bank. 

Swansea, S. 
Bank. 


C.—The Peoples 


SoutH DAKOTA 


Gettysburg, S. D.—Gettysburg 
State Bank. Capital, $25,000. 
President, Sam Myers; cashier, C. 
F. O’Brian. 

Hoven, S. D.—Security State 
Bank. Capital, $15,000. President, 
Carl Siberz; cashier, A. M. Wright. 

La Plant, S. D—Bank of La 
Plant. Capital, $15,000. President, 
J. J. Bentz; cashier, C. C. Bentz. 

Mission, S. D.—Todd County 
State Bank. Capital, $15,000. 
President, Peter Clausen; cashier, 
John A. Anderson. 

Norris, S. D.—Blackpipe State 
Bank. Capital, $15,000. President, 
P. H. Putnam; cashier, O. A. Hod- 
son. 


TENNESSEE. 
Charlotte, Tenn. — Dickson 
County Banking Company. Cap- 
ital, $15,000. 
Pulaski, Tenn. — The Union 
Bank. Capital, $200,000. 
TEXAS 


Alamo, Texas—First State Bank. 
Capital, $25,000. President, Geo. 
L. Jones; cashier, E. L. Shumaker. 

Bowie, Texas—First State Bank. 
Capital, $50,000. President, O. C. 
Goodwin; cashier, I. L. Chandler. 

Bowie, Texas—Security State 
Bank. Capital, $100,000. Presi- 
dent, J. T. Lawson; cashier, O. W. 
Watson. 


Conroe, Texas—Farmers & Mer- 
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chants State Bank. Capital, $65,- 
000. President, Thos. S. Falvey; 
cashier, J. M. Griffith. 

Cross Plains, Texas—First Guar- 
anty State Bank. Capital, $30,000. 
President, Virgil Hart; cashier, C. 
C. Neeb. 

Dallas, Texas—Liberty State 
Bank. Capital, $100,000. President, 
Hugh M. Hardie; cashier, Ray- 
mond Thomas. 

Denison, Texas—Security State 
Bank. Capital, $50,000. Presi- 
dent, J. T. Scott; cashier, E. E. 


Reynolds. 
Elkhart, Texas — Farmers & 
Merchants State Bank. Capital, 


$30,000. President, Tucker Royal; 
cashier, Alpheus Hanks. 

Fort Worth, Texas—The Com- 
merce Trust’ Company. Capital, 
$500,000. President, C. J. Benson; 
vice-president, J. H. Jackson. 

Houston, Texas — San Jacinto 
Trust Company. Capital, $100,000. 
President, Geo. F. Howard; cash- 
ier, J. O. Roots. 

Lelia Lake, Texas—Farmers & 
Merchants State Bank. Capital, 
$15,000. President, E. L. Ken- 
nedy; cashier, L. A. Byrd. 

Longview, Texas—Commercial 


Guaranty State Bank. Capital, 
$50,000. President, J. R. Spark- 
man; cashier, P. M. Bramlett. 

O’Donnell, Texas—First State 
Bank. Capital, $10,000. President, 
W. Dz. Nevels; cashier, R. P. 
Weathers. 

Paris, Texas—Red River Valley 
Trust Company. Capital, $500,000. 
President, R. S. Bywaters; secre- 
tary, James A. Smith. 

Robert Lee, Texas—First Guar- 
anty State Bank. Capital, $30,000. 
President, W. J. Adams; cashier, 
J. A. Burney. 

Rusk, Texas.—Citizens Guaranty 
State Bank. Capital, $50,000. 
President, B. B. Perkins; cashier, 
Elbert Gregg. 

Sylvester, Texas—First State 
Bank. Capital, $50,000. President, 
Cap Newman; cashier, V. B. Car- 
others. 

Tivoli, Texas—Guaranty State 
Bank. Capital, $17,500. President, 
L. R. Jeter; cashier, J. R. Carpen- 
ter. 

Wayland, Texas—First Guaran- 
ty State Bank. Capital, $20,000. 
President, F. A. Blankenbeckler ; 
cashier, J. R. Slaughter. 


OFFICIAL NOTICE 


STATEMENT.FOR APRIL 1, 1920 


VIRGINIA 


Dendron, Va.—Continental Sav- 
ings Bank. Capital, $25,000. Presi- 
dent, F. K. Campbell; cashier, J. H. 
Harrison. 

Richmond, Va.—Second Street 
Savings Bank. Capital, $50,000. 
President, John T. Taylor; cashier, 
W. S. Banks. 

Saltville, Va.—Saltville State 
Bank. Capital, $50,000. President, 
Robert T. Craig; cashier, W. S. 
Morris. 


WASHINGTON 
South Bend, Wash.—First Guar- 
anty Bank of South Bend. Capital, 
$25,000. President, A. S. Harri- 
son; cashier, William F. Boyer. 


WISCONSIN 
Brookfield, Wis. — Brookfield 
State Bank. Capital, $15,000. 


President, A. B. Kehl; cashier, J. 
H. Dance. 

Pigeon Falls, Wis.—Pigeon Falls 

State Bank. Capital, $15,000. 
President, B. M. Sletteland; cash- 
ier, O. B. Sletteland. 
South Germantown, Wis.—Citi- 
zens Bank. Capital, $20,000. Presi- 
dent, H. V. Schwalbach; cashier, 
F, E. Clausen. 


STATEMENT OF OWNERSHIP, MANAGEMENT, Ci1RCULATION, Ertc., ReguireD By THE Act or ConGress oF Aucust 24, 1912, 
Of the Journal of the American Bankers Association published monthly at New York, N. Y., for April 1, 1920. 


State oF New York, County or New Yorkx.—Before me, a Notary Public in and for the State and county aforesaid, 


ersonally appeared George 


Lewis, who, having been duly sworn according to law, deposes and says that he is the editor and business manager of the Journal of the American 


Bankers Association and that the following is, to the best of his knowledge and belief, a true statement of | 
a daily paper, the circulation), etc., of the aforesaid publication for the date shown in the above caption, required by the 


the ownership, management (and if 
ct of August 24, 1912, 


embodied in section 443, Postal Laws and Regulations, printed on the reverse of this form, to wit: 


1. That the names and addresses of the publisher, editor, managing editor, and business managers are: 
Post office address— 
Nassau Street, New York, N. x. 


5 
5 Nassau Street, New York, N. Y. 
5 Nassau Street, New York, N. Y. 


2. That the owners are: (Give names and addresses of individual owners, or, if a corporation, give its name and the names and addresses of 
stockholders owning or holding 1 per cent or more of the total amount of stock.) 


Name of— 


Publisher, G. E. Bowerman 
Editor, George Lewis 

Managing Editor, None 

Business Manager, George Lewis 


Name of— 
The American Bankers Association 


and G. E. Bowerman, 5 


Post office address— 


5 Nassau Street, New York, N. Y. ; a 
{A voluntary, unincorporated association of 20,354 banks; Richard S. Hawes, First National Bank in St. Louis, St. Louis, Mo., President, 


assau Street, New York City, General Secretary.) 


3. That the known bondholders, mortgagees, and other security holders owning or holding 1 per cent or more of total amount of bonds, 
mortgages, or other securities are: (If there are none, so state.) one 


4. That the two paragraphs next above, giving the names of the owners. stockholders, and security holders, if any, contain not only the list 
of stockholders and security holders as they appear upon the books of the company but also, in cases where the stockholder or security holder ap- 
pears upon the books of the company as trustee or in any other fiduciary relation, the name of the person or corporation for whom such trustee 
1s acting, is given; also that the said two paragraphs contain statements embracing affiant’s full knowledge and belief as to the circumstances and 
conditions under which stockholders and security holders who do not appear upon the books of the company as trustees, hold stock and securi- 
ties in a capacity other than that of a bona fide owner; and this affiant has no reason to believe that any other person, association, or corporation 
has any interest direct or indirect in the said stock, bonds, or other securities than as so stated by him. 


5. That the average number of copies of each issue of this publication sold or distributed, through 
the mails or otherwise, to paid subscribers during the six months preceding the date shown above is.........cceeeececcceccceeeceesersececes ° 
(This information is required from daily publications only.) : ‘ 
(Signed) GEORGE LEWIS, 


(Signature of Editor and Business Manager) 


(Signed) HERRICK J. SKINNER. 
Notary Public, Bronx County, No. 26. 
Certificate filed in New York County, No. 45. 
(My commission expires March 30, 1921.) 


Sworn to and subscribed before me this 16th day of March, 1920. 


[sEAL] 
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Membership Changes 


REPORTED FROM MarcH 26 To ApRIL 25, 1920 


There are frequent changes which come about through consolidations, mergers, liquidations and changes of title. The General Sec 


Citizens Bank succeeded by Arizona 
Trust & Savings Bank. 


..Commercial & Savings Bank succeeded 


by Commercial 


Bank. 
Lompoc 


Lompoc Valley 


Trust & Savings 


Bank succeeded by 


Commercial Trust & Savings Bank. 


St. Helena...... 


.Carver National Bank changed to First 


National Bank. 


retary of the Association would appreciate receiving from members notice of any changes which occur, for the purpose of keeping the 
membership list correct and giving publicity through the columns of the JOURNAL. 


First National Bank succeeded by 
First State Bank. 

Union Trust Company converted into 
Union National Bank & Trust Com- 
pany. 

Union National Bank & Trust Com- 
pany consolidated with National 
Commercial Bank as National Com- 
mercial Bank & Trust Company. 


New York....... Merchants National Bank merged with 
Bank of the Manhattan Company. 
New York New York National Irving Bank and 
its eight branches consolidated with 
Irving National Bank. 


ee Antlers National Bank changed to First 
National Bank. 
Cordell State National Bank succeeded by 
Oklahoma State Bank. 


Tenison National Bank consolidated 
with City National Bank. 

Perryton & Stockmen’s State Bank, 
formerly at Ochiltree, now at Perry- 
ton. 


Colorado.........Peetz............Peetz State Bank changed to First 


National Bank. 


National Bank of Columbus changed 
to First National Bank. 


.Farmers & Merchants National Bank 
sold to First National Bank. 


Bank of Milmine changed to Milmine 
State Bank. 


.McPherson Bank consolidated with 
Citizens State Bank as McPherson 
and Citizens State Bank. 

Boies State Savings Bank purchased 
by Hudson State Savings Bank. 
First State Bank changed to First Na- 

tional Bank. 


Guaranty 


Georgia Columbus... 


Nampa......... Oklahoma....... 


Milmine 


Kansas 


Michigan National Bank, formerly at 


Ochiltree, now at Perryton. 

Wichita Falls..... National Bank of Commerce consol- 
idated with City National Bank as 
City National Bank of Commerce. 


Perryton 


Minnesota....... Marble 


Loan Trust & Banking 


Company 


changed to Guaranty Wisconsin 


Bank & Trust Company. 


First National 


Bank succeeded by 


Commercial Bank & Trust Company. 


Old National Bank changed to Old- 
Commercial National Bank. 


Mexico.......... Monterey........ Lacand & Son, Bankers, changed to 


Banque Francaise du Mexique. 


New and Regained Members from March 26 to April 25, 1920, Inclusive 


Alabama 


Bank of Andalusia, Andalusia 61-130 (Re- 
gained). 

Bank of Auburn, Auburn 61-257. 

Citronelle State Bank, Citronelle 61-467. 

Cragford Bank, Cragford 61-445. 

First National Bank, Greensboro 61-152. 

First National Bank, Headland 61-204. 

Farmers & Merchants Bank, Hurtsboro 61-231. 

Bank of Moulton, Moulton 61-327. 

First National Bank, New Brockton 61-426. 

Farmers State Bank, Tuskegee 61-438. 

Winfield State Bank, Winfield 61-367. 


Arizona 


Bank of Gilbert, Gilbert 91-119. 

Parker Valley Bank, Parker 91-122. 

Arizona Trust & Savings Bank, Safford, 91- 
134. 


Arkansas 


Bank of North Arkansas, Everton 81-577. __ 
a & Farmers Bank, Junction City 
1-232. 
Citizens Bank, Mammoth Spring 81-388. 
American Bank & Trust Co., Paris 81-208. 
Farmers & Merchants Bank, Springdale, 81- 
188. 


California 


Ardizzi Olcese Bank, Bakersfield 90-142. 

Bank of Courtland, Courtland 90-891. 

Russ-Williams Banking Co., Ferndale 90-505. 

Home Savings Bank of Woodland, Grafton 
P. O., Knights Landing 90-853. 

Novato Bank, Novato 90-798. . 

Park Union Foreign Banking Corporation, 
San Francisco 11-81. _ 

Security Savings Bank, San Francisco, 11-57. 

Pioneer Bank, Strathmore 90-804. 

First National Bank, Vernon 90-878. 


Colorado 


Briggsdale State Bank, Briggsdale 82-230. 
Buckingham State Bank, Buckingham 82-368. 
Goodrich State Bank, Goodrich 82-381. 
Citizens State Bank, Holyoke 82-416. 

Bank of North Fork, Hotchkiss 82-170. 

J. N. Beaty & Co., Manzanola 82-271. 

Mt. Streeter State Bank, Mt. Streeter 82-427. 
Commercial Savings Bank, Sterling 82-385. 


Connecticut 
East Hampton Bank & Trust Co., 
Hampton 51-304. 
Fairfield Trust Co., Fairfield. 


East 


Delaware 


Greenwood Trust Co., Greenwood 62-64 
West Dover Trust Co., Hartly 62-67. 


District of Columbia 
Standard Savings Bank, Washington 15-98. 


Florida 


Bank of Crestview, Crestview 63-322. 

Pinellas County Bank, Largo 63-176 (Re- 
gained). 

Bank of Malone, Malone 63-233. 

Peoples Bank, Marianna 63-262. 

Bank of Ocoee, Ocoee 63-327. 

Indian River State Bank, Titusville 63-198 
(Regained). 

Suwannee River Bank, White Springs 63-202. 


Georgia 


Butt Banking Co., Blairsville 64-522. 

Farmers Bank, Canon 64-947. 

Citizens Bank, Carrollton 64-205. 

Commerce Bank & Trust Co., 
64-994. 

W. B. Dozier, Flovilla 64-493. 

Peoples Bank, Glennville 64-469. 

Bank of Hampton, Hampton 64-619. 

Citizens’ Bank, Helena 64-623. 

Bank of Homerville, Homerville 64-628. 

Farmers State Bank, Lincolnton 64-816. 

Farmers Bank, Palmetto 64-971. 

Reynolds Banking Co., Reynolds 64-490. 

Scott Banking Co., Scott 64-709. 

Bank of Sparks, Sparks 64-717. 

Stone Mountain Bank, Stone Mountain 64- 


724. 

Bank of Unadilla, Unadilla 64-404. 

Merchants & Planters Bank, Villa Rica 64- 
437. 

Bank of Woodstock, Woodstock 64-748. 


Idaho 


Fruitland State Bank, Fruitland 92-164 (Re- 
gained). 
Grand View State Bank, Grand View 92-167. 


Commerce 


Idaho—Continued 


Bank of Hollister, Hollister 92-172. 
First Savings Bank, Pocatello 92-19. 


Farmers State Bank, Annawan 70-1908 

St. Clair National Bank, Belleville 70-140. 

Farmers State Bank, Berwick 70-1171. 

Farmers & Merchants Bank, Bible Grove 
70-1684 (Regained). 

Banking House of C. H. C. Anderson, Carlin- 
ville 70-465. 

Atlas Exchange National Bank, 610 S. Halsted 
St., Chicago 2-272 (Regained). 

Lake Shore ‘Trust & Savings Bank, Chicago. 

Liberty Trust & Savings Bank, Chicago 2-228 
(Regained). 

= Bank of South Chicago, Chicago 

Citizens State Bank, Claytonville 70-1960. 

Deer Creek Bank, Deer Creek 70-1251. 

Union State Bank, Dixon 70-314 (Regained.) 

a State Bank, Frankfort Heights. 70- 

State & Trust Bank, Highland 70-543. 

Carterville-Hurst Banking Co., Hurst 70-1366 
(Regained). 

Media State Bank, Media 70-1452 (Regained). 

Jefferson State Bank, Mount Vernon 70-274. 

First National Bank, Oak Park 70-144. 

oy & Merchants Bank, Pesotum 70- 
1773. 

Tri-County State Bank, Plymouth 70-1896. 

Valier State Bank, Valier 70-1947. 

Wauconda Trust & Savings Bank, Wauconda 
70-1650. 

Waynesville State Bank, Waynesville 70-1652. 

West Salem Bank, West Salem 70-966. 

First National Bank, Woodhull 70-1873 (Re- 
gained.) 

Woodland Bank, Woodland 70-1674. 


Indiana 


Citizens Bank, Anderson 71-70. 

Farmers & Merchants Bank, Bryant 71-691. 
First National Bank, Butler 71-496. 

Citizens State Bank, Carmel 71-698. 
Centerville State Bank, Centerville 71-1015. 
Clarksburg State Bank, Clarksburg 71-708. 
a ank of Connersville, Connersville 
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“How Does Harrison’s Account Stand?” 


| hae day just such con- 


fidential questions come up 

in your bank—questions 
you cannot afford to ask or have 
answered over the ordinary tele- 
phone where there’s always a 
chance of listening in, always a 
chance that the party asking the 
question may not be on the in- 
side. 

That’s .just one reason why 
hundreds of prominent banks 
throughout the country have in- 
stalled the 


Dictograph System 
of Interior Telephones 
—the system that guards your 


confidential business as sacredly 
as you, yourself, do. 


_ With the Dictograph there’s 
no operator, you simply throw a 
key, get instantly the man you 
want, and talk. Back comes your 
answer, direct, and as confiden- 
tial as though the man were in 
your own office, whispering the 
required information into your 
ear. 

In no other organization is 
co-ordination — the complete 
working together of departments 
and individuals, so vital as in 
banking institutions. Banking 
hours are short—and detail must 
be kept absolutely at bay. With 
the Dictograph there isn’t a sec- 
ond’s lost motion in looking for 
the cashier or any other official 
or clerk. You can throw one or 


Ask for List of Banks Using the 


Dictograph 


System of Interior Telephones 


DICTOGRAPH PRODUCTS CORPORATION 


C. H. LEHMAN, President 


(Successors to General Acoustic Company) 


1363 Candler Bldg., 220 West 42nd Street 


New York City 


half a dozen keys at once and get 
as many answers. 

On the Master stations there’s 
no ear-piece, no mouthpiece— 
data and books may be consulted 
while your conversation goes 
smoothly on. 

Over five thousand busy execu- 
tives are already lightening their 
own loads, saving: time, and in- 
creasing everybody’s efficiency 
through the Dictograph. 

A five-minute demonstration 
on your own desk will convince 
you that the Dictograph will do 
as much to promote smooth-run- 
ning in your bank as it is doing 
in hundreds of big banks 
throughout the country—banks 
that have written us of its value. 


Check one of the squares, attach to 
your letter head and mail to 


Dictograph Products Corporation 
1363 Candler Building 


220 West 42nd Street New York City 

5-<Minute Demonstration 

CO) Free Booklet ‘‘Essay on 
Efficiency.”’ 


Your Name 


When writing to advertisers please mention the “Journal of the American Bankers Association.” 


687 
> 
| 
| | 
| 
| | 
| 
| | 


688 


Indiana—Continued 


Farmers & wee Trust Co., 
ville 71-21 

Elverfeld State Bank, Elberfeld 71-738. 

Frankton Bank, Frankton 71-755. 

Citizens National Bank, Greenwood 71-521. 

First National Bank, Hartford City 71-308. 

Kendallville Trust & Savings Co., Kendall- 
ville 71-355. 

Peoples National Bank, Lawrenceburg 71-393. 

Citizens Mae 71-818. 

—_ Trust & ngs Co., Mishawaka, 71- 


First National Bank, New Castle, 71-207. 
Citizens State Bank, Orland 71-872. 

Citizens State Bank, Orleans 71-543. 

State Bank of Uniondale, Uniondale 71-929. 
Wabash Bank, 71-159. 

"| County Loan & Trust Co., Wabash 
Lake City Bank, Warsaw 71-371. 

Whiteland National Bank, Whiteland 71-752. 


Crawfords- 


Iowa 
Bank of Clarion, Clarion 72-376. 
First National Bank, Clearfield 72-875. 
First National Bank, Dexter 72-762. 
eK & Traders Savings Bank, Douds, 
First National Bank, Roaiesty 72-1294. 
Provident Savings Bank, stherville 72-264. 
Iowa State Bank, Fort Madison 72-132. 
=< 4 Avenue Savings Bank, Fort Madison 
Bank of Galt, Galt 72-1960. . 
Garnavillo Savings Bank, Garnavillo 72-1337. 
Cageen County State Bank, Guttenberg 72- 


Farmers Bank, Halbur 72-1936. 
Peoples Savings Bank, Hardy 72-1362. 
“= National Bank, Manilla 72-697 (Re- 


ned). 
Peoples State Bank, Maxwell 72-769 (Re- 


gained). 

Bank of Merrill, Merrill 72-953. 

Millerton Savings Bank, Millerton 72-1797 
(Regained). 

Citizens Bank, Milton 72-674. 

National State Bank, Mt. Pleasant 72-326 


(Regained). 
Napier Savings Bank, Ames P. O., Napier 
72-1968. 


Farmers Savings Bank, New Albin 72-902 
(Regained). 
& Savings Bank, New Liberty 


— State Savings Bank, Oakville 72- 


Otho Savings Bank, Otho 72-1726. 

Farmers Savings Bank, Runnells 72-1028. 

Ryan State Bank, Ryan 72-1571 (Regained). 

Schaller Savings Bank, Schaller 72-852. 

Shannon City Savings Bank, Shannon City 
72-1114. 

& Bank, Sheffield 72-727 

ned 

First Trust & Savings Bank, Sibley 72-1998. 

Fremont County Savings Bank, Sidney 72-623 
(Regained). 

Farmers Savings Bank, Stanhope 72-1851. 

Stockport Savings Bank, Stockport (72-1601. 

Watkins Savings Bank, Watkins 72-1640. 

Farmers & Merchants Savings Bank, Wells- 
burg 72-1117 (Regained). 

State Savings Bank, Westgate (72-1560 (Re- 
gained). 


American State Bank, Beloit 83-1292. 

Farmers State Bank, Bird City 83-1297. 
State Bank, Crystal Springs 
First National Bank, Edmond 83-816. 
Dunn State Bank, Fostoria 83-1174. 

Hollis State Bank, Hollis 83-1150. 
Farmers & Merchants State Bank of Rush 
County, La Crosse 83-425 (Regained). 

State Bank of Lehigh, Lehigh 83-650. 

Onaga State Bank, Onaga 83-441. 

—— & Merchants State Bank, Oxford 
West Side Union State Bank, Parsons 83-41. 
Riverdale State Bank, Riverdale 83-1317. 
Scranton State Bank, Scranton 83-1033 
Farmers State Bank, Stockdale 83-1108. 
Central Trust Co., Topeka 44-57. 

Welda State Bank, Welda 83-1081. 


Kentucky 


Augusta Liberty Bank, Augusta 73-222. 
McLean County Bank, Beech Grove 73-432. 
Bank of Finchville, Finchville 73-491. 
Bank of Jamestown, Jamestown 73-521. 
Grayson County . State Bank, Leitchfield 
73-304 (Regained). 
Citizens Union Fourth Street Bank, Louis- 
ville 21-60. 
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Kentucky—Continued 


Farmers Bank, Mackville 73-543. 

Bank of Murray, Murray 73-207. 

The Old Bank, Perryville 73-394. 

Bell National Bank, Pineville 73-203 
gained). 

Bank of Wingo, Wingo 73-641. 


Worthville Deposit Bank, Worthville 73-644. 


Louisiana 
Dubach State Bank, Dubach 84-173. 
Citizens Bank, Franklinton 84-343. 
American National Bank, Homer 84-361. 


Commercial National Bank, Homer 84-105. 


Jonesboro State Bank, Jonesboro 84-281. 
Lawtell State Bank, Lawtell 84-342. 

Bank of Lottie, Lottie 84-267. 

American National Bank, Mansfield 84-363. 
First National Bank, Oak Grove 84-357. 
Bank of Ringgold, Ringgold 84-232. 


Maine 
Machias National Bank, Machias 52-242. 
Sanford Trust Co., Sanford 52-236. 
Washburn Trust Co., Washburn 52-245. 


Maryland 
Hamilton Bank, Hamilton, Baltimore 65-245. 
Detour Bank, Detour 65-260. 
West River Bank, Galloways 65-250. 


Massachusetts 


Abington Savings Bank, Abington 53-483. 
—. Savings Bank, Fall River 53-18 (Re- 
gained). 


Michigan 


Farmers State Bank, Armada 74-492. 

First State Savings Bank, Breckenbridge 
74-515 (Regained). 

First State Savings Bank, Bronson 74-454 
Regained). 

Citizens State Bank, Clare 74-414. 

Clare Count Savings Bank, Clare 74-413. 

Commercial Bank, Deckerville 74-512. 

Evart Savings Bank, Evart 74-404 —apeem. 

Iron National Bank, Ironwood 74-121. 

Baraga County National Bank, L’ Anse, 
74-704 (Regained). 

Commercial Bank, Mayville 74-500. 

First National Bank, Reed City 74-369. 

Bank of Saginaw, "400 Court St. Branch, 
Saginaw 74-24, 

State Savings Bank, St. Clair 74-1050. 

Michigan Savings Bank, Vassar 74-376. 

Weston Exchange Bank, Weston 74-908. 


Minnesota 


State Bank of 75-461. 

First State Bank, Ashby 75-638. 

Farmers National Bank, 75-291. 

State Bank of lview, Belview 75-596. 

Boyd National Bank, Boyd 75-543. 

Farmers State Bank, Brandon 75-601. 

First State Bank, Brooks 75-669. 

State Bank of Brooten, Brooten 75-492. 

State Bank of Bruno, Bruno 75-672. 

First State Bank, Champlin 75-1158. 

First National Bank, Clearbrook 75-1194. 

Farmers & Merchants State Bank, Dalton 
75-1365. 

Citizens State Bank, -Dassel 75-454. 

First National Bank, Delano 75-345. 

First State Bank, Downer 75-1442. 

Bank, West Duluth P. O., Duluth 


te & Merchants State Bank, Fergus Falls 

5-1 

Citizens State Bank, Fertile 75-469. 

First National Bank, Forest Lake 75-1048. 

Forest Lake State Bank, Forest Lake 75-751. 

Frontenac State Bank, Frontenac 75-1471. 

First State Bank, Genola 75-1034. 

Citizens State Bank, Glenville 75-573. 

First National Bank, Granada 75-1499. 

State Bank of Harris, Harris 75-784. 

Farmers State Bank, Hayfield 75-786. 

First National Bank, Isanti 75-1081. 

Farmers State Bank, Kandiyohi 75-806. 

Peoples State Bank, Mazeppa 75-527. 

Fidelity State Bank, Minneapolis 17-92. 

Nokomis State Bank, Minneapolis 17-93. 

Farmers & Merchants State Bank, Moorhead 
75-1468. 

State Bank of Morgan, Morgan 75-494. 

Merchants State Bank, North Branch 75-879. 

White Earth Reservation State Bank, Ogema 
75-622. 

Farmers State Bank, Osseo 75-559. 

First State Bank, Pequot 75-895. 

First National Bank, Pine River 75-900. 

Racine State Bank, Racine 75-907. 

Farmers State Bank, Rapidan 75-1087. 

First National Bank, Royalton 75-443. 

Farmers State Bank, St. Joseph 75-1394. 

City Bank, St. Paul 22-65. 

Interurban State Bank, St. Paul 22-77. 


(Re- 
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Minnesota—Continued 


Searles State Bank, Searles 75-1346. 

First State Bank, Stanchfield 75-1114. 

Twin Lakes State Bank, Twin Lakes 75-1049. 

Citizens State Bank, Tyler 75-1387. 

First State Bank of Utica, Utica 75-962. 

State Bank of Verdi, Verdi 75-963. 

Citizens State Bank, Wabasso 75-971. 

White Bear State Bank, White Bear Lak« 
75-1119 (Regained). 

Farmers Security State Bank, Willmar 75-1432. 

State Bank of Wood Lake, Wood Lake 75-996. 


Bank of Ackerman, Ackerman 85-200. 
Bank of Belzoni, Belzoni 85-225. | 
Calhoun County Bank, Calhoun 
Bank of Charleston, Charleston 85-187. 
Tallahatchie Home Bank, Charleston 85-189. 
Bank of Courtland, Courtland 85-291 
Bank of Eupora, Eupora 85-231. 
Bank of Holcomb, Holcomb 85-319. 
Bank of Iverness, Tverness 85-322. 
Quitman County Bank, Lambert 85-327. 
Bank of Louisville, Louisville 85-216. 
Bank of McCool, McCool 85-343. 
Citizens Bank, McHenry 85-446 
Citizens Savings Bank, mene. | 85-440. 
Peoples Bank, Mendenhall 85- 
Bank of Moorhead, 85-351. 

of Noxapater, Noxapater 85-360. 

of Oakland, Oakland 85-361. 

of Pheba, Pheba 85-370. 

of Saltillo, Saltillo 85-386. 
Bank of Sardis, Sardis 85-196. 
Merchants & Farmers Bank, Scooba 85-500. 
Sturgis Bank, Sturgis 85-444. 
Bank of Vardaman, Vardaman 85-258. 
Bank of Woodland, Woodland 85-414. 


Missouri 
Farmers Bank, Annada 80-1282. 
Bank of Armstrong, Armstrong 80-676. 
Farmers Bank, Armstrong 80-675. 
Barnard State Bank, Barnard 80-879. 
Farmers & Citizens Bank, Barnard 80-1457. 
Bank of Billings, Billings 80-596. 
Citizens Bank, Bosworth 80-593. 
Bank of Bourbon, Bourbon 80-901. 
Farmers I. e Bank, Browning 80-648. 
Peoples Bank, amois 80-1425. 
Farmers State Beak Chesterfield 80-1463. 
Farmers Bank of Chilhowee, aaeeeee 80-750. 
Bank of Crocker, Crocker 80-129 
Crisp Prairie State Bank, Dadeviile 80-1571. 
roeme & Citizens State Bank, De Soto 
Knox County Savings Bank, Edina 80-414, 
Farmers State Bank, Ellington 80-712. 
Farmers & Merchants Bank, Ethel 80-1344. 
Bank of Eugene, Eugene 80-843. 
Farmers Bank, Ewing 80-812. 
Citizens State’ Bank, Fair Play 80-752, 
Security Bank, Fredericktown 80-263. 
Greavile Bank, Paris P. O., Granville 80-1389. 
Bank of Henrietta, Henrietta 80-1026. 
Farmers & Merchants Bank, ry 80-404. 
Bank of Jameson, Jameson 80-104 
Broadway Bank, Kansas City 18-49. 
Farmers & Merchants Bank, La Grange 80-441. 
Commercial Bank, Lawson 80-661. 
Bank of Lentner, Lentner 80-1063. 
Bank of Levasy, Levasy 80-1067. 
Farmers Bank, Lincoln 80-803. 
Bank of McFall, McFall 80-1284. 

Bank of Maplewood, Maplewood 80-1986. 
State Savings Bank, Maywood 80-1363. 
Farmers & Merchants Bank, Mercer 80-1101. 
Bank of Meta, Meta 80-771 (Regained). 
Farmers Bank, Mokane 80-1110. 

Farmers & Merchants Bank, Nelson 80-1128. 

Ralls County Bank, New London 80-527. 

Citizens Bank, Norwood 80-1554. 

Overland State Bank, Overland 80-1419. 

Clinton County Trust Co., Plattsburg 80-1563. 

Farmers Bank, Renick 80-1423. 

First National Bank, Ridgeway 80-564 (Re- 
gained 

Farmers Bank, Rockville 80-1424. 

Mound City Trust Co., St. Louis 4-97. 

Natural Bridge Bank, St. Louis 4-96. 

Sheldon State Bank, Sheldon 80-1300. 

Stotesbury State Bank, Stotesbury 80-1215. 

Bank of Tiffin, Tiffin 80-1593. 

Farmers Bank, Union 80-1569. 

Bank of Wheaton, Wheaton 80-1256. 

Bank of Willmathsville, Willmathsville 80-1607. 

Farmers State Bank, Winston 80-1268. 


Montana 


First National Bank, Antelope 93-490. 
First National Bank, Belt 93-500. 
Emigrant State Bank, Emigrant 93-492. 
Farmers State Bank, Gildford 93-401. 
First National Bank, McCabe 93-497. 
Ollie State Bank, Ollie 93-355. 

Merchants National Bank, Scobey 93-462. 


= 
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M.S.A.S. as the 


Head and 


cre 


he 

of 

paper 

the oy wants to 

know whose endorsement 

it bears—the better the en- 
dorser the better the paper. 


We feel that the man interested in 

learning the Auto, Truck and Tractor 
business is much like the banker in that 
he wants to know who endorses the methods of 


instruction, the equipment and the personnel of the 


Auto School he expects to attend. 


That is why we make an especial effort to impress upon 

prospective students the fact that the Michigan State Auto 

School is The Factory Endorsed School; located in Detroit—the 

Heart of the Auto Industry. We feel a justifiable pride in knowing 

that, without solicitation from us, the largest and best known factories 

in the business give our school their endorsement. But more than that, 

they furnish us with their latest chasses for our students’ use and employ 
our graduates ; in fact, many of them have assisted in outlining our courses. 


Such letters as those reproduced here give to prospective students much the same 
guarantee as the endorsement of a responsible party upon a piece of commercial 


paper gives to the banker. 


Hupmobile says, 
‘<Impressed with M. S.A. S. 
Methods, Equipment and 

Personnel’’ 


Hupmobile 


mene? Hupp Motor Car Corporation 
PP Detroit. Michigan. 


Packard says, ‘‘Can 
Recommend M. S. A. S. in 
every Particular’’ 


wave iw Anenica 


kind jn iti ticular. Yours very truly, 


Studebaker says, ‘‘Know 
no better School’’ 


THE STUDEBAKER CORPORATION 
OF AMERICA 


ring your letter of January 13th, relative to the 
mci an State Auto School at Detroit, {t is our under- 
standing that they conduct a very good school, in 
we do not know of a better automobile ey ol ‘that we 
could recommend to you than the 

ery truly, 
THE STUDEBAKER CORPORATION OF AMERICA 


What Graduates 


Future Customers of 
Your Bank 


We want bankers to know just how 
thoroughly men are trained here for this, 
the greatest business on earth—and why 
these men are successful. The men who 
come to the Michigan State Auto School 
are serious, earnest fellows who mean 
business. They are paying their good 
money to get into business for them- 
selves, either immediately or eventually. 
If we gave them less than full value for 
every dollar could we point with pride to 
nearly 12,000 satisfied graduates and a 
daily attendance of nearly seventeen 
hundred students? You know the 
answer. 

These men will sooner or later be good 
customers for some bank—for your bank, 
That’s why we want you to know how 
they are trained and why they are de- 
sirable customers for any bank. 


Just for Your Information 


At the request of any bank or banker 
we will send, postpaid, booklet and latest 
copy of Auto School News. These show 
pictures of our school and its equipment 
and tell everything about the School and 
what its graduates are doing. Write for 
these today while you think of it—you’ll 
find them mighty interesting. 
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Hudson 
says, ‘‘M.S. A. S. 
in Country’’ 


HUDSON MOTORCAR COMPANY 
OCTROIT, MIEN. USA. 


igan State Auto Scheel in is the 
of its kind in the — 


ii thod of ins 


Best 


so far as we know is the best. You will e DO 
take by entering fora course. Yours faithfully, 
HUDSON MOTOR CAR COMPANY 


Service Department 


Paige says, “‘M. S. A. S. 
Turns out good Workmen”’ 


PLIGE-DETROIT 


Motor Car Comrany 
Derrorr. Micw..U.S.A. 


Buick says, ‘‘As good a 
School as there is’’ 


BuiGa MoToR COMPANY 


Pasar. Micnican 
Wish to vb that from all have been able to 
learn, State Schoo! fa it. They 
have wha bess students 


Maxwell says, “‘M.S.A. S&S. 
Instruction, Lectures and 
Theories 100% Perfect’’ 


MoTror ComMPANY 


to that th the best schools in the 


not recommend it to any- 

busi. 

meth: 


theories ar 


are 
that 


of 
and equipments as used on 
, that I found in their school. 
MOTOR CO., ne. 
A. E. Richmond, Supt. of Service. 


MICHIGAN STATE AUTO SCHOOL 


say will be told ‘wost Progressive Auto School in America"—‘in the Heart of the Auto Industry” 


4045 Auto Building 
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Hand A the most schools in the county. 
if you. intend to visit any school, then by all_means 
to secure positions. Very truly youre, 
PAIGE DETROIT MOTOR CAR CO.” 
WA, Wheeler, Factory Manager 
Having had the pleasure of recently visiting and in- 
epocting most carefully your school, permit me to say’ 
it I was deeply impressed with the personnel of your 
organization, the Sastpment that you. have and the 
methods zon use your truly, 
CAR COR way <u 
C. E. Salisbury, Manager Department saything seaines them and we have heard a lot of 
ings. e writer’s personal opinion is that they are 
as good an automobile school as there is in the couptry. 
BUICK MOTOR COMPANY 
US.A.. 
f its 
m- 
le 100 per cent perfect. ith all o e 
to get in their own organization, I really pelieve 
nanics throughout the country are mulesing one 
grea! opportunity if they do not take péventege of their 
course. 1 do not know of another place in the country 
tor 
SS 
se 
Factomes 
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Montana—Continued. 


Virgelle State Bank, Virgelle 93-445. 
Farmers State Bank, Wheat Basin 93-479. 
First National Bank, Winnett 93-340. 
Security State Bank, Wolf Point 93-436. 


Nebraska 


Adams State Bank, Adams 76-1167. 

Guardian State Bank, Alliance 76-1240. 

Ashton State Bank, Ashton 76-498. 

Service State Bank, Bladen 76-1141. 

Boelus State Bank, Boelus 76-660. 

Bank of Brady, Brady 76-567. 

Farmers State Bank, Bruning 76-1215. 

Bank of Cody, Cody 76-686. 

Cozad State Bank, Cozad 76-237. 

Farmers State Bank, Crookston 76-1164. 

Farmers State Bank, Culbertson 76-1134. 

Denton State Bank, Denton 76-705. 

Commercial Exchange Bank, Doniphan 76-923. 

Farmers & Merchants Bank, Elgin 76-1247. 

Nebraska State Bank, Falls City 76-1222. 

Washington County Bank, Fort Calhoun 
76-728. 

Friend State Bank, Friend 76-1150. 

First National Bank, Fullerton 76-171. 

Peoples State Bank, Grand Island 76-1229. 

Hubbard State Bank, Hubbard 76-759. 

Farmers State Bank, Kilgore 76-1238. 

Lorenzo State Bank, Lorenzo 76-1236. 

Macy State Bank, Macy 76-1230. 

Farmers Home Bank, Madrid 76-1223. 

First State Bank, Murphy 76-1036. 

Nenzel State Bank, Nenzel 76-1046. 

Nora State Bank, Nora 76-823. 

Farmers State Bank, Primrose 76-1212. 

First State Bank, Richfield 76-1232. 

Citizens State Bank, Royal 76-963. 

Farmers State Bank of Seward County, Sew- 
ard 76-1241. 

Bank of Stapleton, Stapleton 76-573. 

Farmers & Merchants Bank, Sumner 76-562. 

First State Bank, Tecumseh 76-154. 

Thurston State Bank, Thurston 76-890. 

First National Bank, Tilden 76-286. 

Citizens State Bank, University Place 76-83. 

Farmers National Bank, Valentine 76-1109. 


New Jersey 
Bank of Bogota, Bogota 55-502. 
Cliffside Park, National Bank, Cliffside Park, 
55-503. 
Memorial National Bank, Collingswood 55-505. 
First National Bank, Nutley 55-497. 


New Mexico 
Aztec State Bank, Aztec 95-153. 


New York 


Andrew J. Horvatt, Binghamton 50-107. 

South Side Bank, Buffalo 10-65. 

First National Bank, Caledonia 50-598. 

Peoples National Bank, Greenport 50-519. 

Bank of Holland, Holland 50-760. 

Livonia State Bank, Livonia 50-988. . 

Middleville National Bank, Middleville 
50-1014. 

Bank of United States, Delancey St. Branch, 
New York 1-277. 

Banque Industrielle de Chine, 31 Pine St., 
New York. 

National American Bank, 8 W. 40th St., New 
York 1-314. 

Shepard J. Goldberg, 171 E. Broadway, New 
York 0700. 

<2 Bank, 1783 Pitkin Ave., Brooklyn 

Bank of The Manhattan Co. Rockaway 
Beach 1-2. 

First National Bank, Ravena 50-833. 

Merchants National Bank, Whitehall 50-448. 


North Carolina 


Page Trust Co., Aberdeen 66-300 (Regained). 

Bank of Badin, Badin 66-620. 

Peoples Exchange Bank, Belmont 66-664. 

Farmers Bank & Trust Co., Caroleen 66-323. 

Bank of Cary, Cary 66-324. 

Peoples Bank, Chapel Hill 66-247. 

Lafayette Bank & Trust Co., Fayetteville 
66-99. 

Bank of Fountain, Fountain 66-355. 

Planters Bank & Trust Co., Fremont 66-631. 

Gaston Loan & Trust Co., Gastonia 66-128. 

Atlantic Bank & Trust Co., Greensboro 66-60. 

Carolina Bank & Trust Co., Henderson 66-653. 

Banking Loan & Trust Co., Jonesboro 66-507. 

Bank of Lasker, Lasker 66-630. 

Bank of Warren, Norlina 66-504. 

Bank of Oakboro, Oakboro 66-548. 

Bank of Parkton, Parkton 66-412 (Regained). 

Pineville Loan & Savings Bank, Pineville 
66-417. 

First National Bank, Roxboro 66-629. 

Roanoke Chowan Bank, Roxobel 66-535. 


North Carolina—Continued 


Farmers-Merchants Bank & ‘I'rust Co., Stone- 
ville 40. 
Bank of Jones, Trenton 66-455. 


North Dakota 


First Guaranty Bank, Bismarck 77-33. 

Burke County State Bank, Bowbells 77-746. 

First Security Bank, Carpio 77-1005. 

Farmets State Bank, Colgan 77-851. 

First State Bank, Corinth 77-958. 

Farmers State Bank, Danzig 77-727. 

Farmers National Bank, Ellendale 77-87 (Re- 
gained). 

First State Bank, Englevale 77-574. 

Security National Bank, Fargo 77-11. 

First State Bank, Gascoyne 77-594. 

Glover State Bank, Glover 77-986. 

Farmers Bank of Mercer County, 
77-489. 

Farmers State Bank, Hebron 77-993. 

Farmers & Merchants Bank, Hurdsfield 
77-730. 

Farmers State Bank, Knox 77-1011. 

Kongsberg State Bank, Kongsberg 77-969. 

Citizens State Bank, Max 77-378. 

First Farmers Bank, Minot 77-27. 

Security State Bank, New England 77-494. 

Union Farmers State Bank, New Salem 
77-1024. 

First State Bank, Northgate 77-850. 

First State Bank, Olga 77-672. 

Security State Bank, Overly 77-1013. 

Bank of Pekin, Pekin 77-677. 

Pillsbury State Bank, Pillsbury 77-725. 

Pioneer State Bank, Raub 77-970. 

Farmers Bank, Starkweather 77-1026. 

First National Bank, Steele 77-216. 

First State Bank, Strasburg 77-856. 

Farmers State Bank, Woodworth 77-953. 


Hazen 


Ohio 
Clarksburg Commercial Bank, Clarksburg 56- 
1226 


Twin Valley Bank, Gratis 56-971. 

Henry County Bank, Hamler 56-978. 

Madison National Bank, London 56-538 (Re- 
gained). 

Peoples Savings Bank, Lorain 56-114. 

Union Banking Co., Marysville 56-534. 

Citizens Bank, Pioneer 56-836. 

Citizens Banking Co., Rock Creek 56-1232. 

Citizens Banking Co., Sebring 56-1144. 

First National Bank, Sycamore 56-1289. 

Tontogany Banking Co., Tontogany 56-1180. 

Vandalia State Bank, Vandalia 56-1234 (Re- 
gained). 

West Carrollton Bank, West Carrollton 56- 
1290. 


Oklahoma 

Bank of Agra, Agra 86-663. 

First State Bank, Ashland. 

Henry L. Doherty & Co., Empire Masonic 
Bldg., Bartlesville 0701. 

Carney State Bank, Carney 86-704. 

First National Bank, Colbert 86-713. 

Depew National Bank, Depew 86-1156. 

First State Bank, Keota 86-797 (Regained). 

First National Bank, Oktaha 86-845. 

First State Bank, Osage 86-849. 

Peoples State Bank, Paden 86-927 

Bank of Pontotoc, Pontotoc 86-857. 

Farmers State Guaranty Bank, Thomas 86- 
316. 

Citizens National Bank, Valliant 86-1130. 

First National Bank, Wapanucka 86-403. 

Guarantee Bank, Watts 86-962. 

Farmers State Bank, Waukomis 86-961. 

First Guaranty Bank, Wewoka 86-390. 


Oregon 


Aumsville State Bank, Aumsville 96-254. 
Bank of Amity, Amity 96-144. 

Creswell Fruit Growers Bank, Creswell 96-162. 
First State Bank, Donald 96-276. 

Eugene Loan & Savings Bank, Eugene 96-18. 


Pennsylvania 


Ambridge National Bank, Ambridge 60-1463. 

Eau Claire State Bank, Eau Claire 60-1532. 

First National Bank, Eldred 60-1142. 

Safe Deposit & Trust Co., Greensburg 60-391. 

Commercial Trust Co., Harrisburg 60-90. 

First National Bank, Hegins 60-1185. 

Hopewell National Bank, Hopewell 60-1195 

State Bank of Klingerstown, Klingerstown 
60-1488. 

Peoples National Bank, Lemasters 60-1220. 

Broad Top National Bank, Coaldale, Six Mile 
Run 60-1485. 

National Bank, Strausstown 60- 
436. 

Grange National Bank of Potter County, 
Ulysses 60-1377. 

Slavonic Deposit Bank, Wilkes-Barre 60-67. 


South Carolina 


Citizens Bank, Aiken 67-134. 

Citizens Bank, Allendale 67-217. 

Mutual Savings Bank, Bennettsville 67-395, 

Merchants & Farmers Bank, Bethune 67-512. 

Bank of Cades, Cades 67-404. 

Farmers & Merchants Bank, Carlisle 67-512. 

Bank of Donalds, Donalds 67-305. 

Farmers & Merchants Bank, Furman 67-315. 

Citizens Trust Co., Greenville 67-493. 

Bank of Hemingway, Hemingway 67-409. 

Farmers Bank, Loris 67-521 

Bank of Lynchburg, Lynchburg 67-334. 

State Bank of McBee, McBee 67-336. 

Bank of McColl, McColl 67-206. 

Bank of Neeses, Neeses 67-339 

Bank of Nichols, Nichols 67-397 

Bank of North, North 60-273. 

Bank of Olar, Olar 67-344 

Bank of Pendleton, Pendleton 67-350. 

Farmers & Merchants Bank, Ridge Spring 
67-498. 

Bank of St. Stephen, St. Stephen 67-519. 

The Enterprise Bank, Walhalla 67-211. 


South Dakota 


Astoria State Bank, Astoria 78-499. 
Bison State Bank, Bison 78-486. 

First State Bank, Claremont 78-525. 
Peoples Bank, Dixon 78-534. 

Bank of Monroe, Monroe 78-584. 

Bank of Nowlin, Nowlin 78-590. 
Reliance Savings Bank, Reliance 78-458. 
Rowena State Bank, Rowena 78-722. 
Citizens National Bank, Tyndall 78-800. 


Tennessee 
Bethel Springs Bank, Bethel Springs 87-325 
Merchants Bank, Cleveland 87-92. 
Citizens Bank & Trust Co., Knoxville 87-55. 
Portland Bank, Portland 87-453. 
Bank of Watertown, Watertown 87-487. 
Citizens Bank, Waverly 87-239. 7 
Bank of Whitleyville, Whitleyville 87-589. 


Texas 


Guaranty State Bank, Alanreed 88-905. 

First State Bank, Bettie 88-1654. 

First State Bank, Big Lake 88-1555. 

First State Bank, Blackwell 88-947. » 

Citizens National Bank, Blooming Grove 388- 
753 (Regained). 

Edwards National Bank, Booker 88-1862. 

Peoples State Bank, Bronson 88-1828. 

Farmers & Merchants State Bank, Burleson 
88-1637. 

First National Bank, Caddo 88-1941. 7 

Guaranty State Bank & Trust Co., Cisco 
88-377. 

Cleveland State Bank, Cleveland 88-1003. 

Bank of Crowell, Crowell 88-609. 

Detroit State Bank, Detroit 88-540. 

Guaranty State Bank, Dodge 88-1734. 

Farmers State Bank, Donna 88-1919. 

First National Bank, Eagle Lake 88-488. 

Peoples State Bank, Ennis 88-178. 

Riddle Banking Co., Farmers Branch 88-1401. 

First State Bank of Hermleigh, Foch, 88-1098. 

Garwood State Bank, Garwood 88-1067. 

Guaranty State Bank, Gause 88-1382. 

Farmers National Bank, Gonzales 
(Regained). 

Continental State Bank, Gorman 88-742. 

Farmers & Merchants National Bank, Grand 
View 88-700. 

State Bank of Groom, Groom 88-1080. 

Planters State Bank, Harlingen 88-1390. 

First National Bank, Henderson 88-314. 

German-American State Bank, Indian Gap 
88-1106. 

Continental State Bank, Iredell 88-1110. _ 

Jacksboro National Bank, Jacksboro 88-564. 

Bank of Lipscomb, Lipscomb 88-1144. 

Guaranty State Bank, Livingston 88-546. _ 

Commercial Guaranty State Bank, Longview 
88-192. 

Louise State Bank, Louise 88-877. : 

First Guaranty State Bank, McCaulley, 88- 


88-296 


1169. 
Merchants & Planters Bank, Martindale 88- 
116 


Farmers & Merchants National Bank, Merkel 
88-409. 

Citizens Bank, Milford 88-798. 

First State Bank, Munday 88-1774. _ = 

Needville State Bank & Trust Co., Needville. 

Guaranty State Bank, Osceola 88-1214. 

First National Bank, Rio Grande 88-1922. 

First National Bank, Rising Star 88-839. 

Guaranty State Bank, Robstown 88-1590. 

First National Bank, Rock Springs 88-1930. 

First State Bank, Saltillo 88-1416. 

Silsbee State Bank, Silsbee 88-1293. 

First State Bank, Slaton 88-1370. 

City National Bank, Spur 88-559. 

First State Bank, Streetman 88-1307. 
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The Flood Tide of Opportunity 


“There is a tide in the affairs of men 
Which, taken at the flood, leads on to fortune.” 
—Shakespeare. 


HE tide of opportunity is now at the flood for trained bankers. There never was a time in the history of our country 
when the demand for trained bankers was so great as it is today. The demand far exceeds the supply. There are two 
methods of securing the training necessary to qualify you for the position “higher up” —experience and study. Thou- 

sands of bankers have secured it through experience—painful years of practice, hardships, and disappointments. Today you 
have the opportunity of profiting by the experiences of others, and starting where they left off. The character and quantity 
of knowledge necessary to achieve or merit any sort of success in the banking business are contained in the study courses of the 


American Institute of Banking, which are described below: 
ELEMENTARY COURSE OF STUDY 


Elementary Banking 


The Institute has prepared a study course covering the 
elements of banking and law to suit the circumstances of the 
multitude of men and women who have recently entered the 
banking business. This course covers the fundamentals of 
banking and is intended to lay a proper foundation for the 
standard courses of study hereinafter described. The 
text-book, among other things, treats of the duties and oppor- 
tunities of messengers, functions of banking, elements of 
contracts, drafts and acceptances, promissory notes and 
discount, deposits and checks, exchanges and transfers, bills 
of lading, elevator receipts, warehouse receipts, agency, 
partnership, corporations, bank departmentization and ends 
with a brief discussion of the Federal Reserve System. No 
one is too young to enroll in Elementary Banking; no one 
is so old that he will not profit by a conscientious study of 


this text-book. 
ADVANCED COURSE OF STUDY 


f Accounting 


Accounting is one of the essentials of a business education. 
To the banker who is concerned with the making of loans, 
a knowledge of accounting is indispensable. You cannot 
intelligently judge the statement of condition submitted by a 
prospective customer unless you are grounded in the funda- 
mentals of accounting. The Institute study course in account- 
ing has been prepared especially to meet the needs of the 
banker in this direction. It is not a course in bookkeeping. 


SPECIAL COURSE OF STUDY 
Studies in English 


The Woolworth building is not built on a bungalow founda- 


tion. Skyscrapers require bed rock to build upon? Speakers 
and writers must possess a knowledge of the fundamentals 
of grammar in order to provide that firm substructure which 
is necessary to support the temple of success. The purpose 
of ‘Studies in English” is not to make professional authors, 
but simply to qualify ordinary men and women to speak and 
write in accordance with the demands of business and society. 


STANDARD COURSES OF STUDY 
Commercial and Banking Law 


While the average banker need not be a lawyer, he should 
know when it is necessary to consult one, and he should have 
a general knowledge of the rights and obligations of parties 
to contracts and sales and understand the danger points in 
negotiable instruments. The Institute study course in 
Commercial and Banking Law is not intended to make 
lawyers but simply to impart to bankers sufficient knowledge 
of law to enable them to act in accordance with established 
legal principles and refer doubtful questions to a lawyer. 
The text-book used in this course not only covers Commercial 
Law but it discusses separately each section of the Negotiable 
Instruments Act. 


Political Economy 


Political Economy is the science that deals with wealth— 
its production and its uses—and in its practical application 
is the keystone of credit. Economic principles, applying alike 
as they do to national, corporate and individual finances, are 
so closely related to banking that the study of banking and 
the study of Political Economy are inseparable. The Insti- 
tute study course in Political Economy is intended to give the 
student an understanding of the principles underlying banking. 


Standard Banking 


Because of the broad scope of banking interests, a student 
who would understand the business of banking must know 
much more than the routine of a banking office. The broad 
principles of finance, as developed in metropolitan centers, 
not only in the United States, but throughout the world, 
apply with equal exactness to local communities and local 
enterprises. The Institute study course in Standard Banking 
is a logical combination of theory and practice and is intended 
to impart to progressive bankers practical methods of banking 
administration as well as an understanding of banking 
history and banking principles. 


The study courses of the Institute are open to both men and women. Procrastination postpones preparation. Write 


now for particulars. 


AMERICAN INSTITUTE OF BANKING 


Section American Bankers Association 


FIVE NASSAU STREET 


NEW YORK CITY 


When writing to advertisers please mention the “Journal of the American Bankers Association.” 
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Texas—Continued 


First State Bank, Sutherland Springs 88-1311. 
First National Bank, Tahoka 88-726. 

City National Bank, Taylor 88-185. 

First State Bank, Tuscola 88-1501. 

Citizens State Bank, Valley Mills 88-1522. 
Continental State Bank, Van Alstyne 88-577. 
Walburg State Bank, Walburg 88-1623. 

First State Bank, White Deer 88-1721. 


Utah 


Grantsville Deseret Bank, Grantsville 
(Regained). 


Virginia. 


Beaverdam Bank, Beaverdam 68-559. 

Bank of Brodnax, Brodnax 68-322. 

Farmers & Merchants Bank, New Church 
68-404. 

Eastern Shore Banking Co., Painter 68-412. 

Liberty National Bank, Roanoke 68-63. 

Mountain Trust Bank, Roanoke . 

Bank of Middlesex, Saluda 68-465. 

Bank of Sedley, Sedley 68-474 

Farmers National Bank, Tazewell. 


Washington 


Citizens Bank, Ferndale 98-427. 

Naches State Bank, Naches 98-277. 
Farmers State Bank, Newport 98-421. 
Sumitomo Bank, Seattle 19-75. 

West Seattle State Bank, Seattle 19-65. 
Clarke County Bank, Washougal 98-322. 
Wenatchee Valley Bank, Wenatchee 98-420. 


West Virginia 
Bayard National Bank, Bayard 69-396. 
Kanawha County Bank, Charleston 69-382. 
Jefferson Bank & Trust Co., Charlestown 69- 
365. 


West Virginia—Continued. 


Hurricane National Bank, Hurricane 69-398. 
First National Bank, Kimball 69-389. 

Bank of Pax, Pax 69-353. 

Bank of Reedy, Reedy 69-308. 


Wisconsin 
or a National Bank, Beaver Dam 79- 


Birchwood State Bank, Birchwood 79-830. 

State Bank of Crivitz, Crivitz 79-771. 

is Merchants State Bank, Downsville 
+929. 

State Bank of Emerald, Emerald 79-775. 

State Bank of Gilman, Gilman 79-835. 

Grandmarsh State Bank, Grandmarsh 79-861. 

Hawkins State Bank, Hawkins 79-750. 

State Bank of Holcombe, Holcombe 79-558. 

Kenosha State Bank, Kenosha 79-69. 

Leopolis State Bank, Leopolis 79-977. 

Montfort State Bank, Montfort 79-417. 

State Bank, Morrisonville 79- 


New American Bank, Oshkosh 79-22. 
Farmers Exchange Bank, Osseo 79-903. 
a <x Mortgage Loan & Trust Co., 
First State Bank, Port Wing 79-735. 
Pulaski State Bank, Pulaski 79-657. 
Oneida National Bank, Rhinelander 79-178. 
First State Bank, Strum 79-690. 

Warren's Bank, Tomah 79-226. 

Van Dyne State Bank, Van Dyne 79-951. 
Farmers State Bank, Viola 79-857. 
Westboro State Bank, Westboro 79-814. 
Westfield State Bank, Westfield 79-717. 
Wheeler State Bank, Wheeler 79-762. 


Portage 


Wyoming 


Arvada State Bank, Arvada 99-174. 
Johnson County Bank, Buffalo 99-172. 


Convention Calendar 


ASSOCIATION PLACE 
Arkansas.....Little Rock 
New Hampshire 

Concord 


DATE 


May 5-6 
May 7 


May 11-12 
May 13-14-15 
May 13-14 


Tennessee 
Alabama 
Oklahoma 

Oklahoma City 
New Jersey 
Atlantic City 
..Kansas City 


May 14-15 


May 18-19 
May 19-20 


Missouri.. 
Maryland 
Atlantic City, N. J. 
Kansas Wichita 

Reserve City Bankers 
Cleveland, Ohio 
Mississippi ....Gulfport 
Texas . Galveston 
Moscow 

District of Columbia 
Steamer “Midland” 

North Carolina 

Rocky Mount 


May 20-21 
May 24-25-26 


May 25-26 
May 25-26-27 
June 4-5 

June 7-8 


June 7-8-9 


June 9-10-11 
June 10-11-12 
June 11-12 
June 11-12 
June 15-16 
June 15-16 
June 15-16-17 


Georgia 

California, Tahoe Tavern 

Nevada, Lake Tahoe, Cal. 

Washington Seattle 

Nebraska 

Oregon 

American Institute of 
Banking Boston 


June 17-18-19 


ASSOCIATION PLACE 


Wisconsin, North Lake, 
Waukesha County. 
Pennsylvania 
Bedford Springs 
New York 
North Asbury Park 
Virginia....Hot Springs 
Connecticut 
New London 
Massachusetts 
New London, Conn. 
New England, Eastern 
Point, New London, 


DaTE 
June 16-17 


June 17-18 


June 17-18-19 


June 18-19 
June 18-19 


June 18-19 


June 18-19 
June 22-23 
June 22-23-24 
June 23-24 
June 28-29 
June 29-30 
July 7-8 
July 14-15 
July 15-16 
August 6-7 
Septemher 2 
Sept. 15-16 


S. Carolina....Greenville 

5. Dakota....Watertown 

Michigan, Ottawa Beach 

Des Moines 

Minnesota Duluth 

N. Dakota... Valley City 

Cedar Point 

Montana ....Lewistown 

Delaware ..-Rehoboth 
West Virginia 

Charleston 

Indiana_ ...Indianapolis 


Investment Bankers 
Boston 


October 18-22 A.B.A., Washington, D.C. 


October 6-7-8 
October 11-14 


W yoming—Continued 


Wyoming Trust & Savings Bank, Cheyenne 
99-4 (Regained). 

Du Bois State Bank, Du Bois 99-158. 

Citizens State Bank, Gillette 99-173. 

Hillsdale State Bank, Hillsdale 99-129. 

Bank of Keeline, Keeline 99-139. 

Farmers State Bank, Slater 99-157. 


Canada 
Bank of Montreal, Calgary, Alberta 07038 
Bank of Montreal, Vancouver, B. C. 0704. 
Bank of Montreal, St. John, N. B. 0705. 
Bank of Montreal, Halifax, 'N. 8. 0706. 
Bank of Montreal, Toronto, Ont. 0707. 
Bank of Montreal, Montreal Branch, Montreal, 

Quebec 0708. 


Mexico 


Compania Bancaria del Occidente, 
jara, Jalisco 0702. 


Guadala- 


Porto Rico 
Credito y Ahorro Ponceno, Yauco 0709. 


Republic of Santo Domingo 


Banco Nacional de Sante Domingo, 
Plata 0483 (Regained). 


Puerto 


The One Great 
Problem of Business 


Today 


is the problem of markets—the problem 
of finding, of creating, an outlet for the 
goods we make or buy to re-sell. 

Markets for desirable goods are all 
about us, for markets are in human 
minds and can be created through skill- 
ful, persistent advertising. 


The convention will show you how to 
find these markets today. The program 
tor each department of the convention 
will be built around this idea: ‘“Ad- 
vertising, How and Now.” 

Every progressive business man and 
woman is invited to attend the 


16th ANNUAL CONVENTION OF THE 
ASSOCIATED ADVERTISING CLUBS, 
INDIANAPOLIS, JUNE 6-10 


and to embrace this remarkable oppor- 
tunity to obtain facts, ideas and im- 
aaa pertaining to better advertis- 
ng. 

Truthful, well-planned, constructive 
advertising is the greatest single force 
in the modern business world, but to 
use it with success, you must keep up 
to date. 

Again this year, the business man or 
woman who desires to attend may do 

80 without holding member- 
ship in the Association. 
For further facts and 
hotel reservations please 
write or wire, 
ASSOCIATED ADVERTIS- 
ING CLUBS 


110 West 40th Street, 
New York City. 


INDIANAPOLIS 


When writing to advertisers please mention the “Journal of the American Bankers Association.” 
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Conn. 
Utah 
Illinois .......Galesburg 


